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Interfor is the fourth largest lumber producer in North America

NORTH AMERICAN LUMBER PRODUCTION BY COMPANY - 2020 (BBF

=X Interfor AFRE N

7|&0 ctE std -1z
OSB O|X|OF A|Z=h HM Lumber?t 7 1 Q7 E¥X oz Z7}% OSB(Oriented Strand Board) At
7= MA 1912 H}

EE22 O|H0ol& G| A |

2 AZh OIKIL} MXFAM S oiCt &= =g| Z4xH 2 A oL
M Panel B£20A AH HAEEZ XUA EZIQUCH SAC| FE Z-EAIEID & = U=
WeyerHaeuser?| &%, 7|E0= OSBE ot AR/U7| M=o 20219 71 2 2AHH 2
el dEE AEAZ = AEs 7|€2 HIZ SAl2ta THEHSERICEH
2.4. Lumber 7}#4
2.4.1. Lumber 7% sigt

Lumber 714 ZF4 Lumber0f CH3F #=Q7} Zg™Moz Z=I16ICF ELU|, S AUS|E Lumberl| 714 ZE™o

3! 2 MEo AEfOICt O2|1 O] ZEYUN MSE2 OFX] BLIX| &%, SenX|[2t K| g
o] SALC| ‘Sdl’ ZEXHQl jE 45S 0o|F Zioj2l= Aol & EnAQ| #Hsjfo|ct.

T2 ETEO AlE Lumber =2 E0d9| Al

2H /&0l 2X COVID-19 HAEHS X2 2020, =0| LY
= 719l 2 HME odstn YiHS E A=RYCH, Fa
=M 2ME2 2L MEf =7(0| 58 =SES S XS A HEUCH Lo

712l WeyerHaeuser?| &< Lumber, OSB, 12|11 7|E} Engineered

Wood Products & 82 X|E2| Operating CAPAE 2 20% LEXo= FQCL
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Old 2= COVID-19 AMEf 2|=0] W2 O[RO0XHA F2 =X =2A=2 M
ChAl ZbSstn AR, MIxj2o| M7ts2 Lt SFe| x7tSus Y Cr27| 20
23 =4 go|stet o1 HHo| B2 A|ZHo] 2RFICH F7150] AXAIR] gles

=
717t WEA 2F5ElE= @M M| Lumber?| 2 ETHO| LojE =50

z3e HBtE(o] A7 ohH, 2AM 37 2-11101M &HeIWZ0| |0| W Lumber =2+= 0| | A7 FE§ A3

of 290 wap x| o LA ASEC SHX[EH O] W Lumber? 322 AMU MO JU=0, Ol=

Ol Lumber 7121 T2 =X #EX|9l HE|E|A| ZEH|0LS| Log availability?t B4 F[eHEo|7] 2ot
ek, Aoz =0[ U Lumber?| 352 HluXN LHESIA FXA== oHH ZF SX
3IAHEL 7HSE EHRl oM SEol= HS oy = ACE WEtM, 28 [2-14]2F 2
O] Lumber?| 7tH2 Lumberdf CiSt +=2(F, F2 M7 FH X33} FY 2 ZHY)S
2H3| Yrdsio] A2 227tH, Lumber millg 7} X S|AHE2 HISHE CAPAE
7HX| 0 A|EOIM 7t BEXZ 7|55, 0] FOtEl 7tAHE Atz Xp4lo| Eoj pof
FoC HHZE SA= 20198 Q4 FY¥EQ 31 mil. USD HXAE 7|E5H 20208 QT
F0IY2 13 mil. USDZ, &8¢ HE ULt Ol= S7| lumber SO0 S7t0 7| ISt
Lumber B&0|% F7t= S5At 2% 74 7= si4ed & ULk SAL lumber 7t5E
= COvID-19 Fgez F&7|0f vgf g2y = =7 Ea lumber 7tZ0| % 30%

ASeof met SAF HAl lumber ME PE =%7| WEO|LCH
33 2-14. N.A. Lumber Supply 33 2-15. N.A. Lumber Price
North America Lumber Supply (Production)
e e
TR LA A
= ICTISTRTTI = 1

EX: A AIREN ZX: Madison's Lumber Reporter

7t4 Bo] 2&tn, B AHWHET 20213 127|0= Oj= W 7|EHQ ototz Qle) HA F7[7h 5| 2det

of 221 ACh EX| YUSOE 27D, Softwood lumber? 7HAS FF 22 20201 4£7|0] H[s

1.64H, XA AFdof HloH 1.8uH, X 1Z7|0fl Hls 2.284¥ =RteH, 7Y 2 AR

£ E0Zt: 1F0IE 10%Y 3715t S FELA 7t40] &5t ULt b= W =
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M MEQ| 7tAE Ax0| HsiAM 5 7|F 28] O &&Hen, olz{st AEo &Y
SAME Lumber £2 ShipmentZ} 1£27|0] Z2gx[a, ™

I 2149 187 AFYEDMO|A st

2.4.2. Lumber 74, '2dl2F {X|EIC}

20 327|~427] £ JZCE olZst 7t H4SEE2 AMIMK| RXAE AAZL? Lumber? 7HE #52 @
MXE #E JHHOL Lumberoll et £2(F, MF FH 33t FH 2|2WY)0| 2As) SX0|1 @Lumber
+AE A of et Q= CHA| FE§ Te = 22|29} Housing Inventoryl| 2|3 F2 ZAML|H

® 3 5o =elsfor & "2 Ia0 AojAMel 2 F717F A=Kt @ Maxpito] Hof

Lt HObM 71 4%

i
njo
lot
1=

Ql'

2+ A=K =7t 2 AOICE O Az HHEX

© Lumberd| CH3 $2= So0lob F3 W A7 FY Aol olsf FHICL HA £
0]8 MHEE, 221004 HAIS Fannie Maeo| OIAKIOIA & % US0| 2~427|
40| 2| SRUCLD M2ATIE 127)0] HHAMT AR FH AT AT BN Y
ch el 1271E BEE Qs SUH $£98 WY W FH To| o|Rofx
x| RHCE 2-327]0) BHXOR UM ZRHMEVH WY B0 U MF FH A
Z, 5 Lumber0ll T3t 225 2-327|0] 127] | S7kE HYAS & & oUrt

