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1. What is Chegg?

1.1. All about Chegg

Chegg History

=3t 2210 1S SAtE O0=9| tHEXNQ Of|FHIA 7|¥2 2, ‘Always put students first' 2t ZEZ 1
£824 7|1d oM CHOL AMOIM AIZSHO, = 7|Htel 2Rl FEE MH[AZO| EHHIEO 3
Chegg 1, 0[0f Ltop7h AE WEHR) AIELZ A AHEE 2SI UL ASSHERH FY

o
XS] stdS Efde2 W] ofFo Tast usAEs R2 /tH4n =2 522 A

DM CHO| H|= 20054, MMM 7t SHHSO|A ARFMO=Z 2 Hcto| T DUCHs ZHOA0A AEtS) QI
LIA2 A% Fulo] ZerAol ®Z0| SHAgls SHM SHME|H Chegg HAIO|ES Edf Arh
Moz MES JtH0| DIME | UrisiFEe Dot QUnf mHo| I Zwxol

O|2X} 4= Z7}2 O|2|WHCE (2009-2010 =9+ HAIO|E EZfZ 100% A%

a3 1-1. ¥ 1082l E2fE +X|§ EO|= Chegg 1% 1-2. %*Vf Qg Cret 7Y

o~ . *l'l‘l-:-:m zinch RS0y .

A

M compete .

Z£X: Compete, SMIC 1& E£X: SMIC 18!

eatel mg =a 2010H0f= Yahoo 9| ®IO|E Dan Rosensweig?7t CEO 2 Y0 =X =200 AMH|

Eoz EHi® 2(Cramster), ZZt =8 MH|X(Course Rank) 2| ZIALE QAsgEstn miatd £2M
H3, 1:1 2212 REHY MHA 2 H3Ssls T 221 1] £84 A2 Hal
Ck. O O|= 2013H SAt= w8 THA2L200 $1100m (Bhet of 13=2)2| 7[YIHKE
olgton] ALY,
SAt= olg{et 435 AtY =

45X P e ol 20168 H 2021 A= BT 39%°| Of=
S HAACL E3|2020E Covid-19 o Yo = H|ILHH ng &3 5o
ZOf H|8H OHZEQ| 57%, O| Xl 9| 69%2te =22 HEES EoFA=04|, olof ot

PAIZS =2 7IHE #en F7t Eot &7 4L, #ee 7|2 o fF A

— —

™ ox
o
i

ru

2&AS| &} Eot ORIt



Chegg, Inc. (NYSE: CHGG) 20 November 2021
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4. Academic: More room to grow

<Abstract>
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L. 20211 0|0 HEgL Y 0j2o| HESRLE
j

20| O E g5 133

4) H|GOJH
. HQO| O FA| TAME STEM MIBMO= SHYsIQICH HO{A 9 27Hs STEM Of
Qo= o10f Be 59| 0|RE FIHXQI x| xQo| 07| meolct.

o
L. 20214 &7t

(2l - E, %) 2019 2020 2021E 2022E 2023E 2024E 2025E
TAM 47,469,100 46,937,700 | 46,527,217 46,409,025 46,493,636 46,423,491 46,271,345

Total TEXL 4,557,938 6,520,000 | 7,846,428 9,730,992 11,902,539 15,085,200 19,570,975
yoy 43% 20% 24% 22% 27% 30%

TAM 36,376,000 35,844,600 | 35,434,117 35315925 35400536 35,330,391 35,178,245

TEXI 3,942,000 5,100,000 | 5,707,619 6,579,661 7,180,129 7,847,199 8,589,771

yoy 29% 12% 15% 9% 9% 9%

TAM 3,535,200 3,641,256 | 3,750,494 3,863,008 3,978,899 4,098,266 4,221,214

STEM FEX 3 1,986,768 2,631,600 | 2,710,548 2,791,864 2875620 2,961,889 3,050,746

Us HEE 56% 72% 72% 72% 72% 72% 72%
TAM 16,104,800 15,311,344 | 14,595,623 14,207,917 14,137,637 14,082,125 14,023,032

Non-STEM | L SX} ¢ 1,324,512 1,703,400 | 2,196,488 2,892,273 3,309,661 3,791,165 4,341,545

EE 8% 1% 15% 20% 23% 27% 31%

TAM 16,736,000 16,892,000 | 17,088,000 17,245,000 17,284,000 17,150,000 16,934,000

ISsH | =X 5 630,720 714,000 800,584 895,524 994,847 1,094,144 1,197,480

EE 4% 4% 5% 5% 6% 6% 7%

TAM 11,093,100 11,093,100 | 11,093,100 11,093,700 11,093,100 11,093,700 11,093,100

TEX 615938 1,420,000 2,138,809 3,151,331 4,722,410 7,238,002 10,981,204

yoy 131% 51% 47% 50% 53% 52%

TAM 1,508,430 1,508,430 | 1,508,430 1,508,430 1,508,430 1,508,430 1,508,430

STEM FEX 307,969 425,000 512,866 678,794 844,721 1,086,070 1,086,070

HEE 20.4% 28.2% 34.0% 45.0% 56.0% 72.0% 72.0%

TAM 4,414,670 4,414,670 | 4,414,670 4414670 4,414,670 4,414,670 4,414,670

Global | BO{# | Non-STEM | SX} 205,313 283,333 397,320 485,614 618,054 750,494 882,934
AEE 4.65% 6.4% 9.0% 11.0% 14.0% 17.0% 20.0%

