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South East Amazon

0. Intro

5. Valuation

S H0l= Shopeeing &

Garena 2 7} § Garena?

WOELIM & mo|Hat

(EHl: 10008) 2015 2016 2017 2018 2019 1Q20 2Q20 3Q20
Revenue
Service revenue
Digital Entertainment 281,963 327,985 365,167 462,464 1,136,017 369,683 383,946 568,981
E-commerce and other services 10,161 17,675 47,444 270,049 822,659 266,545 364,719 489,500
Sales of goods 10 1,579 94,455 216,702 78,692 133,369 153,679
Total Revenue 292,124 345,670 414,190 826,968 2,175,378 714,920 882,034 1,212,160]
Cost of revenue
Cost of service
Digital Entertainment (160,267) (185,314) (217,986) (267,359) (435,905) -142,692 -156,539 -194,738
E-commerce and other services (24,031) (47,284) (107,260) (446,281) (907,518) -285,524 -388,291 -458,321
Cost of goods sold (1,632) (98,570) (227,035) 79,904 -136,378 151,534
Total cost of revenue (184,298) (232,598) (326,878) (812,210 (1,570,458) -508,120 -681,208 -804,593]
Gross profit 107,826 113,072 87312 14,758 604,920 206,800 200,826 407,567
Operating Income
Other operating income 3,063 2,103 3,497 9,799 15,890 25316  =—32609— 59,023
Sales and marketing expenses (89,015) (187,372) (425,974 (705,015) (969,543) -308316 -386,349 -470,988|
General and administrative expenses (87,202) (112,383) (137,868) (240,781) (385,865)| -126,933 -144,547 -196,730
Research and development expenses (17,732) (20,809) (29,323) (67,529) (156,634) -64,586 75,347 -104,345
Total operating expenses (190,886) (318,461) (589,668) (1,003,526) (1,496,152) -474,519 -573,634 713,040
Operating loss (83,060) (205,389) (502,356) (988,768) (891,232) -267,719 -372,808 -305,473)
Interest income 545 ™ 2922 11,520 33935 9291 5915 5323
Interest expense (32) 23) (26,501) (31,295) (48,208) -24,609 -43,318 45,427
Investment gain, net 9434 33591 8,603 11,794 5111 53,857 -13,715]
Changes in fair value of convertible notes (51,950) 41,259 (472,877), -87 87 0|
Foreign exchage gain (4911) (1,649) (4,215) 4,801 (2,031) 21,529 -8,842 -20,482]
Loss before income tax and share of results of equity investees (87,458) (196,886) (548,509) (953,880) (1,368,619) -256,484 -365,196 -379,774
Income tax expense (11,730) (8,546) (10,745) (4,088) (85,864) -23237 -27,821 -46,416]
Share of results of equity investees (8,148) (19,523) (1,912) (3,066) (3,239) -1,070 -518 928
Net loss (107,336) (224,955) (561,166) (961,034) (1,457,722) -280,791 -393,535 -425,262|
Net loss (profit) attributable to non-controlling interests 3,970 2,088 681 (207) (5,077) 722 574 5,272
Net loss attributable to Sea Limited's ordinary shareholders (103,366) (222,867) (560,485) (961,241) (1,462,799) -281,513 -392,961 -419,990
Loss per share($):
Basic and diluted (0.63) (1.30) 2.72) (2.84) (3.35), -0.61 (0.81) -0.85
Weighted average shares used in loss per share computation: 164,625286 171,127,788 205,727,195 338,472,987 436,601,801 462,194,052 464,344,956 471,375,477

Basic and diluted

Rating

Buy
SEF7L: 290.80$
SATNF7F 183.11 $

45013:61.6%

F7k30|
A 7tE A 88.219B $

Earning data
PER
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-252%
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SAE H7IEZ 20| 2AE =
20090 ZHHY, PCAHY HEZY AREES
M 201540]= 'Shopee'E &3l O[HMA A}
ARl 'SeaMoney'2 EEH A AtIX]
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[e]]
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£ 20174 102 20%, SHOAIOF FLIZ 7|8 T ZXE RESA0 SZEE/AC

2 F7 #M
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Sealtd * 179.04 +0.27 (+0.15%)

2
1 /
investing.com
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FO|H &&5iCt 4MZ 227 OfE0| DEIM= T&E7| CHH| 39.7%, O|FHTHA0A
=7/| OiHl 62.6% SFoI0 7|CHZHO| 40| Ot Z0| =QIL|RUCt Lot SALS
Shopee?t SEHOF F2 67H=0M 19 &H7I 2 = A= 7[HHE2=

ERdsy
5ot AL

SAO| A2 E Digital Entertainment(Garena), E-commerce(Shopee), Digital Financial
Services(SeaMoney)2 LIEIC} Digital Entertainment AFIE O1E9| Z2, A Y Haz2|A
OiE2 AY XM 7Y OhE2 FEEDE SAZF 2018E SAISH CHEXM QN XHA| 7 Al

29l Free FireE Digital Entertainment AF2IE O§E 0| 2 65%E AHX|st1 QULE,

E-commerce AtREES| OiE2 FE SAIS| O|HHA Z3MEQI Shopee LHOIA Edst

M o o CHohM TOjXoA 28 28 SFS2=N Lot oo H3}
O A7t &S HOHYUSHN ShopeeOlA THOWSHE O4E0| 20198 7|& of 29 E&

ZE=ALE

Digital Financial Services AtfRE+£ HXi ShopeePay(Z2=2 AirPay)2 ZXTH 420 1 =
OHO| 1% LHQ|e| =+EE& 211 QICt ZX|20|= ShopeePaylLater §2| AMZARK|CHE AfH|
25 HMSSHHM 2dsts O|Xtr 2 AR EE QA E A2=E O 4ECH

[y

2t ARO[ 20199 DiE HIE2 Cha1t ZCh

%l 1-1. 2019 Sea Ltd. O§= H|S

L7

m DE Adjusted Revenue

= EC Adjusted Revenue

= DFS Adjusted Revenue
Z|E}k

EX: SAl Annual Report, SMIC 3 &
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2.1.1 SHO[A|O} O|HMHA Al
2.1.1.1 SHOtAOIe| 22X MHE

Indonesia, Taiwan, Vietnam, Thailand, the Philippines, Malaysia and Singapore
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Fa AR Py
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oju

o

1

ZH A2"E FFOHAL.

HMHM= COD(Cash on Delivery) A|ABIQ A=0|CH

-

SEOtAIOF =752

10 Ct.

HEA
o=

b SAlOf

_II_
Kr

I

=

At

L of

=
=

yel =0ILy. A= Ol 8Xt7t O|2| of
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XEHE C=U|AO}, Ef=, HIEEHO| X[SHACE

o
o

E AEAte HOE ER

(o]
A

11



SEA Itd. 202049 11 & 14¢

SAtel SX|et MER2 O 23 MD MEOIME =& QICtH

SAPE O[FADIA AbRiO] FEE AR SHE O[FD{A0| Cfgh MElE W2 Ho|9ict
mfebd DS :Jkel MBS OACAS Bo RYSHK Y= P2 =L
Shopee £ O ©42 2 7Hx TFOIM MISIACH HHTE X7t 4F T2 MD 2
U0 O|ADIA 0|89 BHAS =Bl HO|T, SHME BOAXt H2E HDE & U=

sote = oigk Aolct
M7t 4% 91F0]  shopee £ PMEoE AJlel WM, HFE ME 9F MD = BN Ok
MD SYOMOte] He NSOl TAAl L2 WE GMV 572 OlojMCh MX=

=
SAS| O|HHA DiE & 7t W2 HIES AX[Ste A2 A iE0[X T, SAS
o
°

=
AWAQ BpRICte] A9 HOIE U MAY|7| A 040l MY 2 WOIM =it
Yotdoz MMTY 0fE £4+E0| MAV|I|ECH £2 WS 2P W, S
OfEol B Al FUALCH 2 U2 2 4 UCh 53] Shopee £ = HEBOf Cfet
#87t Bkt UE FHE mofsio R MBS {XsHE MAS BXV|T S9iCt
MH 2 Shopee £ 100 07H2| HE o= SITE 2ot AYsozA SHOL OfHE
LIZE TEAHAZ 5= UR/UACE ESH Shopee £ Shopee TZ|Ot2HE oh= B2 A%
BAMQ M2 fX0 32 SUCt