HEURO0|, S0 M FEH &HZ A SFEO AXC 23 [2-1210M EX
20214 x9| AL M7 FH XHZ A0 HS] Lumber?| +=YEF2 EFLIQI0| 7| o
=0 2o FHoz FIAGOF oot S=2 20209 1=27|0AM 327|0 EXAM =
LE Lumbere| M7t AH A7 HAMZE MUz S8E[X| Ro 22 2 A0
ACH mMEtM F=2 {17} B0l o A=0 20| 20204 4Z712F 2021'F 1&27(0]
Lumberg F7IHO 2 =g 0|7t iU ZHo|LCt.

1% 2-16. China Lumber Inventory In Taicang Port (EH2l: thousand cubic meter)

: m m Totnl

Il

T .

B
-

g

-

l

AR

L ee—

,
ey
VA

Z=X: Forest Economic Advisors
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3 AgH CHA B £EOE,

WOIHEL Ol M S0l R0 AUH F7|7t 2020

MG EE FAG AY Lumberel £27 57|
=

He, 332 S04 Lumber 0| CHA| 25

SHAIZH O3 [2-15]18 &
OiL] 23|z 1 0|5t =&=2

2
H 427 7H WEHA =550
L}

4

20|Ch WjEtA KY DI} HFSHL

Aoz odg = ULk

M
rlo

@ =0 W == HE OfE I2(0f et 22 [2.2]00M LieF JAX0| 2020F =
OfL|Lt, 20218 W MFE| 4EHE |FXI2 ZAO|CL Housing Inventory= M2 F

EHO
=
W A ojoF SjAvt B HO|LL, Bx FHo|at SCEtE HAM MK 14| Al

to] 2838 Ao|lB2 HOoE o 4Z7|MX= S22t x| S A2z =Zolot

®, @ Lumber®| 32 B7t= Ef Peer GroupsS ZAtS) 2L 88 Yz FM=lE
Lumber mill2] 2= 1ALt DO|SICEA|LD] UL =, Lumber?| 35 S7t= 7Is& H
2l WolAMZ X AOo[Ch MU Xfpite] B 2E FA 2[ARe] 2020 42 7]~2021H

7| Productiont ShipmentE H| a2 Zut X0 Xpiko] AHe| 'Hop UAX| fom ‘4

MotE Ao Aol RE REE AUE FoSts A= LIEHRCE

EZ]

|
FEg 210|H, 427] FHl= dE A|E0] ELZIA 5
O

k=2
1 =
ol M Had 21017 UE0| Lumber?| 7}Z0| Cta St A

=03y =
2 oldEnt dMz, Z4F g0 MEH Lumber?| 7tH2 28 3277t 24 ¢t
atx|7] AlEE AolLt M FE X} oelel & Z2EY 82 S0 FES| 00X

Jde2jE 2020 KL

—_—

£ &2 $E2 /XE Aol2t= 0|F0| tiFZ0|Ct

2.5. Lumber 22 O01E F¥H

@ SA| Lumber 22 3AA SPFRl SYPE LI O, SPF= SPF #2 & Better 2x4, SPF #3

Utility 2x4&, SYP= SYP #2 West 2x4E THONStLD QUCH 20 YPHC = D= Jumber?)
A2 SR Auglol 22 FME SHQICH thed| FAMEOE ofL2l, & JAl AHQ

€2 HeE =2oltt
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ALS| Lumber & HME Mixe HSHA| @1, SAQ| P7F A FHQ| Benchmark Price

=

o

£ Q|2 ueptcke 32 g4 Mf, 2~427|9 P EE&= QO A&0| QUCHH 27 |H
A

AN

o
=
g&&8s 1 0| 2712 pQol H&3t ALt

1% 2-17. Softwood Lumber Prices History

e

100

1" 7 o
e 4

Dallars par thousand boaard feet
(%/marn

Componite (USD) = w=edxd Eastarn (CAD) w254 Western (USD) * x4 Uty (USD)
ZX: Government Of Canada
@ P F8 =i XN&E= M3l 5 Ed¥€22 23l Lumber 7HHE 3&7|7HX| O]

ol Hizl =2 7t42 A AO|Ch MXME, 48 232 Lumber?| B Benchmark 7t
42 38 2320 Hlsf < =
FItHOQl 7t M50| /UAES AR J|CHE XD 7tA9l EUYES 1250 4¥ 7HA0|

THoL ULt

16% 8= SRCE d8 8717t O 28t BA 5~98MK| &=

—_

327|7t% gXEctn ©

5, 28 NED 42 2RY0| U SHZEX 22 227I9 387l S oY
tg Mgotym, 427ls 2 BRY0| o= FE SjAHCHE HI 32 A4 ol

O
JED ARY Q02 BF mast] 127]9 HHg MBIk HY £HHL HYE

op
n
e g
A
N
=

At 487 Lumber 7HAS 20208 +ZRCH £ 0lA37| BEo|ch 1

H| 2~327|2] SA} Lumber 714 7182 9F 16.7% HE7} = Z{o|C}.