TAM 5,170,000  57170,000| 5,170,000 5,170,000  57170,000 5,170,000 5,170,000

asstd | LEX} 102,656 141,667 157,250 174,548 193,748 215,060 238,717

e 2.0% 27% 3.0% 3.4% 3.7% 42% 46%

TAM 19,200,000 | 19,200,000 19,200,000 19,200,000 19,200,000 19,200,000

H|Ho{ A STEM AEX = 570,000 | 1,071,372 1,812,376  3,065887 5,186,378 8,773,484
EE 3.0% 5.6% 9.4% 16.0% 27.0% 45.7%

4.3.2. ARPU FH

1. SAC| Academic +5 £& ARPUE 20199 $72.9, 2020 $76.4CtH E$H 2020 2
ELH9E RYE F=AEQ ARPUE 7|E F=XHE2| ARPUELH RCH 7oLt 1
Olf= O Wf RYE F=X &E =7t SALl MHIAE EHI[ZHAI™ 7|2 oHE)& et
Ar&%te= H|IE4d |X0|7| {ZO|Ct

L. SFX|2F 2020 SA ARPUE M UECHH| 48% S7tstY=0l, Ol ZE2LH9E |YUE
TEXEZ A28 ARPU 7t Chegg Study Pack ZA|0| 2 =7 TSanz Ol
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ARPU F7+20| H<|H Zi7| WEO|Ct
. 20214 SAF ARPUE T UACHH| 3.84% 7ro+E Ao =
H IZLHM9Z QLUEYUE LEXEL 0|, MM S

ZHESIQCE O o|f+= 2020
S2o =71847| mjEo|ct

=, 20223 0|22 ARPUS| BR0f= g2[Hel $’8 | XL, 7= Mb|x S 7t
A oM 59| O|ff7t EXSHA| %= ol F "Wat7t g7 &0 2021H2| ARPUE flat
SHA M &35HRLt
o|et &2 =20 mat Y& ARPUE CHS I ZCt
(Sl 2ay) 2019 2020 2021E 2022E 2023E 2024E 2025E
ARPU 729 76.4 79.3 79.3 79.3 79.3 79.3
43.3. & =4
HH =X 0| ARPUE &3t =3t &2 Ch3ot 2Lt
(EH9): oy 2019 2020 2021E 2022E 2023E 2024E 2025E
= 332,221| 498,044 622,354| 771,832| 944,072| 1,196,511| 1,552,308
yoy 24% 33% 20% 19% 18% 21% 23%
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5. Skills: The new growth engine

<Abstract>
SALF 20194 213t Thinkful 2 2022H 2 E| A|EE[E= Guild Educationi}S I} EL{4/
2 PEHT (X P IR)AIEO PXXO HEO +HE FE/H SAIS MEL HEEE0/
g Zo/t EP SAE O/2{t H|XLIAS YBE S FYE9 28 ¥ 9/FS EH

=
of= &2l 22/2 ug FMECE X2/nfz/g Zdo/Lf.
5.1. Guild Education 1} SA}e| ntEL{A

Ol A Guild Education(0|3} Guild) 2}e| mtEL{N
Ol HEHME o g ZE2IHME KNSt

—

s
7|0l SAZF 2019 QI4st X wg ZEBHE Thinkful 0] E8EK|0]
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e

Guild Education Guild & Learning Provider(i1§ 7|ZHE1t Employer(1&F = 7|¥)S Aol 7IHQ
271 EHYUS0| YA ugs WS = UM
o

x]
ZOFM A 191 AXIotn e 72 7| YOICH

13 5-1. Guild Education 2| DIEL{ 7|YE 1 5-2. 0|2 7|UEQ| Xl W EX| Sl FA|

Amazon 2022 1¥5E "Career Choice™ Benefit M=

Macy's 2022 235 € 100% #H| H|S(Guild Education)
Waste Management 20224 100% &Hd| X Z(Guild Education)

Target 202114 8YSE] 100% &fH| M B(Guild Education)

Home Depot  Z|@E2| &{H| Y H|Z(Bellvue Unversity $Hd)

Z=X: Guild Education &H|0|X|, SMIC 1E! ZX: Dayton Daily News, SMIC 1€

7|989 =gl w 20213 7|FE Microsoft, Disney, Bloomberg, Chipotle, Walmart & 0O/= |=2| 7=

2 & Zote| B2 7|gEd ¥EE Wo O=9 MY usgsS MASn Jen, o2 MY
T2E 7|¢e = 2030E7X| 4002HHe| NS 2HS= AZ JI0|HAZE HAISHD
Cf.