TR M2 = TR A2 Mol Cheh == QX YUACH Shopee £ C2C HEHO| EOfXf-AH|X}

g7t A2H HEQA HMe SEE sjo] CiYst ¥Mg THMCL 24 HOXIY FHS 07|
Al2Eg cestol TOjRt M2|=S nMo|H wESHEE SIYCL ol RAS0| FL
TONALS mefd 4 QAT EetEI SAl0|, BOHRE ARlE MAE 9Isiol o L2
MEIAE M3 + e 928 MBse d¥e syt

2to|2 #HojA- 2to|2 AHMA oA mOjR Al2| Mol 4Cro] EQICh BONReL MA|ZEO R Cgtstn

BOHXE 41219} SHSE YAlZ B AHXIS2 BOiXol i MEE g & UNUCHL =

SNS & HMAE QIEROME Heloto] DMES OHX| SNS & &8s Z Z0| SAS MHAE

S0l = 01317 SRt MM Shopee O Ul & SNS 9 OFF RARE WAZ XD U
2loj2 @&, mME S9 Js52 IS EUE MFAUS SAFUN BUEB
AlHeg detA7|E Age st

Shopee 2| X|% E3t Shopee £ SHOMA|Ot] BREMQl HESIe @HtY 7|7|9] 45 $E0| O

S2h 1F - =X RelChe g 1stof ofof HMpE £ U HBL 52 AYS 2T

e UE QIE{HOIAS TASHD 0|2 Qo) SHOAISY Mg wa gt

QAE{H O] A~
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N

Shopee 2| EE3H 0

X8 - Garena of

GMV 2
At

Cash Flow

HHA A2 7] A

<

<
ot

0=

HOIAM EB{HLf

Al MHIZE 4

o7} OfL|Ch. EESH
=0t
Aol Atz e
ZA™Moz EXtgt

o 11— =
SALZE

Exjsict

ol
[}

A
e

O[HMHA BEFEZOA

N SALE]
Cuc GUDANG

L{VE DEALS
\ = KILAT

.? ~
BorongiProduknya, Mulai

Rp99 Ajal
B Shopee Official Shop

& 12.12 LELANG Sepatu
Sneakers Import Wanita ...

=vn PVYN Official Shop

L]

Feed

Beranda

Diskon 40%

Shopee Live

&
Hiburan Terbaru

Borong Produknya, Mulai Rp99 Aja! >

Bonu aln

1ag In untuk kiaim

rraLL
FyASH SALE

- Shopee Official Shop + lkuti

T =4.rb Penonton

Rp9.900

LIVE DEALS
KILAT

WAKTU TERSISA St
S 1. s
.1

MENIT .\

& TERBARU ¢ DISKON
TERBARU &

@ griya.cantik

id dan 64 penonton lainnya
bung!

jhear wwg,utra!

wahyusrirejekil02 499
zihig6 : 99
andikadewayanio6 : 99

& astrizaa

= e
& S astrizaa 7=
—

& TERBARU! ¢ TAS ALL

ITEM 48RB!! NOCOD NOK...
Kamu menggunakan data seluler, tarif

-~ y
Dormal akan diberlakukan

DIS}

—

Notifikasi

ZX: shopee, SMIC 3&

Z£X: shopee, SMIC 3&
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28 2-15. AYT OHHA AN FUBEHISE (EHSI: et oa)

1500

1000

~ 10D

-1500

20174 2018'4 20194

ZX: SEA , SMIC 3E

22 & =4

~

A gAHR(01F ML) 20k OfE 8

rlo

CHeTb 22 =02 HEoz

ik

1. AELIE QIsf 2019 F -> 2020 He| MAL dAHE| Hef 2 HE2 249 7t5s &A1
Ol= YAIMQl =7t oLl oo HEE o= FEo| FX
2020 Ho| GMV &= A|ZZAZ|#E=29| O|FX|E O[5, 7|F AZO| O &stEH Xt

AAE MY 9T E CAGR X|= &3 E ZAo|Ct,

2. Olof el SO E-commerce AIZOM ZZL} OO A[FO| OJHE D2 STE

Al AR = gg2z =FsoF & AOolLt.

3. SO =7t=2l a0f Hoje 7|E o|AHMA He HEE0| ofY =X @2 +=0/2t= H,
SEOt =7t59| ANEES F2 AMESte A2 MUel 2117t S0Hb:s &, SHOt
T7tS9| ADIEE EgGE0| A B2t Aolgts &, SHO0F =71=2 GDP w27t

201931 2025E2 I 7+ O|HMA A HEZ(GMV)= LS 20 (TR &23)

14



SEA Itd. 202049 11 & 14¢

=72 E-commerce market A2 (GMV) 2019 / 2025
QI AlOF 21B / 82B

22 O] AlOF 3B / 11B

= 3| 5 3B/ 12B

A= 2B /7B

Ef = 5B/ 18B
H E Y 5B/ 23B
CH 2k 14.4B

CHEHZ Ml 670 =7t2] B2 Google, Tamasek, Bain&Company 7t ZEZL} O™ 0%
ot 20|t

CHOtO| A2 Market Intelligence and Consulting InstituteO| Al Z=AFSH XtZ20f k2t A Atst
FX[o|Ct. A4t 2pg2 CH2a 2o}

20199 CHEES| O|AMA FO4Xt H|EE Q79| 652%0/H 2019 CHEES] QI 7t
23,773,876l AE 1850 O[AHH A FO§AL == 15,500,567 FAS ALSHAD 2018
= CHEF O|FT{A O|8A+ES| 121Y Hot TO{HO| 866$21 S 12{sto] 2019 CHEL
O|7{HA O|2XtE2 100Y Ha FOHUS 86640 CHEFCO| O™ 5EHZE O|HA AIF A
HEQ|l CAGRY 7%E HHE 926.62$7F ECt M2tA 926.62%15,500,567= 14.4B O|LF.

O HIg2 =z I7IE T 72l AT dEE CAGRS LT L=t ZCh (TS
7 oA 5/EE Ea X))

ol = 1| A O} 26%
2r3j| O] A| OF 24.00%
Ze|H 26.00%
A= 23.00%
Efl= 24%
HEY 29.00%
CH 2 7%

ol = 1| A] O} 28%
2F 2| O] A| OF 26%
Ze|lH 28%
dItE 26%
Efl= 26%
HEY 319%
CH 2k 9%
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20209 O|HMA A[E GMVE AlE =AML by ottt HESHY Z=ARE 5
XNE m=el 1 o|l22= [0 LiEtLE 7SS 184510 4=0M2| Shopeell
HRE OAML AlY GMV dEES &35t ALttt

CHE2 =7tE Shopee?| O|HMA AlF GMV HRFEO0|H 202131 202232 M o
St ~

b Shopee2| ZHES Sot 98 #20| et 7HESHRILt

0x
jo
=
of
e,
2

20204 202143 20224

I Al 36% 40% 449
2rgj| o] A| OF 37% 40% 43%
Ze|H 55% 55% 55%
MIkE 28% 30% 32%
Eff = 35% 38% 41%
HE < 30% 33% 36%
CH 2t 49% 51% 53%

[t2tM ShopeeE &%t GMVE =71 GMVO| SAS 718 A& H{gE2 =% ¢t
ZAIE Zol2tm Bl Cheat 22 FME =HIUCH (TSl o )
20194 202048 202149 20224
21 | A OF 210 300 384 49152
ataj 0| A| O} 30 737 91.98 115.8948
Ze|H 30 60.5 7744 99,1232
HItE 20 48 6048 76.2048
Efl= 50 67.5 85.05 107.163
HE S 50 80 1048 137.288
CH 2t 144 167.8 182902 199.3632
HA| 534 7968 0986.652 1226.557