® Q 8 =2l Lumber2| B2 SAS| Lt A= AIPEIME HIo ZIp ditoh B
T2 79 g SoiM Eofsttt=s Ard S =elg = JA/UCL 7tSEQ %, SAE 1

=71 AFEIMOA 23 H2 7t 32 EXle +8

Lumber CAPAE 7t&SHICtD SHSlCt AXNEZE HAYE E7)17t £

AE 2017~2018EH0f| 0|0] ZAH= Lumber CAPA 71552 < 9n% E 7}=3h HE QUCH
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SAC| 127| Lumber & T8 7I5E2 < 90.5%%Ct A2 2 EAXQ HH AE
ol 2~327|0&= Lumber E& ESESEN]

7
ISES 96%=2 S Lo 7HEotRA, 427]= Al
|. p o/}

2AH HESHRUL. 2~3&87|2] 7ISE 96%= SAS

ro

= goste JtsES 12719 N8
Lumber mill === FH| WHE D2{5t0] LHESACH, 3~427|0= 6HO| =0 Hf

2 732 AZSHE Dudley 32| =7t Lumber CAPA 100MMfomE ZHEH LEF0{A

5.96%7t & ZO|LC}

@ O|0] 127 MYRIME Sof HEE SAS 2021E 127 Lumber & W&
o

o
1,733mil CADOICE 2|2 =2|& HESHY A itst Al 2t 27| & ME

Ct. 2021 SAIS| Lumber 0|4 OjE2 7,854mil CADZ, O|= FET CHH| 1.74H{O|C}.

3% 2-18. Al Lumber B2 0|4 Sales (EH21: mil CAD)

21"1Q 212Q 21'3Q 21'4Q 2021E
Sales 1,733 2,137 2,201 1,783 7,854

=X: SMIC 38

3. EXIZQIE 2: OSB No.1 22 PanelltX| 5 28!

FAELIE 104A Hzof R0/ MAF O HE Lf280] 2LF Lumber2t SA/0 Panel2
AE E+H0 LALf. FAELIE 200AE SAS] Panel AtE OfE GA| MA OSB 1

& Norbord Pl+2Z 9 600% &&E XHE 20/AAf Bt

3.1. Why Panel?

HY "3x, Wood-based Panel2 &2l T+ XX & otLtz, =X 7|8 M=o YHNE Hof T

Panel S WY T2 TLAT AES TUCH XBT BT, B, 2 AT S 22 PIH YT
4= a5t d48 Mo RE MHE X2 AQICE Panel2 SME =22 &7 HZ20
NEE ZE7F 220 2)AIS AHYL: ZHEHE 0P 3)LEAtO CHst Zot X™Y=EHE Za
A7 47120 MYt BHES Aot

OSB, Plywood, Panel F@2Z OSB(Oriented Strand Board), Plywood, MDF(Medium Density

MDF, LVL, &
18
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Fiberboard)/HDF(High Density Fiberboard), LVL(Laminated Veneer Lumber), Softboard,
Particleboard SO| U2 A7t HRSH= PanelOf CHS| ZHEHSHA M S| 2 2Lt

33 3-1. 0/ Wood-based Panel Market Size, by product, 2016-2027 (EH¢l: USD Billion)

1535 1649 . l
- . . . . ’ [From]
= i I I
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

n 0S8 " Plywood Softboard = MOF
= PB ® HOF Hardboard

Z£X: Grandviewresearch

1) MDF(Medium Density Fiberboard)

TEE =X ez U4RE &4 Zo = S2€S At H0 Yo MEol|ch
Chet 37|12 MES MEar HOjZF 7hsstH =7, 4Y& M5 Ao ALHO0[Lt 7t
T HE= ARSEICE ChEF FAMOM RIPGEe ZELHSIEI YEEH Panel T 7t
g 80| sttt

2) LVL(Laminated Veneer Lumber)

BHHSMZ, &2 SME B8Nz 20 TE HES Kottt 28 Bdst dgez J
Sot0] Ygdgol F1 ot AN = Mz=E7| 20| L Panel2Lt =2 BEE 7HH

o
715, B, MA7tel & HE FZE AXZ Mgsict

3) Plywood
Lo B O 22lE Pywoods €2 AES M2 A2 ol & 20 UE T
g =ik UH TXE, UE, 717, £58 ZRYA 50| ABE £ o0 I AN
HUCH HE +2 U +2), 22Uy AFe Hyom Ert
72 Plywood
s =7t o4 SAte| Plywood OHE F2 FHLICLo|M OIRIX| G|, FHLtctel Fe, 42 U 2|l2Hy

AlEel 24T HE2E 2021 SAI2| Plywood UHE d% Al J|CHEICE
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a3 3-2. fuct F HZ A (BH9:1,000 2) 3™ 3-3. Lot AR 37t (EH$1: 1,000 CAD)
ZX: Canada Mortgage and Housing Corporation EX: Canada Mortgage and Housing Corporation

4) OSB(Oriented Strand Board)

M FEi HE2 501 HF¥HECE E2|& OSBs HIESH 52 MEZE Husty g2 ddst ECE 3Lt 7|
OsB 2H| 58% XXl = panelof Hls} 21 WRHO| ECh A FE AN 20| 0SB AIRO| 7HY 2 HY
O 2 20204 7|F OSB AH|Q| 9 58%E X}X|MCE,
osB= S0 =5 OSBE= 2019d 7|& 50| F=JF MM & 69%E KXz =7, 7| SAts
YMEF 69% AHA| OSBE M| Q%3 PanelPt Z1 QUQACE 2Lt MMA =ch OSB #|AI2! Norbord Q42
SA= Panel A|EOFN Zo{&Z F=H|E ORKILCH
3.2. 0SB, 0| § Z=H| &
3.2.1. 0SB 22 12! Norbord
229 0sB 19 SALZ7F 9143t Norborde= OSBRI MDFRQt PBE AAtSt= FHLICH 7|2, T2 AMALSt
Norbord 2l = OSB 20I0fjA 22 HFE 1912 SXIMCE COVID-19 MM ™A CHH| 39%

o iz d¥=S O|FY Ht UACE Norbord= CHFE2| OSBE O/F 3 FHLICIO| 2{x|gt

SE2 8ol AHX| i, ®Oj FO|CH £ OSB= Plywood=2Ch X &St MGt Z &7t
= o
I

OF RENA Q7|5 &1 &G, Norborde F=1t #HI[0 SHS ABSZ &1 §
g OAIRS st QUCH E3|, YRO|A %X Z Zero-added Formaldehyde HES ME

gal

of = U ZOf OSB YHM=ZE =22tM=

S SHEoMe X9E & FOICh ot #2
Norbord?| EME2 2021H SAS| S HIF &A 2= UL
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O3 3-4.19-20 Yoy OiE tH3} (Thel: T USD) 12 3-5.0SB 22% Top 5 CAPAcity (HSl: Bsf-3/8")

240.7

2019 2020 Kronospan Loulslana-Padflc Georgla-Pacific  Weyerhaeuser

ZEX: SAL Norbord AFEE A, SMIC 3E ZEX: Norbord AR E M, SMIC 3E!