Guild EtZUA|EQ| o=e 7|g= AO[OAM EJASS| EX|H e LdRE W FXE HIst= 2427 A

oy ojzg = HAE =zjn ULt olz{pt NEot MASC| WKH|C| ME L= LEE AN

Xlgst=0 ol 7|¥=2 Guild Education 2 &3 &2 HEB8LZE I YH usg o
ZIHS MNASOA M3 = UCH HHZ Guild ZZIAHS AHE ZYo| H H=2
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20N Jl& ZAs 2 Y20 =1 lom, o2t & Akt Hif HHS ek 7|
US w3 SjZMS BMstD ULt

GuildollM 2| £9] o[2{gt 7|5 AAl= CIXIE AL, 51T F20Me| 7|=0 it HX7t 5
Thinkful2 =2 A0| 7| U420l Thinkfulol 3= IT HF {2 7|USMAE, 121 7|e +
daE8s " = HYSHAE =2 MZEE 7HE 50| 2UCH oA Guild o tEHe n|7[g oiE
ol Strt LAES BE Uut Cfstmo|7| 2o YU 7|0l e M2 mgS M= oo
= 2 A7 QUCE et Thinkful O] Guilde| TEL 7|02 THESHA EICHH X7
HE| £2 1% MRES YT 4 U2 Aol
Thinkful0] &gt ESE Thinkful 2 SZ|E O/ &9 SFEAZAHY 1070 5 StLZE HIE Hd¥S 20|1
FEA= NE 9 QICHIT 23t X 27t A S7Kstn Y 74| REMT UK S| HEA (2025
Al 188 3! | G4 CAGR 16.88%)7} ZFIFE D, 3+ Thinkful 2 943 WSIYS HEOR H
22 HEE Hosict AME REHZ OAEES Hosle  HAOIEQ
CourseReport & ZQISIEM Thinkful 2 2019EEH RES Q17| REEHZZ MFL[0f
gtom, ZYME0| 27| =3 01 IFYHo|ct,
& 5-5. Thinkful 2| CourseReport Awards 3% 5-6. £ EFHT 2020-25 CAGR 16.88%
AdATh A
@@ W o o CAGH of amon
@& w5 @
ZX: CourseReport, SMIC 1E! ZEX: TechNavio, SMIC 1E!

H2tM Thinkful 2 O[2{gh A|E2| =X HZ0M 28t HEEH
‘40| oY=t 2022 RE= Guildete| ZHEHME 8o CI]H 0] Lo
Atol MEESEOIRL, SAF HI=L 29 & FHo=z A2|fE AO|C
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5.3 SAe| HIElN, Always put student FIRST with Thinkful.
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UBUEE AR AR nze zo = nsnsviBOIM MBSE 280 AW 18FS0| U AZESS
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direct-to-student online learning platform 22 H|=L|AE &&sts T2 A

rir

AFBAHE 20204 717 660BHHOIM, YA 4TINS
Q8% 3% =7 N3 52 S0 ¥o2c REY ISX}

o
40| MTO| 0T UYL HUHCL O1FF SAlS JE FEAES Thinkful BRE

X Chegg ServicesE 0|83
t

AZE ZRE eiThst Eo|Efe

o2 {USHO] UK BIHE S SA HIZLAE G P HO= et
5.4 Skills(Thinkful) 22 jZ %3

Skill education £&, & Thinkful E3EZ 01E FHE2 M Thinkful?] A7t O|&X%t
(Graduates) M FHs §, QY BFHOZ X|Ed5ls W& AR $12,600 £ 0|0

=
= 2T oiEgs FYoiF ALt

_|

2016 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E

Thinkful graduates (¥) 363 525 762 775 1840 2881 6746 8653 11105 14257
Yyoy(%) 45% 45% 2% 137% 57% 134% 28% 28% 28%

Boot Camp total graduates 21,310 25,768 32,534 33,959 44,254 64,432 75,308 88,020 102,878 120,244
Yoy(%) 21% 26% 4% 30% 46% 17% 17% 17% 17%
Thinkful A% M| 1.7% 2.0% 23% 23% 42% 45% 4.8% 5.2% 5.6% 6.0%

Guild Edu graduates 40,000 50,000 62,500 78,125 97,656 122,070
Guild Edu W Thinkful 388 5% 5% 6% 6%

Skill & Revenue (K$) 23,184 36,301 85,003 109,031 139,918 179,637
Yoy(%) 57% 134% 28% 28% 28%

Thinkful graduates &8 12|11, 0|§ &%t E 8 =2l= L33t 2ok

a1, 4 2020-2025 Bootcam

p (=]
X|o| HAH BootCamp ZUY +E FFSIAUCL

T

L. Bootcamp A|ZO|AM X} SAHZF HO|H s A2
AoH, & 25719 |2|0/st Venderg AO|OA top 82| 7|2 ML
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tgez HR
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c. M AFst ANH 2022HEEH = Guild Education 1o OIEHAME S 2% 9l
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6. Potential & Risk