&0 GMYV 202049 202149 20224

21 4| A|OF 108 1536 216.2688
23| O] A| OF 27.01 36792 49.83476
ZolH 33.275 42592 5451776
MikE 1344 18.144 24.38554
Efl= 23.625 32319 43.93683
HE S 24 34584 4942368
CH 2t 82.222 93.28002 105.6625
A 311.572  411.311 544.0299
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Ol7|0f SAS| =288 SFH SAte| DHEHO| L2k (B9l o =a)

40 0iE 20204 20214 20224

21 4| A|OF 6.48 9216 12976128
23| O] A| OF 1.6206 2.20752 2.9900858
ZolH 1.9965 2.55552  3.2710656
MikE 0.8064 1.08864 1.4631322
Efl= 14175 1.93914 2.6362098
HE 1.44 2.07504 2.9654208
CH 2t 493332 5.5968012 6.3397491
A 18.69432 246786612 32.641791
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. EX}IEZQIE 2: Garena 2 F7}  Garena?
3.1 TencentE S0 2 SHOIA|OF A Y FEAL

3.1.1 Al mHEZY

AY m=2M AY HE2[M(publisher)= AIY ZHZALE CHMSIK AMY, OHIE, 28 2 HdsiF2
AY A =5, AY oiEe] ARE +FSkE FHOICL HEZMZE JHEALS] ARYE ME2E = A=
goje] SHA! =48 deots o2t oY, HA2 =7HEE ASrs SE=Ch oj7ic HMESE et
AY AE AEZUYAOIOM ME|AZY =+ U=s THE Garena’t A= E2, HE2|MQ

Garenat A A AH[20| Cfet Aots QAEUAIOF LHOIME ASF 7|2t St SEH2

Z RS EC
2) AY mHEa|Mol H=LA DE

AY HEEM OiE BY A== 37" AXZEF(AP), B9, AEMY, HHECIO|FH2
t

2 P2 = ACL HE2IMO UX[Of ME A Z=H0| Ml JHLAR IIES Lee
HS0| ZEtE =+ AULh E9| Jo" AX(IAP)E Z2|FZ2|0|(Free-to-play, Freemium) Z &

=
= = =
= A&t Aol A0 F2ot OiE LEMOIER, HE2M7L ZIM7ts HIS(Take
rate)0| SRt A2f Z710| ECt Garenas WA 2t Take rateO| HAH = 65%, &
.|

A
A= 80%= HInHY Y0l 52 HE2lMetd & = UCh

Al FHEAL AY HE2M
ol_|oH7=I 11
OIHZ R SR
2tn4ol
AZ N
THA| iy
{ZCHO| A

Z=X: Newzoo, SMIC 3E!

AYHE2M AY A7 HeEdld 272 AIYE &28ote 395 AL, SMNE AY Ha2ld
> #x[E ™ol 2 AFHH2L AYE A St & AY MM mHE2ME WEA 2o 3
Mg a8 gt 22 QICh of2 JREANRt HE2[M7 CHE 7182 9=, HEAZE SMSHA AL

2 28 3 OIS IGO0l BFSH7LE SMSHA| @ES0= TESHAX she AZo| et
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FE7F #=0h g2t & 5 UCk £ i AY LA el AIFo st =
BF ofd AIEE Z olsistn e H=2MoA olF HEXez 7= Ao HIE
SHOM N 2EXO0ICh W2t HES|Me S2 2 wXl=t HEfo| =23 ctn
g = ALk AX|g M=ol Jujs HE2lM7F Efst e AlIE 220 it ofsi=
of g2 A, FH AY2=2= HO|Eet Arel 0| ottt

3.1.2 Garena, SHOLAIO} HIQAIR TEa|N MEFX}

1) Garena?} L =2|dst= AY

8 3-2. GarenaZ| HE2|45t= A A

No. AHUF 3= ZHE A FNEE
1 League of Legends MOBA *Riot Games 2010
2 Speed Drifters Racing *TiMi Studios 2010
Garena
*TiMi Studi
3 Arena of Valor Battle Rayale 1 SdIos 2016

*Tencent Games
Proxima Beta Pte. Ltd.

4 Garena Free Fire Battle Royale 111dots Studio (Vietnam) 2017

Omens Studios

*Tencent Games

5 Call of Duty: Mobile Battle Royale — - 2019
*TiMi Studios
6 Heroes of Newerth MOBA Frostburn Studios 2010
7 Firefall Team Shooter/ FPS Red 5 2014
8 Blade & Soul MMORPG Team Bloodlust 2017
9 FIFA Online 4 Sports/Soccer Electronic Arts 2018
*T t G
10 Ring of Elysium Battle Royale encen an_wes 2018
Aurora Studio
*Tencent Games
11 Contra: Return Run and gun - 2018
Konami

ZEX: Garena, Wikipedia, SMIC 3 &

12 v onmp 2 o

[=]
ol
=]

‘EFOFA O}

HEY3

o
o
4
A

2) A HEE2[MZA Garenall A&

Garenat SHOMOI2] AIY HERIA FHES FHJUCI= HO| HEZMEM A
2 BZSICL Garenat 2010 Riot Games®| League of Legends®| ZtO|MIAE [THHA
20098 28 O|= H|WH MY Z7|2H SHOMAO AZ0 O|ES e2[7| AIXUCL
Riot Games2to| A4S EEFZ Tencent?t 7| 2tO|MA AHAS WOl HEZMEN
YX|E CHEICE Garenas

El 220/0 A&S t+ 7

ne
d

93 =3

E
E0[5tA 2

Eg THEQOD, Ol BUE Alglol EMA MTF 8H 2
Soitt A EAES 7% Ug ooz 2 F29| Esports

St Garenas TZHHES T A
TournamentS 7H&|sHCH L2 2018E E |3t Garena World 20182 240,000
N

=
Yo TAD 11004 HE V2ot S AY BUE AYXRA Y4S SR

=2
>~
=
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A%l 3-3. Garena World 2018

B
Ea
=
=

Garena

Online games development and publishing

EXN: SAF S2HOIX|

3.1.3 Tencent, EHXMOZ Garena EiE £Ht0|| QCH

) =2 AlY A &8

3, AY 2lojdla I M E=x2 2018d 3EFEH 9/E 4 MER AY 2fo|HMAE TS AS F

EC T Chot= AME 715Uk H3 SAEe| MTar HAHE pEXE JfjEHo| dstoz A

> HME F 7igA oY 577 SEHEIJXE 0] FHel H{HO|RALCE M= TencentE HIESH 5= LY

s 48 AY HEALSOA Ee d& Mo 20| =[RACH 9742 2to| 2fojdiA wd St 7|
b S0 Tencent= 8702 A YO CHSHAMEH 5012 242D, LIHX| A 0| CHshM= =2
£ 500 EFE HEfRCE ST 7[7H0] EH 0|20 = %O.J XL SRl et
MET7F WAL, Tencent Al EAIE XGAA B= 2E0AML OfE Lo HHE
FEAC

SOt BHE2 SA Olfat &&0|A Tencentd|Al sl Al S22 HED HE2 9ot EHEQ MEHO|
= 4 2= HMEN A ZUACH 53] 22 ZHYE S SHE HEH HEStD A= SHOMAIOF A|FE Tencent
LAX MEd O Al OH2=Ql A|ZO|RULCt Tencent= Garenall2| LIIEL{AME ¥HH2|X| Eo2M EE

olMe| 2fo|MlA SIS 7|Ci2|= S SHOIAOIA HYS MEASIH OIS LM
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a8 3-4. SEHOA|O} 2HIAAY AlFel 437