3.2.2. OSB2| ALY H3 XA

Fef 7M $3oz  EXEOE 10|M IO, FH AML Q8 gl= TS D QU SAto| Ak of
TRE Zi, EHQ 20] MY Ao $38 QR0| W2 4 Q& OBE 1 87t ELHoR 3
add1o St o i - -
=2 HH Jtet Z{0|a} MABICH BHH, OSBO| RIL RBE|0] Y ABO|CL AHZ SAto| 20
3f 2oL Y™ M U 5SS Q2U2|H SKXE|0f 2UCH OSB MAH A|ME ZZ8
I AFES HS7|MxK| 2 3W0laks A|Zto] AQE|W, 2 XH=o| ERsiCH= Hoj|A
0SB ZZ2 +2 S7HES WFAF|X| R Ho|at= BHEHO|CH
13 3-6. SAL 0SB 23 %0 (29l H9 HE T E 3/8")
North America OSB Supply (Production)
4.0
-————\_—_’_\_/—
— ina — W rtt
EXN: SAF AFREEDA
0SB 7} olofl et OSBO| 7tHe ALl Abso| XQo| SOIACH YA AFUZO| HAM AT
ALY A XN g0 met 0SB Q= Z7KE Zo|n, ojet #IHZ 0SB 222 M3Eo|2E JtZHe
Folls SA7L Rolap Alss oz misich AXZ 20| X|HoM AL H7|7F #7|2 2Y gio
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Ct OSB 7tA2 1 FMet SHIUCE 2021EH2 0| XY FE A0 /Y = =22
231, O 8= 0SB 22 1

13 3-7. 20| 0SB 7t&, AZ 57t M

mmmm 50| OSB Price
w— 50| 745 87}
— RO M BRI

‘Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jjun Sep Dec Mar Jun Sep Dec Mar Jun Sep
2016 2017 2018 2019 2020

EX: Bloomberg, U.S. Census Bureau, Statistics CANADA, SMIC 3 &

OSB 7tH QoQ 3ti, AXZ 1Q 7I= 0SB 7/16” Ontario? 7}Z0| msfT 1,425CADLZ, %d 1Q 7H4
HE THHl 40% €S 400cADOl B3| o 38 Z7FHD, O[3t 7t ME FAME SAQ 17| Ao ¢
SACH CHEh BAtAO| 7|EXQI oHot2 QI8 0SB 7t4 214
Al GAPE QL nFo|o, Xtk 43 ZtZo| TEH CHH| 40% dS5T H

4 osBo| 7t HAECH O £2 +F0| YYE o2 MU

%|CH 1.125HY SAlQ| 7ISE AMZS of3 oAl 2™EEO|CE 20219 187 SAQ 2% 7582 88%E,
CAPA €350% HISSHH AA AR S27|9E 2018E 327|9] 2F 7158 99%0| 34 £ O0/X|O,

g
2018HELCH O &7|E 2 20212 FE AFS Lt 2o SAtS| 7tsE &2

—

= M7t glEt= EHEO|CH

72X o2 SAIQ| Panel AFY HEE2 Norbord? D=L} 7|E S At Panel Oj=2| gt
Z{0|C}. Norbord Panel D1E2 1)20/& OSB £21F 2)9 e 0SB 3 Panel

= =L

2 Lt&3, 7|&E SAl Panel DfE2 1)Plywood 221t 2)LVL U MDF BEE202 L0
=

T

3.3.1. Norbord Panel
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1) 50| 0SB

@ 20214 F0O|2F 0SBl P F7HO|CL [2.2]0AM &S AIZOIA HHEE 23 1Q

OSB p= ZHH0| H|si 2F 28| J7t3 1, Norbord2| OSB P Al 2F 1.8H{ Z7t3HCH
g2 =TYLE Q% 7|EFQ p 2y FMIAKXIT O] AR THIHE Qg A=E
FARASS LM O 2 o5 JME 7|tz SChe THEHO|CH EDH HAY
O OSB P= 227| & 3270 MY A =0 HE A™RE 45 FME EolCh
metM 2271 % 327 P= 127 =AM 0|42 B7tE oae += UCh

SHAIZH 2 EaMOls EXHY FHE 9
=3 0

HHE 2&27|2t 327] OSB PO XET ZO|Ct X|&HHQl HMut AE 22l 7t4 45
O MEIEZ 127| CHH| 227 % 327| OSB PO 14HiE MEdt= ZA0| Rzl
A O

0| ofL2tn FEHSHCH AlF0IM= OSB P 214 FAZF LWEMEX| OJ01F %= CH
= HYO] LR 477| P Al EHO =S o 227 & 3&27| PELE

=teh = AChs =2l & 21510 127 P2 flatotH HEY AO|Ct.

a2l 3-8. 20219 SA} 20|38 OSBP =M

\@o}o

1021 2Q21 3Q21 4Q21

EX: sMIC 3E
@ 2021 =0/g 0SB2l Q FO|Ct Q| #%, CAPAL| HE=0| HM3HHO|EE It &
Of ZHON AL 2 127] 7|F 7I5E2 88%RULCt. TS| HHYOE FAt=
2Xle= £=20E =75 JtsES ZUE B0 22X RAUCL Wt 2 E1XM0f
Me SAZE ¢4 87|98 2018E 327|2 B 7I8E 99%= 2|HE = ULt
C

1 BRSO 1Q CiH| 2Q % 3Q QOfl 1.125HIE M ERUCE =237t 2018EHE Fold
H =

= 78 9= MY A =2 DHSICHHE 11258 2t =KX= Felst F=F0| ot
L|2tn EHCHSICH 427|& PeF OMEZIXIZ Q 9A| EHQ FHE sl 1Qel =X
£ flatstA HE3ICH MHZ SAC| OBS 282 1Q2t 4Q7}F H|=%H £=X|E H0jgt
C}.