6.1. Potential - 211 BM 7} 75%d

ofm  mfy

SAZE FaFoA 2o miEHel ZHEUN? 2L A #EXES F0E BF
St= 7I9S0| F2 ERN2R 3= ‘MZ MO'SO|Ch E£3F AL FFXHS0| SAF A0

Ok

r
s DROM A MEBCH M

d

E =2 ofZaH oM FA| HR2E Z0| OfLizt
|

19 oM ozl SSHEO|Ct

rlo
0%
K
M
J

S
7|0%xt 8= 2
|5 ClojEf Afojdx, MM 2 7I%% Zgtot

o
9]
7l&2 Hfota otan Agste ot

6.2. Risk 1 - PearsonZ}2| A%

20214 9% ZEYH XCj cyst n2 SAH0| &&5S H7|3Ct 259
F {82 SA7t Pearson u X9 Iﬂril% Heligict= Zi0|Ct AXHHZ= 1) SAH7t

M-St ol Pearson wije| E4E AME, 22 Y& -t EF7F Z&E|H, 2) SA

7} MBots 20| Pearson® MEZLE IAEE 20|7] HRO SAZ MEAS Hof
st QICkm FAstD ULk,

SAHE Pearson?| O|2{gt FFOf| gHsiH R IIx] 2HE HAIULE 2 b
Hoj| cHet Aols MEEX| pbonf, SAL MEsts wfo e B2 Atdo 35t
Mo A Holof sHPSHx| =rh= AOICy. Eot SAZL MEsts ©E2 SA M

LS [ - 0=

M HEAe

>

H|A O|2X7} H|&$t Z{2 2 Digital Millennium Copyright Act(DMCA)0f| o|s]f B K|
7| W20l PearsonO CHeh K=t HsH7t OtL|2t= Zi0|CtH

T 2[Atel F=FO| HoilotA HiEste &2 Anrt e H7tK= 23 7|20 &2

31



Chegg, Inc. (NYSE: CHGG) 20 November 2021

OfEXl= OF% ==&SICH

i
e
=
|_

Fo
o
k=
Ir
I8
rh
njo
mjn

>
ro

lo

BlLt SAtel MB|AZF WO Cigh B #2 ofL2t 0[S A

o7 e ¥ 4+ UM, Mot DYREE P2 & s
=

[o lo o
Hu
=2 mg o9
% mt o
4 M

PO L

b 2= SAe] MH|A7F o cist 8 & F0|7|HChs, Hexfe] HES sta
Ao|ct Mt MEIIE2 T 2350 Ha TWAMX| THE[AL SAte|l MH|A7

O{X|X|= %2 ZHOo|H, SAI2l Pearson Zt go|z B 50| &Ctn MUt

——

£ rr o

6.3.Risk 2 - AH SA| AL 2H|

SA MHIANE 75 MH|22| F2 ot AEE ChE M S]SHM A8st= EXI7E
M7 = QCk Ol OiES HEH2Z H2A7|7] WE0 2AAE XFHY = A

= |

Ct.

™ 290 Chey JBjL SAHE HIE SAl A0l il HE of H3IMQ FHE #Hsm k. 7léoﬂE
ZslE|= A F A& sl SAI0] oi3] HO| M&dl= Ao 2X|81 UQUCct 23H 20208 8L
o

|
=2 97, "Hat Ao |p9r

AN T — R B

rok

I

.|
o
Ss5E & 7iol CHO|AS SSHMT H&EY

=
25 OYsiM CHE X FoA F&e A0l T

=

©
[l
rir
o
{o

B4 g0l AZE SR

M

rir

Io-ikH% Al +SH |:|-

- 1 AN

3% 6-1. AE 37 2Ad M AFE Ex] 3 6-2. A MH|A AE S/ M AHEX #HS

8

Uh Oh, this account has been identified as a shared R prEIL}
account. It has been suspended due to violating our
Terms of Use

5k hesm tor mar
HIRLER T YE Y EoiACh UY Y HX| 1D, bypass peywallO|L) 2T BO[X| FO71H L2
QK3 “l‘ ™ §OiXlE RS = SF AlSZ) MY HX0] 242 (R ¥ = HONE Ao 1

ut WM 7

}=m=an

Z=XN: Beyond Observer, SAt SH O|X| =N o|=22|EtY

SAte| ZE MHEZ 2 thstm HFLE| AOIEOIM Chegg MHI20 CHE ANESS 2H AH
x| mE Z2 £ 3R7t HUNMOE EIMSICHE HE B V5L F SAE AW IR ofs
F8 S4AE 2 WEEA SIt 22 F5 Mbl2=0t W et 7Eg HEst gls Aotk 18a

o jE 22 235 B

2 A8 S/ it SAe| 2 @A 2X= o EHE st oj
k=1

32



Chegg, Inc. (NYSE: CHGG)

20 November 2021

7. Valuation — EV/Revenue Method

7.1. Valuation Method M% =2|

ol0] SAZ} 20l =+ Ae 9848, 5 A S =

HEch #FROO[HY LHolatn dAotet A[FO| SX SAS| +=4d0f ot 2247} Of
t, HEH(EE)0l HOIX| HS7 fefstn U7 WZO|Ch =9t HREES UIEAHE
7|¥9E EB AT XXt MENO|1, EV/Revenue Method®E WFOIO|M & =80 Qe &

