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TE-Cnocy QUESTIONS (50%)
choiee questions an the table belonw by marking (x) in QNI corresponding box to the
and answer options in the test

I:. First Bank of Count
uired reserve ratio in
ntry can lend?
$20,000 B. $120,000 C. $100,000 D. $80,000
The primary role of the Central Bank is to

“onduct monctary policy

espond 1o the requests of the Prime Minister

Int currency

versee bank regulation

ry has $100,000 in checkable deposits and $100,000 in cash in its value. The
Country is 20%. What is the maximum amount ol'money that IFirst Bank of

ng is a4 small island nation. Supposc that producers in Wing expericnee a devastating carthquake,
drought, and plague of locusts that decrcasc productivity lor many years. How will this affect the
1 aggregale supply (SRAS) curve and the long—run aggregate supply (LRAS) curve?

S decreases ; LRAS increascs BB. SRAS increascs; LRAS increascs

S decreases; LRAS decreases D. SRAS increases; LRAS decreasces

ossible benefit from inflation is:

inal wages arc fixed, inflation decreases real wages.
n reducces distortions to relative prices.

nal wages are fixed, inflation increascs real wagcs.

) causcs restaurants to update their menus more oficn.
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APC TR 0,7, 1 :
Q9 I the Neynesian eans madel, i the fiverest rate b constantand the MPC 18 0.7, then the BOvernmyy,
punhases multiplier is:

AOY, TR ¢, 0.2, DL,
Q 10: The government i vanning o hudget dofiol i
AL ax

O i greater than consumption spending,
Boas revenue is Rreater than government spending,

C. government Spending ix greater than wx revenue.
DLy revenue iy Breter than fnvestment spending,
Q1 Ihe unemploy

ment resulting from wage vigidity and job rationing Is ealled:
Ahe nataral rate

ol unemployment, 1, stractural unemployment,
C. inxiders versus

outsiders, D the discournged=worker effoet,
Q 12) What would cause aggregate demand eurve shift to the right?
AL A reduction in consumption spending B, Aninerease I import spending
C. Anincrease in the price level D Aninerense In government spending
Q 13: All other things equal, if' the price of forelgn-made curs rises, then the GDHP dellatory
AL will rise and the CPI will remain the same,

B, and the CP1 will rise
C. will remain the same and the CP1 will pise.
D. and the CPI will rise by equal amounts,

Q 14: If the Central Bank incrensed the re
A. become steeper,

by different amounts,

al amount of money supply, then the /.M curve would:

B, become Naner,
C. shift downward, 1. shift upwarg,

Q 15: Monctary policy is the use of — . loalfect macroeconomie variables,
A.The money supply B, Government spending
C. Real estate D. Taxes

Q 16: All of the following is considered Investment spending, BEXCLPY,

A. linancial investment. B. Tnventory investment,
C. business fixed investment,

D. residentlal Investment,

+ the baker makes broad and sells it
ells it 10 the customer for $3. 'This serles of transactions Incroases QDI by
A, $6 13, $2 C. $3, D, $1.
Q 18: "The difference between the nominal interest rate and the real Interest rato is:
A. hyperinflation, B. taxes,
C. scigniorage. D. the inNation rate,
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Q 24 Whivh o the TOVOW g ovents Will cause T tnemploy mene e i ineroine?
AL a0 nerosse 1 e Tbor Ree With o ehange (i the number af viployed workers
B proportiomadly oquil inersase in the kabor B and e namber ol nwinployed workwes
CLaa inoroasy i the tunber o smplayed workers with o ehinnge iy the mmbor ol wvmploywd
waorkens
DL a0 inoroase in popukation, with no change i the size of the fabor e

Q 23 The &8 cueve is dwan 1o agivent

AL monctany poliey. 1. seal paliey.
C. nterest rae, D, level ol lneomw,
Q 26: According to Keynes, conswmption is primarily determined by
A, the interest mae, 13, Ineome and the interest e,
C. invome, 1L the savings rate,

Q 27: Which o' the tollowing is NOT a soeial cost ol intlation®?

A. People hold sialler real batanees and so have o make more requent rips to (the bunk.

B. Inflation leads 1o greater vaciability in the relative prices charged by s,

C. The money that people hold loses value due o the inllation s,

D. Firnms have o spend money to change prices more freguently,
Q 28: In the Keynesian cross model, i the interest rate Is constant, the A2C s 0,6, uind tuxes e
increased by $100. by how much does income change?