% 3-9.20214 0|2 OSB 3% 7ISE (EH: %)
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99

99

88
88

1Q21 2021 3Q21 4Q21

EX: sMIC 38

® Norborde= S0|0A OSBZt TOf FO0|EZ =0/ OSB Of=0| JLHZ Norbord?)
20| oj=o0| 2 ZHo|x, mat SAel 219 127] 0SB O1E2 Norbord2| =0| Of
Z0l 793 mil CADZ} =ICH

@ @O @ @2 2ZF A2zt 20218 27|E &2 127] 793 mil CAD, 2&7| 1,249 mil
CAD, 327| 1,249 mil CAD, 427| 793 mil CADZ} ZICh [}2tA], 2021H SAtC|] S0|%t
OSB OiZ=2 4,085 Mil. CADZt =L

% 3-10. 20219 A 50|12 OSB OfE (EH2l: Mil CAD)
Ct2]: Mil CAD 21.1Q 21.2QE 21.3QE 21.4QE 2021E
Sales 793 1,249 1,249 793 4,085

=X: sMIC 38
2) §8% osB U 1 2| Panel
HeF 0SB A 1 2| Panell| 3%, LAt F7| AUz Qs 7149
7

_IC_>I_
&0 27t517| WZ0f 2 OfE 448 mill CADE flatdhH| EHESH0 27|

3.3.2. 7|& SAl Panel

1) Plywood

HE AZa =3 200 A5t SAEX| ¥S AQl 227(2 327|= st o
7tH42 MDD, 427|= 43 E7H0| 0o HE SAECH=s Hap 22| QA 0|4,
adgla AZEH golg 25 183ty 127]2 7tA4S8 HMESACL ol #2 =2 3 &
EE& 24 Plywood P &5&22 ™ "o CiH| of 1.8H{OILCH.

g

FAZOE 13 20| BrRR ZHLICS R, 2] A 2[RAY AFe SAY d¥e=

Plywood 8= IAH =AW i 7IsES EFHE 20173 CAPA 7tSE 97%= 18
y
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8 Q SRS ZE 1.092H1E HFQACt.
738 mil CAD = 451 mil CAD * 1.8 * 1.092
2) LVL % MDF

LVL, MDFQ| B2, HAl 7tA0| &2 ¢SStYLLt Cidet AO|=o| gtz HFO| A

SO a2k 2 P Qo thiet (M 0| =7kttt

LVL, MDFe| 42 7I5E AS5ZE0| HMote0f QI PE 5%~10%2| O/0st 4&5Z0=2 K|

otz|Of QUCE ek, MHE OfE 183 mil CADE =3 UHEE flat &

= 7Hg0ll F2|7F 8t EEHolot,

OF

FRA, o2t &

3.3.3. Panel 2 £ 1

£

[2tA, OSBE EESH SALO| Panel 82 £ D=2 Ct21t ZCt
a8 3-11. 20219 FAl Panel & OfE (E+2: Mil CAD)
CkQl: Mil CAD 2018 2019 2020 2021.1Q 2021E
Panel Sales 676 605 634 1,191 5,454

=X: smIC 3E
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4. EXIZQIE 3: Pulp & Paper, 2HN =2
4.1. pulp, RISl 714 £
4.1.1. Pulp & Paper AlY 7H82

SAL| Pulp & Paper AtYF0|AM= BCTMP, NBSK, Newsprint2| EO{E CHEC} 0|
NBSKZ} £3| E3t= Pulpl| CHEXQ FZFO0|1, BCTMPZF NBSKELE F&1t 740 &
2 Z7F9| PulpO|C}. Newsprint= Pulp®2 4HEl 28t Z0|E St OjE0 HTEHCR
7|10438l= shipment FOAl 2020 7|& BCTMP, NBSKZt Z+Zt 54%, 37%E XtX|StCt. 7t
Ao ME USEF NBSKZ} China¥f NBSKELE =& G HIMZ, Newsprint= NBSKQt H|==st

FEL2 FAIELCL

J& 4-1.2020d SAl Pulp & Paper IHET’d J8 4-2.2020'd Pulp & Paper S 28 7}Z{(THl:$/Ton)

638 632
hEH

NS CACTMP: | # Revaption ) MBSK - LS. MBSK - China Mewsprint
ZX: SAlF Annual Report, SMIC 3&! Z£X: SAl Annual Report, SMIC 3&!
BCTMP 7t# L2 StH, BCTMPR| 7442 NBSKS| &t CHAIZHQ! THE NBSKS| 7tZA0| I A ASE=ICH A
NBSK 7}A2| 2/3 2, 29| BCTMP NBSK 7tZ J2{Z oM<= NBSK 7tZH2| 2/3 £ZE02 7o SUsHA
250l TS 20t

2! 4-3. = BCTMP, NBSK, BEK 7tz 30| % Mot

1000 1000
w0 900
800 800
100 700
&S00 600
“0 | 300
&00 400
0 ‘ 4 P —t ' ¢ L 200

ZX: Brian McClay & Associates Inc.
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41.2. 3=, HAXNQ ¢ =8