(K 2 wey 2021.20 2021300 2025.40 £ 2021€ 2022E 2023 2024E 20258
Net comvanues 198,473 171,942 95000 76378 LOBAASE 1342288 1700375 2184255
¥ - " ASs ras e

s 2NN 279N

487,572 831711

254716 1075464 1375531

Darating sapenues

Bassprch and development

wrEliative 242453 25
Oersting expenses e Bodtock ey 1,687 2
neome (oxsl from cosrstiors 55659 bl 4

OPMS) 17.0% 12,08
Nterist Cpense Tt

ONG Weponsel et

# (lexsl before provison ko ncome Lam

5 116674 13
on or rcome e S 4 o 3104 dt
rate’s 64% * 0.2% 481,7% 1 17.5% 1 o
Not income 2.7 6651 16531 -8,951 103450 141550 109,790 FLARL M
7.3. Net revenues £
(S§d: B SR 2018 2019 2020 2021,1Q 2021.2Q 202130 20214Q E 2021E 2022¢ 2023E 2024E 2025E
Net revenues 321,084 410926 644338 198,378 198478 171942 195000 763,798 1064456 1342288 1707175 2184255
Chegg Services EA:DC@R“-IC 253985 332221 493044 15327 164438 137,715 166,925 622,354 771832 944072 11965 1,552,308
E‘:—'lll: 23,184 9075 8407 8075 9,075 36,300 85003 109,031 135918 179637
Required Matesials ;'c-t:o:v. distribution fee 67099 78,705 72310 25,327 13885 6,952 5252 51,395 72310 72310 72310 72310
i'cﬂ:o:-( library 50,800 19,700 11,100 18,200} 13748 53743 13531 216872 238437 380000
| yoy(%) 28.0% 56.5% 50.8% 29.7% II.GNE S52% 185% 394% 26.1% 27.2% 27.9%

SAel O§E2 Academic, Skills, textbook distribution fee, textbook library2 LI C,

Academic Chegg study®@t #EE OiF, Skillse HFRSEUE thinkfuldl| A L=

= O
Of £ O|Ct. Academicdt Skills OfE2 A HHT HE QUCEH

Textbook distribution fee= Chegg EH &S & Et ALRAIL] MEMA THOj== 0|0,
Textbook library= SAS| Wit ZOjYS Sot AE AYHOICE FXs HA HejAh <l
YRE UijsE22 7 HE2 AL, 2Xt= HERE E2 AA T}
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Textbook distribution fee= 2020d 72 Flat S0 M-&3} 2L} Textbook distribution fee
£ 20194E7tX| MAUM SO B0 AHZF 10% 7t HEMoLL 2020 SALQ| Library
A0l ST Ol HEEO ZHOols Z&2 & & URUCH CFEF 2020, 20214 #42 2
2L} 192 Qo 2FY AMHER Qo msfrt Atk d, sAe #5A = XFHLR
o5t QUtte FE 12{stH, 2020 7t2 A0 E H8st= A2 Felgh =H0| ot

Ct.

rir
k1

tA 1002HES| 5

. SAtel 0| W =X}
= 20214 7|FE2E 490THFO| Hta, 202530 = 6702HHO| O|E A= FFEICH 1t
Hole SAQl F AIAZEO| HEOIAX|T, HIf= OfL 2 Zotstof 20254

g OE2 A ER2e F HiQ 3y g0 OF AHol2tn IHYSHACE

Textbook library &2 SAIQ| 1A AIYEE EORUCE
)

A2 28l 19 oMBiEa| Jhol Aoy

o
Mrr
o
Il
o}

7.4 Gross profit &7

(9l M @) 218 2019 2020 202110 202120 2021,30 I 202140 2023E 20248 2025
L A21.064 410,326 644,335 198378 196478 171.542| 195,000 1342288 \TOFATS 2YB43SS5
Cott of reverrses 79,996 92,182 205417 71,358 60,708 67,102 53,886 4§7.572 631,711 207,724
Gross profit 241,088 nu s 126,994 1300 \OllMU{ 4104 BS54 716 1075464 137653
Chegg Services Ac adrred 363414 698613  BS5A18 1143708
Shofe 11,360 17,767 48,375 2314
Requued Matenak textbook datrbution e 53054 3[Oo33 53509 £3.50
testbook kbrary 093 L6448 54,219 35000
GPM{%) 75.1% 17.6% 68.1% 4.0% 69.4% 61.0%] T2A4% 66.9% 63 7% 63.0%
L A o 0O &
%MBI A HER7ts HiSa2tt], FERLE 72, 2to[dlAH], textbook H7HedZ
S =

H S22 O|FO{FICE SHX|ZH AXEIMO etmdz FL250f AX| @fop FHHQ =

o 4 [ i S Ey = =] o 4| = - o

g2 =7tsoittn HEHYC M2t 24 Ef2E GPME ol 0|F HMEdtes YAls

Academic, Textbook distribution fee GPM =%

5 MYEE E5F GPMO| =C} Ol= 1t PMeZ & £ QUC} Textbook distribution

.I
fee Lot 0 HO+20 OjE2 AMSEZ GPMO| O 7HESE F2|7F OfY

ct
(Thel: H 22 2017 2018 2019
oz 255,066 321,084 410,926
Academic 185,683 253,985 332,221
textboolk distribution fee 69,383 67,099 78,705
=2t 80,175 79,996 92,182
=& 0(Y 174,891 241,088 318,744
GPM(%) 68.6% 75.1% 77.6%