SEA: THE FASTEST-GROWING MOBILE GAMES MARKET

REVENUES PER DEVICE WITH YEAR-ON-YEAR GROWTH RATES | 2019
newzoo

+17.4% YoY

$3.0Bn

$1.0Bn

- $0.480n

Mobile PC Console

newzoo.com/giobaioamesreport

=X: Newzoo

2) Tencent@t Garenal| 7|X Ak A

Garena’} SHOIAIOF AY HEE[Y AIZOHM XIE CHX|A & Al7|= Riot Games2l
PC Al League of Legends2| &HOtA[OF Et# 2| SO|RULCt O|E HIE2Z Garenas= LCf
E T4 AY JHEARe TMEHME EA SE = UYL, ZuFoz mHE2d A
2|2 =381H g/9Uct Garenal| MEZ|A ZEEZ|Q+& Tencentlt 19| XbS|A}

=K
b TE AlYOl Btts AS =Y + UCH

HIME Ao SAtE 20184 Tencent?l F7|HQl TEL{ME MZESHHAM Tencent?t 7HET #HIYUe
SMjs3 =S SHOtAOF 2404 (Right of first refusal)E ESoIRACt. 2MU+ES S Garena
> 3714, etEH = SEOMAIOFQL CHEHO Tencent?t 7HE e A ¥E SHH2Z RS + UGt

H kA

3) Garenal| ¥&f

SAb AYAYE GF 22Y 19 AY Y L SEA Tencentet WS BI|MOl A% FA} wale Yy
1) MRS S5 Hol 262 HOK|E, M4 YA H%e NI e +F T2 JWoR
2) HioEf SB53  Cf

=olE X St GAY BiEE BtE2 2, SHOAOF X9 I7tE2 U™ =7Iet:
==, 2tO|ZAEY, 2¥gE 50| 0 ¢O|5tH o= H|TH m7izh £ OfL 2t EA[ZH
f HEOICE AlE ZF Xtolof et megXel Ols= SEOFAIOF Al A]

=

o
=0l Hsf =20| =X g=Ch w2t 2 2O0|X| gi= Xto|of

CHSHA = high-resolution H&fE FAtSHE 0| OHAE HEel 285 =01 M =8

£ Lfste o =20 L.
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SAPPE SYORAOL AIFO Chel FHXIT 9l GIOIE XEMZH B9 2 AtMolch SAf
Garena+2 ShopeeE HIEfQZ 3 BTzt %o| GIO|E{7} SXsY o0, So| &
HE ShopeedlAl AHIXO LIXE @aste HEH2 AY AP0l 12 NE
20l AIY AHIXIS| WSS eS| HFY & U= B 0N SAL 7HEID
o

U & =t 2
7A Z2Eof cist HojH =XH2 M=2 oto|E 7|2 8 WU =FS FCh

I-J

fr 4 me rir

Garenal| H#HHYFZ2 o

o =

K=t HEfO[Lt. Garenas TX|2f0| HEES HIH2=Z A Eo
fI SHOMAIOF 770 X[ H(L7tZE, Q=LAlor, Z2O[Alof, E2[H, T, Ef=, HEH)

of 500082 AHZE 202 Ng: S HIMQ AF EX4E of YLk

1

3.220198 22YH DHIY AHUYW CIR2EE = 19 Freefire2| AIY 74 A}
3.2.1 Freefire

1) Freefire2t?

Freefire i3 Freefire= GarenalllM 7Y % |Estn U= HISEY o] AMujo| 320H #E

> HEZY oM Aol 2018F 11& HIEF H{HQ| AHYU0| AEZ0|EELE WA ZAZYUSH SH

JHEMEM HZF Up 128 QLEZO|EQL iOSO|A JAl ZA|ZQUCE 2019F CI2EE Z 7| ZHY AY
1918 7185t 1, 20204 28 = SHO0IAE0Q 7|&F 509 7o HREE £E 7|5
SHHAM ZHHYOIM 7tE CHEXQ HEEY HY2E S3SIRULCE 20208 1M1E 7|ELE
FreefireQ| & M3 X $== 59 72002 22, 0|= Fortmteﬂf PUBG ZHIY FK
=5 ot ALC 2 *Xlolﬁf Freefire= 2009 A ALRES AlZSH Garena”t 100 A
7 AY AN =X HOo|EQL O Y HMEfS HIESE -’El-’E st Aol A
o FIUYOH, [IE HIZEEY A YL CHEA 22 ZHYZC=E I UL[UCE

12l 3-6. Garena Freefire $t= Z2|0|3}™

Ok BODVAH #1e0

325 S S003W /
E]g AR 017 \ 8 SI‘IE‘(.IW '900)

\Juul i/

031’ é’w
bt 2= Hgo &

FREE F|RE s B

EXN: SAH =24 0|X]| Z=X{: Freefire, SMIC 3E
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Freefires SAF 2019d 287 E1M 7|E22 HUAANALZEZDEOIA 60.05%2 OH=S
SHMA|ZICEH Ol EDMO|= Freefirel OIEES YEZ AZSIX| LUSLE, 20204 92

E A7} ‘Fantasy Farm'O|2h= AIZtS JWHSE7| MIK| Freefire?t S YUBH KFM|7H L (self-
developed) A O0|RUACHs HS O|R0{EO0t 2020 227|7HK| Freefire2| ZES F=Hof

= & AYULL OE =Y =dle F= 7[& AO|CL

ADLEE %3}

Freefire, ALY EZ(DE)OIAM Freefire IjEH|Z 0} AAALLZ(DE)S| IfES0|EQ Ao
; =y . L
Profit 7I01E %2  jg qsime 09122, Qo/0j3t o] ATBAI BEEQCL o= OjEZ0[of
<) ol . o
2rHA FreefireZ} 7|08t= ®ME7} CIE 229l PubllshlngEEf =Ct= 2 FEA oot
% 3-7. Freefire Ij=1t DE GPM H#&AH 1% 3-8. DE?} Freefire IIE (EH2I: $, million)
800
Freefire Rev. (%) DE GPM (%) o 716
Q18 479 56.16
2Q18 10.07 5540 800
3Q18 2207 55.86 500 s a1
4Q18 44,59 66.23 100 393
1Q19 5496 7837
2Q19 60.05 7856 300
3Q19 62.53 74.06 W s e s
4Q19 66.21 71.04 103
1Q20 65.75 72,07 100 , w |2
2Q20 64.93 79.15 0o — e TEm
Cnrrelatinn 091 2 181Q 182Q 183Q 1840 191Q 1920 193Q 194Q 201Q* 202Q*
Digital Entertainment  m Freefire
EX: A 27|21 M, SMIC 3E! EX: SAF 27|21 A, SMIC 3E
Freefire Freefire7t RHIYE 2T JHLE|QUCH= ©2 Battleground?t Z2 Ef HIEEY AHYUS
= EAl0| K|S L N N
SAtel #xizt WehE XA SlofeA S £ AN, Ol Fresfre’t EATOLD 2= Seob
o2 = -
22l A Of AIY ATl S44E uys AWoICh SHOMIOH AY |ASS CjrE o[
T TTg— PC7t 7] MZ20] HYS ZHLZ %l“:k Garenat 1tZS| PC A Y 7S =78t o
%| X3
) K7 Ap 2N ZHFYO| ZANSHE A|IARD UIE AHSHEH HEY = UARS Ao|Ch £ FH
2) X7} A
OFAOIOJ A YHIMOZ MO|= AOIEEZ2 AYO| =X %2 X7t AODEEO| CHEEQ
|

be

Hl Freefire= Ol0| X=0{ 1GB 0|42 RAMS

oy
e
i
3]
rin

Hf2! Z7|7|0| A
5) HMe HEE7H 2R 7|70l PSE &

OlC}, HtM PUBG T HIY AL 2GBE, Fortnite= 3GBE QFCt ESH M XY E
1GB Hro| ME3ZtE K%l= Z0| EXQIGH O|&= PUBG(1.5GB), Fortnite(2GB)2t H|!
SHEQUS [ Freefire7t 7t 2 A QO|Et= AE t.'i%?i':f
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N

Garenat= |4 ZH712l0] A E20[0] AN EEEES == A0 AU 2 7K
£ scle 9ozt TLsiol, 22 ZEXe o[HIE 7|Hof oA
Ef=0ilM X E=0| Songkran 7|7H0| A0l H&£5t= E% Songkran HOFS| O|HIEQ}

FES 22 7 U4, EENME 9H—|H* AHEE 53 = ALE olget Xg HeH
E S iz

ﬂﬂﬂlm

10 mun e 4

% 3-9. Freefire Ef= Songkran O|HIE 38 3-10. Freefire E2t& Carnival O|HIE

VAMOS APROVEITAR .
SE DIVERTIR E smmn
RECOMPEN

SAS :
2 - 12 DE MARCO

EXN: SAF Z2HOIX| EXN: A SHOIX|

o [=]

2) FreefireQ| Z+& Mt

T 239 F=of AlY /FME RAGHE A= ZHEY AY AZOAM Freefire= S 45
o Olge| FM7t SEE0f U= HESHR A YOIt HEAE2E(PUBG)E E9 EHPO'
AMYOIA Freefire®| 7Hs Z&st FEAtetn & 4+ UM HEIAS2ES 7 £ 2
o 8 d=0|ct.