539 30| #2 F32 MA Aol = UIolct 32 0|59 WE FA =R F0| XES
=S, "2 ¥2 +8 U JHH2 4EYD BT U B2 IXEL N 0| $29 FSo=2
TUE olofzict sx|gt FI2 Folo| W= FxZo| 0| UM 0| AFE £ gtof

gict MY 2Zo=z YRE NY MMY £ 92 O AT YHo= ol H

39| 50| 8 S0 M3 N2 Fo =0l O|=, ZHLICIO| HIs] SX S| ZCh 0|0 H|X|AdQ|

=25, B2 dE M2l EX WZE 0| o|EsHA =C AME S0 Tm 4QoEg2 2008

Aoll'l'! = o =<

THE 12.93%0| A 2018 2339%E FED| F7tstl ULCH MX|O 20173 = 70| &
o "I M IN HI|So T2 =T MZ JHE MAEQHOoZ Qls| 202135 E
£ HX| +=¢o] MH ZX|=ICt WX 3|2 EBH CHE Ltk H|sH SX 35| M7| 20
HE RE2 02 IoisE Az =Holnt

O3 4-4. 3= W DHIZ|ISH AMH a8 4-5. 5= W HX| LT F0] (EH2l: 2k Ton)

mEvERsazse - 2849

& 2008 W3I® \2572

“-e s S8 L0 L
RuavESTemea i ®Tel) W

1703

ssws \ 1093
-.'hl ' me e e AR

FSAERRELNEN ARCTLNANZ AR P SERARITTESAR2OTR

i TRSENES RN LT E SN SRS R AT RS 10w 690
O ARSI LEEROSMITEL A SRR CRAYRLN BCI ST IS rani-N
raamm pSE-preTv
SOERMNIETINIZERN. FUANSE. §=SE AEgegnC® (FTOEXcETEIYR 0
LRSI (Fo 200 8 NEAREE =SSES ROE Sse§ FEue
TRTNMINIS: SRS, ARG IR NS, SN SEHVRWERE: 25 2016 2017 2018 2019 2020 2021
AF TRE xSEER AFESENARSLE sriay wEE afSEER eEskow
ETHMRS . EYNE
EN: 57 dEj2ds, SMIC3 EN: 53 #MHE, sMIC3 E
ANz H3= ¢ ANz 2AEY mEH 32 202149 12370 =t BZo| 42 29 86007t
2.HAEs 8 A2E MES7| iyl 186% S7t8H +X|0ICt 20219 3¥ B3 EAZ0|M LES 53
Mool HZ 714 Al MES7| OH| 62% &5t 6515(RI/E) 22 sg87d0| o
gtxln ASS FHoCH Al Heto] O|R|X|X| = o|d o[2{et =¥ 2= A2

E Og 371 22z 2ol
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A8 4-6. 32| NBSK 714 0]

; NBSK Pulp Prices in China
1M — — 1100
1000 | { s

1000 Shanghei Futerss | 1000
850 srmaard me reveni L4 %0
800 w4 — 600
NHEK beport Price I
850 | / A%
800 -.,;.J- { 80O
50 FOR ‘r) 1 0
700 . adt { 700
650 | A4+ e
600 — P | 600
550 i o T | S 550

L b l : 4 ! 500
DJFMAMI) ABONDI FM
s 2019 2020 2021

Z£X: SmithCorona

4.1.3. 0=k 7t4 &&2| mfslixt

oj2e| £2ota| UOIAM HUAZ M A I Q20 Z20| S PX| S2|HAM 0|2 B

R F54E, 3 CH2 Liats 9A| 7t Atsg mE 4 A ZIUCh oo thst 7bE 2 X|EZ O]

a2 = s= Zo| £20t2| B AR 2 4 U0k 0L AL} Ko FA|CHY 0|E CiA| B
SE20l2| FX BEMES 70 Uch F20i2| FXE TLIQ oFE AW U £
UMBIX|BF X|Lh 17F 7420] 156% AS3UCH |EQ HWmo| R0 EX7H MACH:
SACH MXME SA 0|20 2Z8H= NBSK 7t o) H|YMo=Z Arastn QiCt
2021102k A 40%2| 7tZAS0| O|FX oirf 2|1 7tAS Zopch ZHAISD Qe A
o|ct.

1% 4-7. Toilet paper shortage® 71 U= 0/ 18 4-8. SAIQ| 0|33 NBSK 7t4 (EHl: $/Ton)

EX: 28 At AFEIIN, SMIC 38

d

232 =wo| 2 o3t +3 22Y MY A ALK LS OB HOICH ZTZ ZWOM =Xt
£ &7t o2 s S|AE[0{OF SIX|OF Bmo| Y27} E|= lumbers YOI AZWE ZIo| XE=o|7)|
7 9~108€0le CEMEZ 2

Sl lumber 320| L™
P

o2 O|X|7| &EC}t e AM S lumber XHH|Q BEZ
Wxe Y HMelstH Mol inixls WZo| £

=
SE2TY0| sj2E7] HSCtL =

& 9tk
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42. il F=d

421. 74 F=d

g

BCTMPL| Z2, NBSKS| 7tA1} HESE|= MZ0| 281, Newsprint= Shipment H|ZO0|
10%2CH ZCh 2t NBSK, 1 SOME A %[0 =&F=¢l 0|32 NBSK 7I4S

¥oE a7} Ak

413.01M EX0|, SAS| 0|7 NBSK 7tA2 S43 &&5t UCL £, AN H
Ol 2021E7tX = S=1t 0= 2F EZo| sgEwd0| siak7| g 2R 0
2hM, 7td g2 A&HE ALz EOo[XT Fetoh dSES FHoH| oHRER E
Moz 5¥o| 71AE QX|siCtn ZPESIQULCE ol ME 27|

7I-|:|-.