ALEE0| Ch2fate|7] ™, 2017~2019F FO|E = [, Academic H|E0| S0{E+E
GPMO| A&3iCHE AS & = UCH CtEh 2020~21H Academic H|EO| S0{H0E 2
Tt GPMO| &= SHESIRALE Ol= 4%t 2283 & 20204 w2 =9 21
T2 MEo|atn TEHEICE 2021 oH¥3lEls ZE5E 20|, ¥ F2HM 729

—
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BHME ZAFH GPMO| &&g Ao|2tn EEhsiTt

7tsdl 2021E =X|E Flat X2t

X2 3 A71eF BEE FE3| =

OF

skill GPM F=H

Skill ] E2 GPMO| AL, Thinkful 2| GPMO| S7HE|X| QtOF H|=8}H 2201 1|
M3ESst= Udemyl| 2016-2020 Bt GPMQl 49%E AHESHRACE EDH 2022 FH £ H Guild
ool mEH40| A[ZE|L Guild € &6 Y= 0fE0= Guild Platform & =22

10%S BHES] 39%2| GPMS AHESHEICH

O|ZHA FsHZl 49%, 39% 2t= GPM=2 Soff Lut Z2UM = Guild Platform ZYd =
HESS 1ads] =HE 2022HEE 2025E7HX| 2] GPME 44% 2 A=E|QACE

Textbook library GPM F3

Textbook library®| GPM2 Et DHEREZ0| HI3H X5 Kot XOjYst nitME HESH

=
= F8%0|7| fZO|Ct 2012~2015EF SAtS| BMO| HEAIHY [fe| GPM2 Ho 25%

;O

102 HE Aoz Qlef F7iE|= EHH|E HESH RCh O 2AHE SAks AHY X
7191 2020 library2] OPMO| 2.9%z2t11 g%l Hf QUCt I g

ULt H2
W Z0[Ct. H|F 2021H0] Z2L=Z QI5t0] =R/HE0[ 23 HAE 7|FH2Lt

H

HMOZ library] OPM2 10%0l= & Z0|2tn TEHSICE MEtN GPM 25%, THetH|&

15%5 7HE ULt
GPM (%)

2018 2019 2020 2021E 2022E 2023E 2024E 2025E

Academic +textbook distri 75.1% 77.6% 73.4% 74.0% 74.0% 74.0% 74.0% 74.0%
Skall 49.0% 49.0% 44.4% 44.3%" 44.2%" 44.0%
textbook library 17.9% -10.50% 10.0% 25.0% 25.0% 25.0%

7.5. Operating expenses &3
(Tl ¥ 92 ! 2018 2019 2020 2021.9Q 2021.20 2021.3Q | 20294Q¢€ 2021E 2022 20238 20245 2025
Not rovenues i 321,084 450926 644338 198,378 198478 171,942 195,000 763,798 1,054,456 1342288 1,707,973 2184255
Operating expenses 247308 300927 82168 110,215 103,000 104479 126,337 a0 S67.067 699027 865390 107470

Retearth and dveicpment 114,26 39.772 70905 4€131 41595 43269 4065 1 510 220686 270 144 330 38¢€ 404 053

Mna 03205 81912 26212 21086 27.238| 28793
|

07 585 29340 37870 2719 33.971|

503% 55 6% 31 9% B0 3% B48% 581% 53 3% 52 1% S50.7%

RADZTUS AL X[E{HMoZ FUZ 58{Z AOo|2tn ECSRACE 4TS siME XH
Aol R&D7Zt E=%X0|7| U{FO|Ct Ctt D4EO| HSLkl= HES2 OfL|2tn TSN,
2019~20H 2| R&DH|E2| 7t 223%= HESI/ULCL. EOISHAE 20212 1~327|
R&DH|E FT7IE0| 5% 7IE e, 2A Ust =229 IES 1S I XH5[7]

OfZFChn EEH| M 2lSHRIE

Sales and Marketing H|&2 B2C7| g2l A 544 O1=0| AsEl= dZ40| Uctn =
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CHSLRACE. MEtA 4EX| Oi= CHH| H &2 Bt 146%E HBoIULH

o

General and administrative H|-& IE3F 3|AZL J&EH0| M2t S7tst7|= oFX|2H OjEat
Moz HEEXs Y=Lt ECtstQIc ot 3W Z7HE0| 24.6%, 22.3%, 23.0% 2

BS0| 0 Mo utA 3 S7heel BuX|Ql 233%E HESHIUL

= ~T10

2L 2, Textbook Library= WitMEtE RS HEStE MYLZM, AFY F27t 7
TOo| TR 71 AraE TS| CHELE $M ZAXO, 3 AZE0l= GPM 25%, &
HlE 15%S HEORULt.