Freefire2| QAU(Z7|E &3t /X )= BES| 716t 20204 227| ¢ 59 HS
7|851Qict QIUZENE Tt RN +=E LIEILH= QPUERZIYE |E /4 ) Eot 1
o] ZItSIRCn, RE X HE £t MEME 2ot 220 7IE ##H 84 F

10.0%7} QIUZENE TSIt
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a2 3-11. Freefire QAU (TH9l: uHat &) O3 3-12. Freefire QPU (Thel: gk &)
700.0 70.0 11.4% 12.0%
572 0 ¢ 10,0058
6000 4 60.0 gy DA% 10.0%
4958 8.4%
500.0 50.0 .
7.6 :
402.1 o B
400.0 354.7 0.0
3105 3211 6.0%
300.0 e 0.0 5.1% aas
216.2 . 1% a0
200.0 1605 1761 20.0 o
126.7 115
100.0 I 10.0 7.2 2.0%
1816 1820 1630 1840 1910 1920 1930 1940 2010 2020 2030 1810, 18 20 18 30, 18 40, 19 10, 19 20 19 300 19 40 20 10, 20 20 20 30
m Game QALs mmm Gzme QPUs Paying ratio (%)
EN: AL 27|121XM, SMIC 38 EN: AL 27|21XM, sMIC 38
3.3 AlY AAEE (Digital Entertainment) 0|EFH
33.1 HY AMHREE 7E
%3 3-13.DE £ & :LE' 3-14.DE B2 =34 (EH2I: $, million)

Digital Entertainment

1) Development

a) In-App Purchase
b) Media rights

(%, million) 2018A 2019A 2020E 2021E 2022E

Digital Entertainment 661 2452 3103 5090 6615
1) Development 156 1767 2105 3735 4776
2) Publishing 505 685 998 1355 1838

2) Publishing

=X: smIC 3E

3.3.2 IExFH =2

1) 7H'& 2 (Development)

a) In-app purchase (IAP)

25

EX: SAF 27|E£31M, SMIC 3E
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2020 11 & 14 ¢

(E, #Woh Game QAUs QoQ(%) Game QPUs QoQ(%)| Paying ratio(%)| Paying ratio growth(%)
181Q 126.7 7.2 5.7%
18 2Q 1606 26.8% 6.6 -8.3% 4.1% -1.6%
18 3Q 1761 9.7% 7.2 9.1% 4.1% 0.0%
18 4Q 216.2 22.8% 11.9 65.3% 5.5% 1.4%
191Q 2716 25.6% 20.7 73.9% 7.6% 2.1%
19 2Q 3105 14.3% 26.1 26.1% 8.4% 0.8%
19 3Q 3211 3.4% 29.2 11.9% 9.1% 0.7%
19 4Q 354.7 10.5% 333 14.0% 9.4% 0.3%
201Q 4021 13.4% 357 7.2% 8.9% -0.5%
20 2Q 499.8 243% 49.9 39.8% 10.0%)| 1.1%
20 3Q 5724 14.5% 65.3 30.9% 11.4% 1.4%
20 4Q 643.9 14.5% Growth rate hold 773 18.4% 12.0% Average 0.6%
211Q 6954 8.0% Discount to 8.0% 87.7 134% 12.6%
21:2Q 751.0 8.0% 99.2 13.1% 13.2%
213Q 8111 8.0% 112.0 12.9% 13.8%
214Q 876.0 8.0% 126.2 12.7% 14.4%
221Q 902.2 3.0% Discount to 3.0% 1327 5.1% 14.7%) Discount to 0.3%)
22 2Q 929.3 3.0% 139.5 5.1% 15.0%
223Q 957.2 3.0% 146.5 51% 15.3%
22 4Q 985.9 3.0% 153.9 5.0% 15.6%
. |
i) IAP = & QAU T QPU HIE F7I Fo|t AEE AYUS 7IESIAUCL Ol= RE
O[gRHY ZH Al 2| WK S UYS WHL 9B ZHE AUGE 9K
= 37t HE2 & AHZXMIAP) = 7t Hlgat 22 ZAo[2td EHEret ADo|Ct

i) O2tM QAULt QPUE IAP D&

FHO| ¢A

YL 5

QAU & QPU Hlg2

SAt 27|20ME TP 21t 2Q185FH 3QR07MMK| HHENOZ 0.6%p HESHIALCE Ct

TG

== o T
2H 03%pE LCI27IRE
SHRACE 4Q220 & &dst X9 156%7F =2 AXE 7

i) 4Q19%E 4Q227HX| IAPS| B7t HI&2 7|7t
gsto] 27| |AP

ZHA dFEO

JOoOHS =X
FoUe £36

NE®SKe)

A

Ct.

(F, 4oh Game QPUs QoQ(%) IAP
181Q 2
18 2Q -8.3% 4
18 3Q 9.1% 25
18 4Q 65.3% 56
191Q 73.9% 100
19 2Q 26.1% 139
19 3Q 11.9% 199
19 4Q 14.0% 227
20 1Q 7.2% 243
20 2Q 39.8% 340
20 3Q 30.9% 445
20 4Q 18.4% 527
211Q 13.4% 597
21 2Q 13.1% 676
2113Q 12.9% 763
21 4Q 12.7% 860
221Q 5.1% 304
22 2Q 5.1% 951
22 3Q 5.1% 999
22 4Q 5.0% 1049

b) Media rights

KAl ZiEet Algel 8% oY

2 Fketalate 7t
STt 0|2 HIElOR 4Q20%E 4Q227HX| QPU HIES =X

o|er &=

o

BZEH(AP) Qo] HE 9

—

Mo O

ol

PU

7t

HlE 1t

2|7t gleoz o2

#a zolct

1Q22

&£ Media rights #2 Z0|
A2 SALZE KA

=< (Sponsorship, Advertising,
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2020 11 & 14 ¢

Merchandising, Tickets)2 25 Publishing 222 A& Z40]7| MHEO0|Ct Media
rights IjH§°| 8% 2Q197tX|= Development OIE0|A AP OIE2 AHASHH F5IA2
0, 1 O|2= IAP CiH| H|EO0| 4Q227HX| 20.0% +&EIHA| #ag AS 7Fdstol §&8H
o2 H "‘é F0 Xt 2 FYIRALCE 4Q220] Media rights®| A< $210M2| OHE
2YAIZ Aol

& 2|4 2 (Publishing)
(%, million) 2018A 2019A 2020E 2021E 2022E
Publishing 505 685 898 1355 1838
YoY(%) - 135.7% 145.7% 135.7% 135.7%|

i) Publishing®| &% 20194 A7k S7t&(yoy) 135.7%S 202131t 20220 S LoHAH H

S5tQACH HME 27|22 Publishing 1E2 & B& Q0| - +=F2 FAITHA2H,
SAZE o0 fF AYS Ch+ MEL|dstn A s ALY JHLAIRIS AH2FO| &HI[H
OS2 {X|E Jtedo| Ot HEH HEL[Y BE2 2 #H350| g2 Z0|7| WZ0|Ct

i) CH2H 20209 S7tE2 Bt SUGHRA=M], Ol 87| Z2LH9Z Qe A Y +29
7

(3, 4Th Digital Entertainment|1) Development [a) IAP b) Media rights |b) / a) 2) Publishing