=

4.2.2. Shipment F4d

Shipment= Production®t Ho| £&2 42 7|FEdt= FO|E HOIZUCE SAS| AMEED
Mofl ol5tH 20214d 2&7|2 327|0 444 |RA| E+E /8 shutdownO| O2E[0] R
O 20209 &Lt =& § & productiong 7|E& Z40|2t $HCE 2020 0] Cariboo millof|
M 4FZH 2A| shutdownO| UARSS 1 S

£79], 20218 127]12] NBSK production0| HAF7| Zta} He| SYUSIEE Shipment

HAl flatStA 78 4= AL

r

golgta & = UL

33 4-10. SAt2| NBSK Production, Shipment H|il

% 4-9. 0|4 NBSK 7t4 (TH$l : $/Ton)
(SH2l: 1,000 Ton)
211Q  [212Q() [213QE) [214QE) 211Q  [201Q
NBSK 74 1303 1632 1665 1665 Production | 117 116
Shipment | 120 117
EM: SAF AFYEDAM, SMIC 3E! EX: TAF AFRE DA, SMIC 3E

29



West Fraser Timber Co. Ltd. (NYSE: WFG) 2021 058 15¢

423. 27|18 i =4

7t FZ0M= Fololet 7HHHES0| B& NBSK 7H40| ASES ER, Shipment
o o
TT [=]

oM duatEol S5

Shipment2| 50|22 FF& =7|¥ oiE2 21t 2Lt
3% 4-11. SAt Pulp & Paper 0|4 O4E (T+21: Mil CAD)

211Q 21'2Q(E) |21'3Q(E) [21'4Q(E) |Total(E)
o = 236 295 301 301 1134

EN: SAF AFYE TN, SMIC 3E!
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5. Issue & Risk

?IE

v
riot
et

SAtE siQl Eof HISO| B2 M=z, g Ao === A=H £33 SAF iE2l 1t
=13

ts AX[ots Oj=2 Fe
T

njo
32
o

gBt=Ct X| 274X US$/CADS HIE2 075 ME2 &

K=o 2Tt %2 O] H[&2 AAM3| 45 50| 20214 5& 13Y 7|&E 0.827tX| 57t
SHACH

SASl AFRE A0 [MEH US FHe ZAM= EEQ 0fE0| uss tHelE Zlste=
SAtOl EMA TIHZE ZHESICH MHE 2015892 2014H0]| H|8| CAD$ZF UM A A
o

working capital®ilAf 28002H &2{2| £ 0]|2E, intercompany financing®lA 9002t
20| 0|9g LHAIZICE matM, XIFNME US 2o ZM7t |X[EICHH 0|4 2la

37} Ooful Z3A QQloz R ZHOoZ OfAMEIC}

a3 5.1, A= WA Us$/CADS FO| a2l 5-2. %2 149 uSs$/CADS 30|

09

U

0.82 20214 5& 13¢

| 2020 2019 2018 2017 2016
USS/CADS 0.746 0.754 0.772 0.771 0.755 08

0.7

r\\
o
N
o
[
(98]
Il

l
20203 102
EXN: AL AFAEINM, SMIC 3 ZX: Morningstar, Coinbase
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6. Valuation — Historical PER Method

6.1. Valuation Method % =2|

Valuation Method 2 PER Valuation MethodE ME3ISCH SAtE 20214 M =7to] A
2717 ARl=, 7 e TEAIEe 22 U N, g4 Y=F 192 SAE O

=}
T3 E 27T YA 2 AOICh EXZEAENM HAUXO|, ZHM=2Z SAS ED YO

o|2 2021 US| TE| BUHOR YFBLL

MetAd SALl B JHXE Hot57| flsh, LA Y0 SItES utde = AUs
PER Valuation MethodE #&3dt= 70| 2|Xo|2tn THEHsHEICE,

6.2. & =4

sales Revenue(CADS mil) 2018 2019 2020 2021.1Q 2021E

Lumber 4458 3447 4491 1,733 7,854

Panels 676 505 634 1,191 5454

Pulp & Paper 1,163 966 267 236 1134
Intracompany fibre sales 177 -136 -142 -36 -144

total " g118" 487" 580 3124 14,298

Zt 22 Ols =82 2 EXZEQIE 1, 2, 30| M=5HGILE

6.3. Cost and expenses +3
Cost and expensesOl A 7t 2 H|EE XtX|St= Cost of Products SoldE SAH2| AtY

TEE YO|5to] MYRELEZ FFSIACL He[Hez FFot7| o2z gd=2 oou

flate = FEUCL

Lumber Segment (CADS mil) 2013 2019 2020 2021.1Q |2021E
Sales "oa456” 3442”7 4491”1733 7,854
Lumber 3,888 2,945 3,952 1,597 6,981
Wood chips and other residuals 456 384 365 93 638
Legs and other 12 113 134 43 234
Cost of preducts sold 2635 2,588 2513 653 4385
(%) 581% 75.2% 560% 37T 56.0%
Freight and other distribution costs 503 477 435 121 501
Export duties, net 202 162 79 49 217
Amortization 196 196 201 32 217
Selling, general and administration 162 146 17 43 192
Restructuring and impairment charges 0 33 0 ] 0
Operating earnings 758" -160 1,042 209 2,332
OFMZ) 170% -46% 232% 467% 29.7%
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Panels Segment (CADS mil) 2013 2019 2020 2021.1Q |2021E
sales 4 676" 605" 634 1,191 5,454
Finished products 648 581 g12" 1183
Wood chips and other residuals 22 18 15 ]
Logs and other ] 6 7 ]
Cost of products sold 481 466 408 601 2754
(%) 68.2% TT0% e44% 30.5% 30.5%)|
Freight and other distribution cost 63 63 55 76 284
Amortization 15 16 16 95 434
Selling, general and administration 25 25 30 28 128
Operating earnings 12 35 125 3 1,854
QFMZ) 16.6% 3.8% 19.7% 328% 34.0%|
Pulp & Paper Segment (CAD% mil) 20138 2019 2020 20211Q 2021E|
Sales 1,163 966 867 236 1,134
Cost of products sold 698 734 B55 167 229
(%) 60.02%  7508% T7h.50%  TO6e2% 73.08%|
Freight and other distribution costs 166 173 169 44 176
Amortization 44 43 42 12 45
Selling, general and administration 41 39 43 il 43
Operating earnings 214 -23 -42 3 39
QP 18% -2% -3% 1% 3%