S22 HO| CHEE((99% O|4) convertible notesOf| Al EfAiSHCt O|XHH| 22
=

O[xtel Mghdl =J0f et 44Nz FE &Lt

=

C

—_

oHH, SAkE 2021H8E Ao T 7HEE 2|A7[F(ASU 2020-06)2 HE
WEE 2AAZIEN W2 SAte] FSHARXHO| CHsi MEtH = AZES AASHK|
Ch. Ol 25 HE00] 7|E0| LAYE Ao Chet Mt

—
=2 a2 MLt makd 7|E Hetd =Fo| it g4 THE2l O[XtH[E0]

- ==

o 32

aa

N
A XY AYS 0/

09 &
o2

3

oN

St SAZE it A|EEXZH 2ot 7| 0| OofL|1, EBITDAZ 2021F 7|&E $256M0j
4474 O|XtH| 22 FLAT N2|5FSULCt.

7.7. Other income(expense), net &3

(CHel: H Ste) 2018 2019 2020 202110 2021.2Q  2021.3Q |202140E 2021E  2022E 2023E  2024E  202SE

Other income (expense), net 3,987 20,063 8,633 77,208 1,920 3,670 5295 .61,323 1091 109 10911 10,911

lo

F SEAFKH O]

—

2021 2 &2 HEEH0| IA Tl Zato|tt. A Y= =
doz J|EE0 UAXL, 2 A2 SYIKZ AMED SFIHX|7F O ICHH
3 Kol 4= Q4

1 2oz St Aol HALX] ot o XN2|oHRALE

7.8. Provision for income taxes &%

(9 & Qe 2018 2019 2020 2021.1Q 2021.2Q 2021.3Q|2021.4QE 2021E 2022E 2023E 2024E 2025E

income (loss) before provision for 13,458 6371 -861 -62.358 34999 7,398 18318 1653 116674 159,582 213968 305654
Provision for Income taxes 1430 2634 5360 2821 2225 47 1,307 7.300 13,184 18033 24178 34,539
Net income -14,888 4605 6221 65179 32764 6651 16811 8953 103490 141,550 189790 271,115
tax rate(’s) -10.6% 37.8% -622.5% 4.5% 6.4% 1o.1% f B8.2% 441.7% T1.3% 11.3% 11.3% 11.3%

SAE 2020E7HX] HASEIRZ|O Re@OME FF0| 276ttt WetM Oj= 7|¥s
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of M NEQ2 113%S L& HEIFLCL
7.9. EV/Revenue Mutiple ¥ EV F3H

7.9.1. Target Mutiple M7 =2|

NEHE ALES SR6HH, oXf &EE0 A= PEER 1E2Z+= Coursera, Duolingo,
Instructure, Udemy”Zt RUCE Of=Ho| d&¥d=2 & Mol= 1 7|0l &3t A A7|7}
FRSICt A&l A7|7t Ct2CH= Z0| PEERE MEEO| A0 Ef AU ZBAIZ|X] &

= O|O|Ct.

0] & SAI| PEERZE MH ARRE 7|2 X QI Revenue HZEHH0| H|==8{0f
FH, 2) MAU 22 AEXHIES ZFE/AD0 3) 20214 Ol YN E0| =31 0{0F S,
B2CE24Z0|0{0F otCt= ZiO|C}

ot
P
X
rlo
ofn

Of

[l

OF% I}O|HiA Seeking alpha 52 ol &2 IIE HEE, EVE

g =Xz dUMLE AERUCL

FS ot ZCt 2021, 2022

2019 2020 2021E  2022€ 2019 2020 2021E  2022E
Coursers |Revenue (§ thousands) 14411 29351 212170 513060 Udamy |Revenue {§ thousands 276,327 429899 535224 642269
yoyi') 592% 404% 245% yoy(%) 556% 245% 20%
EV(S thousands) 4551122 EV(S thousands) 4110802
EV/Revenue 8.87 EV/Revenue 64
2019 2020 2021E  2022¢ 2019 2020 2021 2022E
Instructure Revenue (5 thousands) 258471 297918 406,680 453940 Duolingo |Ravenue ($ thousands 70800 161,700 246520 320730
yoy(%) 153% 36.5% 11.6% pO R 1284% 3C.5% 30 1%
EV($ thousands) 3,800,718 EV($ thousands) 4,510,560
EV/Revenue 837 EV/Revenue 1406
Udemy

Udemys 22tel Zo| E%Eo2 X2 stumt NIYQUSOA T2IHY, X, FY
3= =

o
£ MSSCh +5 ZtYXt 71E 44002HF 2| o dS0] 152712 =S
M|

gt & =l
20 ACH Udemy= Q17| & 73 Z2oE 10220 Sater 0jf ¥ 7140 MSs5t=4],
£00| (IEES ZAA X|Z8tD LREE $42 HACZ UdemyZt 7FMZHCE SFLE
4ol 22| =8 8 = Utte TOM Udemy?t M= = HoEXA| QIO 2|9 ZO|
SEHZte)

oM AEE7E 19(0|L, Revenue dEHE0| w2tkl= 255 EQIC 20213 100 &
ol 20223 HMMATE OFA gl= MEHE, Udemy2| Revenue ‘d&40[ 20224 3H &

ot
rm
il
rir
oz

2 Zotsl 2022 Of 4 RevenueZ YoY +20%S H83UCh
Coursera

Coursera= Udemy2| @Az, JHE ZoE +=dd &+ U= Udemy2t 2| 75 2
2 MEStD Ak WX BHEFZ= UdemyO HISH RX|2H UdemyOll HIgH WHE K==
A&t A1, 0[0f EV/Revenue: G EH EIHE=Ch
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Intructure