18 1Q 146 7 2 5 139
18 2Q 139 14 4 10 125
18 3Q 145 32 25 7 113
18 4Q 231 103 56 47 128
191Q 393 216 100 116 177
19 2Q 443 266 139 127 177
19 3Q 451 282 199 83 41.7% 169
19 4Q 480 318 227 91 40.0% 162
201Q 512 337 243 93 38.4% 175
20 2Q 716 465 340 125 36.7% 251
20 3Q 601 445 156 35.0%

20 4Q 1701 703 527 176 33.4% 998
211Q 787 597 189 31.7%

2120 879 676 203 30.0%

21 3Q 980 763 216 28.3%

21 4Q 2444 1090 860 229 26.7% 1355
22 1Q 1131 904 226 25.0%

22 2Q 1172 951 222 23.3%

22 3Q 1215 999 216 21.7%

22 4Q 3097 1258 1049 210 20.0% 1838
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EXIZQIE 3: N(o)HL|H E Ko|AHz}
4.1 SeaMoney

A= 2014, SeaMoneyS 2ESIEM EHIA AtYS AIRSHRCH 20199 FEH 244

=~

[0 ofn

I:I
2 HHIZ Ao ES5H7| AESHHA ALl O|HHA E3MEQ Shopeell HIY &
SHEQl GarenaE SeaMoney2l ATA|IZICL T EMZOIAM 22t S ZHFY ZAX A
SAt2| ShopeeH| 0|2t OOjHO|2 ZAMY == JUA ETHA ZME O|EXZ0|A He|st
bz
=

H Al~EE sz QAL
- O©o [

HI AFERFel oiE2 Eb AYS0| H|sHEH Djojst &&0[X|2 SAS[ OfHMA
h

SAS] EHZE AREY ZH7E §F =1 Us oItk 57

E
Shopeeli| 02| Et30| 7} F2 Q=U[A|Ote] &2, 20208 2&7|0| Shopee L ZH|

&
45%7} ShopeeH|O|E &3dlf O[FO{XICt

13 4-1. Digital Financial Services Adjusted Revenue & EBITDA (t

o =
LTI H—Illlil_l' E)
50
2.8 2.8 2 3.6 10.7 11.9
o R R N || |
-11.9 .18.1
-50 -33.6
-49.8
-100
-101.6 -110.1
-150
-200
2019 1 2019 2Q 2019 3Q 2019 4Q 2020 1Q 2020 2Q
W Digital Fi nancial Services Adjusted Revenue Digital Financial Services Adjusted EBITDA

EX: SAt Annual Report, SMIC 38

4.2 SeaMoney BM

ShopeeH| O (I = H|A[OF, 7t= =2, ZeO[A[Of, EE|E)Qt OfO{H|O|(H EY, Ei=)2| BM2
CtE1t ZLCf ShopeeHO|E O3t ZAet &%, EHONXtOIA EOf =40l Chsl <F

0.75-1%2| ++2& =0t O] If = 282 Oft 2™O[Lt UEFEAS 5

—

220 H|s§ =Tt Shopeel| 0|2} O|O{L{| 0|7t AHE 7tsTt 7FWHE 2 Shopee2t Garena 2|
Oz Olzs&4AlAlL, Fatat HOHIA, S4 HIE MH[A, HEE3(AL S0 UL

S8H H2, 29 A=zt gle Tl AEES oM HoE S0 =20l 7I2F
£ ECh= Ao|C} o|8XAtE2 =2l 7L2HO| Hg2 W XHIZ2| ShopeeH|O], Of
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ofmojof HTHM AL = AULE SAk= Ol2fet IEQl Ft2E LTS =25

K=ottt

2ol olz=uAlotet Ef=0A ShopeePaylLater A{H|AZ H|S35t7| A|&SQALCE
ShopeePaylater A{H|A+£ ‘Buy Now, Pay Later’ AFRZEO|CE A ¢t &2 ZO|Xto|H,
= H ZRE @ 295%°| O|AtE LHOFSICE A&7tE AX[XtO| HIE0| Z7| W20 H
= ZHQ HF0| =% SHOAOF ZX AIZO|A ShopeePaylLaterg &3l AZISO0A
7

HHSHA 2= S M3HE &= A= AOICL
4.3 S'EOFAOF EEHI AlF

rE
i)
[
>
02
1o
0x

bl
oy
HU
rr

N2 Lt 4 UTh Sl O1R, SEA

5 2
elmatvt HEEOf AN M AFRAECHE 7|E ALEALS AMY =F2 =2 O[0fX|&

TET AR PE = SiLts Z2A 22, 28 et MiMoz dEe|o] THIA AI™0| 7|E 28
Z2 3 334 HCH= M3 AIGXL SAMo=z xS HEfo|Ct 0] B, AIRO| s-ZME d2|BAM =
A N

S wxRoz MESHA ECh

£ 2t TEI AE0| #HE 7tsdol =Lt &, =9 H|

a3 4-2. ©H3 AFe 8% B=

0|3, U4 A2 34 2%

i

/

HFXRFRAE A2

ZX: Morgan Stanley, SMIC 3 &
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43.1 58 280 X2 SHOIA 0}

28 9lmatzt SHotAof 27tE0] AR, 28 Qmat B ZAXM UX| %ot 28 HIMo| 1 &

S HoICt C}. O HjZols 27t 28 AlAH0| Chst 2DISO| 2410 UL 3 7|7t ZAEQ
HIEE) =2 =X K (QZUAlOF Lajo[Alo} Ef=, Ta|mhS ZHomA 2zt 2o =20l
S2 2vto| 28 AlAH0| Chsl AlgStx| %A = ZHo|ct
o0 28 AlAHS RHSIX| Rt HHE KR Al7to] ZECH FH 28 Al2HE
ZEen sz 2SO 28 AlAHO| Cf3t O[s{=7t OjR Wof 0|8EL £0[7| oz
N FOAS Al =X Yop MAZ MG A2HZ Oz Qs Aoz 227t
AUCEH 28§ AlAH Z7|7} oofE Zttof it Atgho|Uct

2% o|2E0| o2 Qlsf FA3H FX MEES 0|21 Y= AHINKE OISO 28 O|REL WP

=Ct YLl Bankeds SMAHZL A8, EX 23S ZE 0|83t A2 oojsin

38 4-3. 2019 SHOI 7I'H FEAMH|A 0|& HIF (the: %)

100%

80%

14% 18%
80%
51%
70%
66% 69%
60%
50%
40%
30%
20%
10%
0%

47tz= Z2flojAjof = el=ujAjof EEL HEE

mBanked mUnderbanked m Unbanked

ZX: Google Temasek e-Conomy SEA 2019, SMIC 3&

MEIE AKX J2|D 23S O|83IK| YOL| THoIs| SLOMA|OF 01 = AMBIIEE AX|Sn Y=
L 2olo| HIE 3 DjQ St [2tA OLM[QF =7t L O|20{X|= ZH  60% O|A0]

g2 O|R0TL o2fst 54 MEo oML ZAF0AM =dS Foiet 20,

FEo SUES HIESE S0 SAI0| HSES X[Z5t= Cash On Delivery 2| AH|A2t=
HA H
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8 4-4.2019 ME8IIE AX| HE (SH : %)

e R

LU B R

waoi o I |
drize

.