6.3.1. Cost of Products Sold

1) Lumber £&: 201980 diY F=2| D= CiHl H|S0| &5% OlF= lumber
operation0f| AFE&[= fibre cost] &5 M= O|RACt 20 3&27| fibre coste= FLH Z[ XX
E 24, 219 =N CHH| H|FO| 37.7%2 LastYUOLL EX FHE 2ls 204 0=

o ofH| HIFOR FHSHUCE

2) Panel £2:2019F HIE &2 log 74 &0 7|} 2Lt 20202 E OiEY CiH|
HISO0| &d£45t= FMoIch ES 20213 2& NorbordE Q=310 X[Z=Z OSB O4ZEO0

ooz, 2021 2 2% 2021 1Q HIFZS AM83sI FH3IACL

3) Pulp & Paper F&: OiZ% CH| H|SO| HluY FgX¥o=z= RFX[Z7|0f, 20201t
o
=

20213 1&27| HE2 E#6lo FHSHRULE
6.3.2. 1 9| HE

1) Freight and other distribution costs: FXIEZQAEOA = QO et FFSHRALCE

2) Export duties, Amortization: Lumber Export duties®| &< lumber price?t &&3st1
A

antidumping duty rate EEoF ©E CHH] 45350 213 127] HIEO0| lumber price &&&
= 135ty FFHFALCE Amortization2 OfEH CHH| H|E FAM7¢ £330 EXYSHX| @

Ot 127 &S 7|8te 2 FYSIALE

3) Selling, general and administration: AFFE MO MEH, SiY FE2 F Variable
Compensation ExpenseZt XtX|SHCt OfE0| =30 219 1QQ| HIEZE A8, =EAH=F

ULt
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Cost and expenses(CADS mil) 2016 2017 2018 2019 2020 2021.1Q |2021E

Cost of products sold 2,971 3,124 3,617 3,652 3434 1,385 7,978
Freight and other distribution costs 629 633 732 713 709 241 961
Export duties, net 0 48 202 162 79 49 217
Amartization 197 210 237 238 272 163 699
Selling, general and administration 176 217 231 211 247 104 363
Equity-based compensation -3 32 7 il 1 g 0|
Restructuring and impairment charges 0 0 0 33 o] o] 0|
total " 3068” 4264" 5046 5036 4752 10952] 10218

6.4. Financial expense &%

CAD §$ mil. 2018 2019 2020 2021E
Interest expense 34 44 43 83
Interest income on short-term investments -5 0 -1 0
Interest income on long-term duty deposits receivable -2 -4 -16
Finance expense on empoyee future benefits 9 8 11 0
Accretion on long-term liabilities 1 1 0 0
Finance expense " 377 19" 37 83
O[XtH|E2| B? Norbord M# dets 1245t0] SALO|M KA[Sh O[X} HIES AFESIRA
Ct. O[XtH|EE HMelet ¢i=2 ©2lH 80| 0|24) 022 Y5 ALt

6.5. Tax provision &%

CAD § mil. 2016 2017 20138 2019 2020 2021E

Earning before tax 444 846 1,072 -219 1,042 3,997

Tax recovery(provision) 18 230 262 -69 266 1,079

FEME 27% 30% 24% 32% 26% 27%
20213 HOME2 SAH AHREDMO| HAIE M&Ql 27%E H&5HRALCH

6.6. Target PER Multiple M7 =2|

PR PO R R R R S SRR RO
N R G VL ¢ B S Y P T
S P ® ¥ o 2 o o o 5 & & S \ ) i ¥ &
& o F S PP P S P P
e PX_LAST e 5,00 7.00% 10008 m—1200 15 00
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QALY SALQ| PER 0|5 =T, Ao thet Z|ciZat &M PERZ} EPS7L S GHESt
Ct7t, EPSSl B7F FM7t HY B2 A= cist 7|cjZo] S12tsto PERO| ZAdt:E &2
52 20 SAE HERH HET Yoy SIFEME Eoltt 2021E 1=27] IOl

oftez 2020 OIS He ZmE EOFLE O ZiF SAe off A 7|E

TTM PERE 6Hi| MEO|CH 2 EIMO| =9/|0f MZ2HM, 2021 2387(|0= HAA A5
g2tol EES ®i 427|0= &F AT ofFO|CH & 22 E & Earning0| Z7tetat
SA0| PER2 F7I6ICt7L, 42710 ZaT He2 B Zi0| EFLYSICE

20213} 7} [ AFSICE

2 8ottt

k]
i
ra
m
rir
N
2
(o]
i
S
i

N

da PERQY 6HHE Target Multiple

SARL FASE peerS2| FWD PERZ} peer CHH| YE=HQI SAC] Y0l 7l &=
ng{siE M, Ol TESH MultipleO| Ol o2 THTHEICEH
&S FWD PER AIFFEEBUS) TECIAS(2021.10) SRS/ EH)
Canfor Corporation Lumber?t CfF-2/Pulp&paper 103 3.378 N% 62%
Interfor Corporation 100% lumber 792 1.868 43% 107%
Louisiana-Pacific Corp Siding{8! =20 THR/CSE 12 7.188 31% 43%
WFG 9778 38% 123%)
6.7. SEF7} M=
Valuation-PER Method (2021F)
= 71&0]Y{CAD dollars) 2,917,589,667
FE T4 F(shares) 95,670,000
EPS(2021F) 30.5
2rg H-E(US/CAD=0.75) 22.9
Target PER 6.00
S5 FT7HUS dollars) 137
ST =7t 78
24505 76%
ZE5xor ZSHFIL 13728, 4503 76%22 £XI2|A Conviction BuyES H|A|giCt.

6.8 EXIT F2t

= HIMIL Madt SAe] S8 F7s SAF 2, 32710 Ao 2Xs H2 =9 7t
0l

OICk 5, 47|10 327|8CE Cha Sl2ish AHo| WHEIM SAL FIHs A 302
DHYES O AL BHO| £LL I, B HAMOME 327 N YUE 0T F7} 0|

£ 2 2HELTL =8 st AS FHSt= Holoh
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7. Appendix

7.1. Earning Table
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