A. It deercases by $166, 13, Iudeorcases by $150,
C. It incroases by $166, Do inereases by $150,
Q 29: Which of'the following is NOT a policy tool that the Central Bank has used?
A. Changing the discount rate 3. Changing the reserve requirement
C. Conducting open market operations D Changing ts rates
Q 30: Which of the following policies would reduce the smount vt frictional unemployment?
A. an increase in the minimum wage 13, & reduction in corporate taxes
C. an increase in unemployment insurance 1. public retraining programs
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Part 2 : Problems Solving (307%)
Probem 1: (30%)

The data of goods market in an apen cconomy as follows:

Co = 500; 10 = 400; Go = 450; Ta = 450; Xo = 300; mpe = 0.7; mpiv = 8,

AR=C+1+G+(X=-M)

A. Construct the planned  aggregate  expenditure  fimetion (A/Yad) and find the equitibeium

output/income? Hustrale the cquilibria by your grapth,

B. Compute the value of open market multiplier?

C. Find the net export (NX) at equilibrivm output?

D. How much government spending should be changed (AG) to bring thie ecotiomy 1 potertial outpat «f
34507

Problem 2: (20%)

Using the following data:
Year 2020 2020 | w2z s
Nominal GIP (billion dong) 43,000 [ 45700 | 48900 [ §2.000
GDP Dellator (%) 100 103 107 10,

A. Caleulate real GDP of 2020, 2021, 2022 and 20237

B. Compute cconomic growth rate in 2023 compared to 2022 and in 2021 compared to 20207
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PART 1: MULTIPLE-CHOICE QUESTIONS (50%)
Answer the multiple-choice questions in the table below by marking (x) in ONI: corresponding box to the
order ol question, and answer options in the test.
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Q 1: Which of the following events will cause the unemployment rate 1o increase?

A. an increase in population, with no change in the size of the labor loree

B. an increase in the number of employed workers with no change in the number of unemployed
workers

C. an increase in the labor force with no change in the number ol employed workers

D. a proportionally equal increase in the labor force and the number of unemployed workers
Q 2: The shortrun aggregate supply curve is ——— because it is belicved that ——— do not change
quickly in the short run,

A. Upward sloping; wages B. Upward sloping: interest rutes

C. Vertical: wages and prices D. Upward sloping: real output levels
Q 3: The primary role of the Central Bank is to

A. Conduct monctary policy

B. Print currency

C. Respond 1o the requests of the Prime Minister

D. Oversee bank regulation
Q 4: The government is running a budget deficit if:

A. tax revenue is greater than investment spending.

B. tax revenue is greater than consumption spending.

C. government spending is greater than tax revenue.

D. tax revenue is greater than government spending.
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C. shifl downward, FY O gren oot

Q10: The unemployment feenlting frrmm sipe PR b o8 iy o et
A. the natural rare of unemployment

B avgenel reverpioey it

C. insiders versus outsiders Y wthe disecnrmgen. worline offies
Q 11: A general increase in the rice Jevel i caliod

A. defation, B

C. hyperinfNation. By v aiuntion,
Q12: According 10 Keynes, CONSUMPLON in primesidy densramied L

A.the interest rate, T mame wnl the aerest e

C. income. 1) e suvings e,
Q13: The investment function n

W the IS curve stope
A. downward because higher interest rates induce teas Ivanimyng,
B. upward because higher interest rates
C. upward beca

nduce less invetment,
usc higher interest rates induce more invenmany,
D. downward because higher interest

rates induce moee investment,
Q 14:The relationship between the interest rate and the bevel of imcome it sl destos v ey
market is called the:
A. LM curve, B, aggreyate demand cusve,
C. aggregate supply curve.

DL IS cunve.
i eCad atwd it
Q 15: Supposc that a farmer grows wheat and sells it to a baker !’m S\_. the haker m
1o a store for $2, and the store sells it 1o the customer for $3. This series of wansactions inereases L)

A. $3. B.§1. C. s6. ' DL -
Q 16: Economists explain the downward-sloping aggregate demand curve with e interess rave

The idca is that lower price levels induce more savings, lower interest rates, ‘m! _
A. Higher levels of import spending ‘ B. Lower \t:c‘k‘sso:fs.mmmw m‘?‘:\:\\ mm
C. Higher levels of investment spending D. Lower leve ol g o u
Q 17: The difference between the nominal interest rate and the real interest
A. hyperinfation, l%.'\s:t:z‘m“o“ -~
C. scigniorage. . ' i
Q 18: The unemployment caused by the time that it takes ::e“:\::::c::z‘;mﬂmh
A. frictional unemployment. % et o o
C. wage rigidity. ructural uncmployment.