Z=X: World Bank Global Financial Inclusion Data, SMIC 3 &

432 TEAZ w2A MEIs

SEOOF =7t50| =58 A28 =Y0| MUz O|RX|X| HUE A2 23[H
HAZ W= Tetots o OISttt o[ 0|80| s8A g Z2XNE O
t

e

=t
ot
Y

=
M ==Ll tiet 2= S7tg & Hol gley 28 Azt g7l Eo MEItE ZH|

1

= 27153 AO|M 0|2 SjHE 4 Yt 20| HEE TE|Zo|Ct

£2 ADEE SLIOtAIOF 27HE0] A, AN MU e HEEMI|E AY0| HIH WEH £

HEg& > dH3 E|T Qe FEAojch 27t AHolA ICTe 2Eg HIxo=z x|Ustm U ot ofL
- o i _

He 80l 2, MAXOR M7t ADIEZO| CEf SAIE|BA SO0} Lf ADIEE w3Z0| b

uX g O|R0X| AU7| WZO|Cf.
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33 4.5 SHOL CIXIY ZAH AT (29 4 T3) 1Y 4-6. SHOF I8 AT 29} HF
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I | Bank account

198M
AHIXZ R CIXIE 2R HXXI2 ZHH
Unbanked
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o2 20l

ofof cigt ©h7| HEfe| Rz 0|9 o|HMHA EMEF ‘HIIZE 2B AYE
N

=L
Hog = AMh GOl AZ2 g d= Z0| Zottts ZHOM SHOrAIOF AlZat

H7t2e 2|22 = 'Hi7t2: ta H3ol2ts HAF XS SAYEH o[HHA EHE
oMol ALE HIE2E =M 2Z2Qlo| FEHS St T U
E O7tE: 220N ZHE= 3% T 90% F=7t HFtEL ota g S Of

=

=2
OfX|H 22tQl HIE =2E S =2t ZHY 2= [O|0|5HA =fstn ALt
<

Shopee 0f| A N

_ ME 2019490 =20l AX Mo HEFIE ot 3l AX Al 524%E XHX|SHH
Shopee H| 0|
HZES &=0|1 2tol ZX|H H|Z2 FEoIH 7HH ZX AYo Has2 SCistn UL

aZ HHezx 2

_ SAH GA| ShopeeOl|A| ShopeeH[0] Al H|ES =0 2=2(Q ZHN A28 =list=
=ziol zE
x

S KR Aoz Helrt

a3 4-7. AEDE HEY 74 (THel 1 %) 3% 4-8. HIZI2E Tt ALY HIF (THe : HY B)

100 s

80 20

60 15

40 10

20 5

0 0

2017 Q1-032017 Q1-Q32018 Q1-032019
m 2R AL =Y N Marketplace W Non-marketplace
ZX: ANT Group, SMIC 3&! Z£X: Marketer.com, SMIC 3E!
4.2.2 SeaMoney?}l HEIE2| FAHS

SeaMoney 2t SAe| CIX|8 38 F2¢ 'SeaMoney'= 02| oM MHEIEFED At S HOIC}
EREE 1) C2C olpia BRBe| HA NAWS RYSY| A SHE MHl22E F, 2) 0B
WEd o 28 QEE F7E ACE S1 YTt F, 3) WOl LU ojHHA SUES

7FX|n Qick= "ol JFEC.

M =E, SAtS| SeaMoney= ShopeeOlA ZHE = Us HAF XY MHAZM SHOL
F8 67/h= (= H Ao, ZolAlof, HE|E, H7IZE, Ei=, HEH)O ZHEACH O[A
2 78teE dxjs Zetel AN MH|AE QI=UA[OL Ef=S, HIEEHO| EAIMCH E3L

20208 HE AH|XIE I8t 2H CfE AMH|A(ShopeePaylate)E Sl Thest Z2X A
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S'Hote| Ofx|2to 2, SeaMoney= ZAY 2|A3 7t XLt #X| SeaMoney®| CEOE Chris Feng2 2
H= == 202014 3E€H2 SeaMoney?| CEOZ UHE|QACE Feng2 2005HFE 2011E7HX| H7I
X of AmL|OAM HAEMHEZ 223 = 2011EEEH 2014E7HX] HE2I 7|8t AEEY

QIFHIO|E| Rocket Internet SEOIA SHOF MARMZZY Yrlol Xp2atet BRICHE SA3H
6b7 ICH 201401 W 1E0| SRS 0|% 20151 7HRE Shopeeo| CEOS 43D
RICH ZHEHS| o, SEORAIOLY] OJFM A TfEt £2 O[HES 7D Y= ABEA
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5. Valuation — SOTP by EV/GMV, EV/EBIT

5.1 SOTP Valuation 2 XHi&i 0| &

SAE AY WY L TEAY, OANAC £ IR AYRES S SUCH 2 ALY
S S O WEA SYSHD YKT (YO oe AT HEREI AA Ch2C of
2H ZH MRS LHROl 24Ztol AIZEXIE Toke 20| B2lHolct,

5.1.1 EV/EBIT, EV/GMV X{Eio| &

Ab O|H{A AR Shopeel| Valuation2 fISHA & EV/GMV MethodE AHESHRACEH

=
T Olf= Ciaxt ZLf.

1. @ Shopee AIEE= Y7|&&4d, 22| EBIT Margin% 7185t e HAF AYER
O|Ct. SIX|CH ST ALAROIM HX SAE 7|55t Y= JIDcom| HERE 1137t
HIE Heotn AJCEH SHX|TH O]HHA AFRIO| 7H<|E %H”‘* G 7tsde 1

= "
25t JD.com@| F7t= IS HHAO GMVY AFEE Fdgs 2R O
XE 7|28t0 U= OEt O|HMA 7| (Mercado Libre S) SA| Opkt7LX|O|Ct,

it

2. EXNZQE 10M EBLIR SAS GMvE FEH =S AS5HD AL DA™=
=70t %.:.OMI"WI g4 Oorx o OfX|7t BO| HotU= H&0|7|of, JAt
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Het2 IAISH HIERZO| ofA7] Hit= M/s =20 F22t &8 7I800F =
dgo|ch mEtM FEE = As 712 AoM BI=01dS LEAT|7] o2 o
go|ct.

3. Amazon, Alibaba®t &2 OfE O|FHMA 7
E, OTT & LISt A Z0fo ZEstn

o
ITHHES IFYSOr WROO|NS Sy

S A}l Digital Entertainment AFI59| ValuationS {I8H EV/EBITS X{Eist O|q+& CHSat

ZLt,
1. SAQ| EBIT Margin2 Free Fire DfE2| &350 & 0 OjE MEste A4S E20|1
AL} SHX|BF X2 EBIT Margine 60%LHOIAl OHY X QI FAS HO|D QUCH
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3.0 Y & Agel ER dAVtdAH|et REXHEAZIH|7E Non-GAAP 7
Revenuel| 2%0|8H2 XtX|st QUCEH SALS| EBIT marginO| 60%01 =32
M, &2tH[7F SALe| 2|AA o|Yof OjX|= FEo| HluX™ Zrta o 4= QUL

5.2 Digital Entertainment A} Valuation — EV/EBIT
Al Digital Entertainment(DE)AFR £ 2| O EFHE FAt ZQIE2E MELE
EBIT &8 =2l= Ct3at ZCf

1. SAb DE ARIROO| UTHZHIO PR H2HIE ThE HTioL ARel0] AN

—

TEE FXISHRCt (A Revenuell 1% O|Eh

2. [M2tM EBITRL EBITDA marging F85t= O UM 7t 2HH|QF FEXA & 2HH|
of cHt 1ei= I3AA ERSHX| 2ot

3. Adjusted Revenuedf C{ot HIEFZE M2 JAISHA] @ U7 HE0], SAZE OiE

S0l mE Y X7 ACks Ak 20 CHE AS 27|= X BCh CiE
Free Fire 2t& DiE2[ S7t0| ME ES0IYE 72 =g = A/UCE

4. 2020 OfE0| 1940f HIsH 2 ZL2 J7/HYF0E S 2020 2Q EBIT margin
Of 3A 7HMEX| RUS2= O/F0{EO}, EBIT margin®| HHE2 o= Hz oHA O
0|22 ZH{o=z =olrt
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5. metM Bl FHOR 2Q EBIT margin® 60%E X E4SH0] Revenuel AS A7
20224 EBITZ F=FSIRALE
(adjusted) mil. $
Garena 2016 2017 2018 2019 2020 1Q 2020 2Q | 2020E 2021E 2022E
Revenue 3313 495.9 661.0 1767.0 5124 716.2 3103.0 5090.0 6615.0
YoY(%) 49.7% 333% 167.3% 75.6% 64.0% 30.0%
EBITDA 85.5 174.9 262.5 1021.9 298 436
YoY(%) 104.6% 50.1%  289.3%
EBITDA Margin 25.8% 35.3% 39.7% 57.8% 58.2% 60.9%
DA 33 28 35 18 5 6
EBIT 52.5 146.9 227.5 1003.9 293.0 430.0 1863.0 3056.0 3971.6
EBIT Margin 15.8% 29.6% 34.4% 56.8% 57.2% 60.0% 60.0% 60.0% 60.0%
Multiple2 PeerE E15t0 RO0ISIRACt SAt= 7N HEE2|Y JHE 25 ER/SID

ALtz HOAM Tencent Gaming, 7H7t2HJ=, NetEasenc &2 PeerZ ZTICE CD
SNSE E/dota UX| @itt= HOAM FHIAY=Fo ¥ dE 7HX7|= gL, o
o 4382 BME ®AISt UR/UCH=E FOM SAte] HETH Peer= NetEasenc2 Z O
Ct. [2tA NetEase.Inc®| 2020E EV/EBIT multiple 1825 BHHSIRALCt CtZt Free Fire2| Of
0| YAH =2 Aoz oo, MEe| S e H2 7HAEE BrEsto oj

= Multiple@] 20%S HOISHRULE.

DE Peer Valuatio LC LC LC

2020E Revenue EBIT  EBIT margin EV EV/Sales EV/EBIT
Tencent Gaming 177084 67292 38.0% 1157422 9.5 17.2
II7I_AY = 5436 819 15.1% 36433 6.7 44.5
NetEase Inc. 73908 20343 27.5% 370243 5.1 18.2

Reuters estimate, Yahoo finance

5.3 E Commerce AlYE Valuation - EV/GMV

SAGMV FE2 FAEZQE 18 HX
E- commerce Peer Valuation Metric

Bil. $§ LC US mil. $ Bil. $ Bil. $ Bil. $
2020E GMV  Revenue Revenue Market Cap Net debt EV EV/Sales EV/GMV
Alibaba 974.7 436104.0 65415.6 689.9 27.3 662.6 10.1 0.7
JD.com 376.3 736728.0 110509.2 125.5 8.4 117.1 1.1 0.3
Mecardo libre 18.1 3356.0 3356.0 64.4 1.7 62.7 18.7 35

Reuters estimate, Yahoo finance
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Multiple?| 8% SAt Peer?| A2Z EA5I0 MHSIACE ZAtel 42 Mercardo

LibreQ| Atztnp Jt& QARSH EQICE CHZF Mercado LibreQ| A2 0Ol A|ZE SAMELCH

0 05t st on, MEAMH[AQL XHitEE| S Mercada Pago TPVE A S
| 20l

TEHIR MB|29| 90| ZHA|=tEl= AFHOM HE =2 7S @1 A= SOl

o
T
A
T [=]

SHX|Zt JD.com, Alibaba?t ERotE =2 072l HEEO0| 00 2 SEYS 1

S I, Y0l 52 SAS AF2 Z2 23|23 HO| AIZ fAMES =t

[2tM Mecardo Libre2| &QIE Multipleg 7|E2E 10 Fintech AFYPEQ| &0 w2}
Base Case2f Bull CaseE L++0 £0{5t= Zi0| 2|X0|Ct.

Bull Case. SAt EIHI3 ArPFol S G¥at Y FTo| St

Shopee EZ0| SHOMAOIS| X|H{HO| EHFE22 SS0t= d?. SAS| Shopee pay,
Airpay 2 GAl S 98 D22 oY 0| HELZ s8MH2 BE2ds =
1T

HEH By, 2d0iE, 2

£ Mercado L|bre9| EV/GMV MultipleQ| 50%E & QI+ 1758 El

(&0l19] O|HM A HEE0| SHOMAIOLO]| HIH ZZE2 1)

E-commerce 2020E 2021E 2022E
Adjusted Revenue(bil. $) 1869.4 2467.9 3264.2
GMV(mil. $) 31157.2 41131.1 54403.0
EV/Sales 29.2 29.2 29.2
EV/GMV 1.75 1.75 1.75
Implied EV 54525.1 71979.4 95205.2

Base Case. Shopeet= MZT3tLL, TE|D AIYRO o] £E7} O YELD =& F2

Shopee EHF2 &S| HHSILL Grab & 0|0 EXSts A7 =2t CIXE &4
H ZsZatel gdoz Qg CIXIE ZH Algel Mm/s =27 HX| g2 "ol 2 4
£. Mercado Libre EV/GMV Multiple2| 65%E 223t EV/GMV multiple 1.212 X &4
E-commerce 2020E 2021E 2022E

Adjusted Revenue(bil. $) 1869.4 2467.9 3264.2
GMV(mil. $) 31157.2 411311 54403.0
EV/Sales 20.2 20.2 20.2
EV/GMV 1.21 1.21 1.21

Implied EV 37700.2 49768.6 65827.6

5.4 SOTP Valuation
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Parts 2020E 2021E 2022E
Digital Entertainment

Adjusted Revenue 3103.0 5090.0 6615.0
EBIT 1863.0 3056.0 3971.6
EV/EBIT 18.2 14.6 11.6
EV/Sales 10.9 8.7 7.0
Implied EV 33906.8 444952 46261.0
E-commerce

Adjusted Revenue(bil. $) 1869 2468 3264
GMV(mil. $) 31157 41131 54403
EV/Sales 20.17 20.17 20.17
EV/GMV 1.21 1.21 1.21
Implied EV 37700.2 49768.6 65827.6
Total Enterprise Value 71607.1 94263.8 112088.6
Net Debt 1413 1413 1413
Equity Value 701941 92850.8 110675.6
Num. of Shares 490,970,188 490,970,188 490,970,188
Equity Value per Share($) 142.97 189.12 225.42
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Bull Case (mil. $)

Parts 2020E 2021E 2022E
Digital Entertainment
Adjusted Revenue 3103.0 5090.0 6615.0
EBIT 1863.0 3056.0 3971.6
EV/EBIT 18.2 14.6 11.6
EV/Sales 10.9 8.7 7.0
Implied EV 33906.8 44495.2 46261.0
E-commerce
Adjusted Revenue 1869.4 24679 3264.2
GMV 31157.2 411311 54403.0
EV/Sales 30.0 30.0 30.0
EV/GMV 1.8 1.8 1.8
Implied EV 56083.0 74036.0 97925.4
Total Enterprise Value 89989.8 118531.2 144186.4
Net Debt 1413 1413 1413
Equity Value 88576.8 117118.2 142773.4
Num. of Shares 490,970,188 490,970,188 490,970,188
Equity Value per Share 180.41 238.54 290.80
Base Case - 2021E Base Case - 2022E
SEF} 189.12 SEF} 22542
e 180 ST F 7} 180
83593 5.1% 8593 25.2%
Bull Case - 2021E Bull Case - 2022E
SRF} 238.54 SRF} 290.80
e x4 180 X7t 180
el 32.5% el 61.6%

ojoff 2 EXME 2022 Bull Case 7|Z22 SEF7} 290.80%, 45HA 61.6%2 &
Xto|A BuyE H|AlStCE.

Notice.

2 20ME M20 X939 2% HNE E01Z 3 2M=EIMQLCL 2aM0| AREH ARSS M
S0 SAAPS I M2E £ 9= 24 I YRz YojF Zolu, 1 HeHoL AHde 2EE & g
ooz SR} ApAle| einh HMosio| 2 MefolLt SXFA|Z|0f S XF ZES Wha|Al7| BERLICH me}
M, 0| EMEME o3 H20|s HE Moatjel SWAlzE ALRBY 4 UL =8 0 2AEIM
o XAHYAAS M2rO) SXtAPH 0 e LFLCH
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