Intructure= Canvas2te =22+ &t 2 i, X Ol= 192 ERES At
7|20 XHEHEZ|Of SiT 7|Eof =%

30008t ¥ 7tE0| AL FO|Ct B2C E3MEQl Canvas HARLUE|Q] ALEAL =& 50THHO|

CF SEX[ZE Intructures E2{d A|AHEES FH|F= B2B7|Y2E B2C EAMEL HH2

7tE SAtebE 80| Cr27|0f PEEROIA H| 2l SHRIE.

A
= d O
X|gtn QUCE Canvas A|2HE2 ZtE st 5 o

Duolingo

Duolingo’s 328 18 Of%t D& BAFOIC Y $7E XY JAY 2% <+
om, 88 TE YR +£ 1802FO| Lt 3
S Qs XM BUAFOIAYS HSlAs, A2LE 19

C

=0| Duolingo?| S21FOA[AS QFSRALE Ol= &=

r
il
ro
IO
FQ
L2
n
el
-
ﬁ
i

& 5% Seoz AR Atk

Duolingo®| 2020 Revenue dEHEZ 120%=, Et 222 E3F YME2 7t
Ol 20 ] A™OAM Duolingol &&MHE EHESICE M2k Duolingol|
EV/Revenue Tt 14.060( oL PEERO|A X 2|5t ALt

olof PEERZ MEE & U= Udemy, Courserall EV/Revenuel| H-X|Ql 7.64E5 Target
EV/Revenue= HM|A|TICE 0|0 [HE SAS| 2022E EVE CHS1b ZLf.

2022E
Revenue (USD thousands) 1,064,456
EV/Revenue 7.64x
EV (USD thousands) 8,127,120
7.9.2. PSR band
120
100
80
&0
40
N
20 —
L
0
2017-01-03 2018-01-03 2018-01-03 2020-01-03 2021-01-03

— 3 [ e— —7  —5

SAtE 20180 PSR 98 HOlM
ValuationS Bt QUULCE =2 PSR 9

o 7] 4880 220 dZict= AS ofOfettt

ELr 1712 HMelstn & PSR 9 O|Ae|
2 UHRACHE A2 AL =22 o|FHIA MY

AL- O

:IO

OmE
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SHA|H 2|2 OiE JEAM7F HE 20| ZELUE 2% 7|H7F HE =7 IE0|H,

r2 o

AbS| MH|AO Cigh =27t O{TSICH= 40| 2022d 0|22 OiE d¥e=z ZFEC

CHA| O|Fol MEES SRS Z{0/2tn BB}

— —

7.9.3. =8| F=H

2021. 3Q
Cash and cash equivalents (USD thousands) 717,837,000
convertible senior notes (USD thousands) 984,096,000
Net debt (USD thousands) 266,259,000

Convertible senior notes= T&H7ts/d0| QYoM FEFA 0| Hst= A0l XL} SHX|

2t %*fol 20264 t7| Convertible senior notes®| M7t 2 &k $107.552 T EHSHA|
ol
[=]

=00 EEtsheE Z40] | XOolct [MelM O|E XIYUZFL 2 A Msty =Xta2 ME
6+91Er.
79.4. SEFII M=

EVOl Net DebtE Xt&SHO] A|ZIEHES ALel, 0|F REFATE L+0f 20224
BEZJIE MSSIACE O|f Convertible senior notes &

Share compenstion@ 2 Qlst

Valuation - EV/Revenue Method
22E Revenue (USD thousands) 1,064456
EV/Revenue Multiple 7.64x
EV (USD thousands) 8,127,120
Net Dett (USD thousands) 266,259
Markte Cap. (USD thousands) 7,860,861
FE7l 574 =(share) 180,719,318
SE2F7HS) 43,50
HEH T 7HS) 27.12
de80H 60%

Implied PER(2022E)
Target Price($) 435
2022E Net Income (USD thousands) 103,490
FE7HSF 4 (share) 180,719,218
2022E EPS (3) 0.57
Implied PER 76.3

olof MtE 2022F ZEFZ $43.50, FXFIt $27.12, HSAHEH 60%, FAt2|?d BUYE
K| AlStCt,
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Notice.

2 BIME M20 SXAT30 M| HIE EC|Z 3 EMRIANYULCL 2IMO| ALBE XBSS A
S0 SXIAPII} A2 4 Q= 2N U HE2LE F0jT 2oL, O HEMo|L 2HMHS BES 4 gl
ooz £XA AHAlo| metnt oS0 F2 Mefo|L} SXRA|Z|0f CfE XF ZFES W2|Al7| HrEuct oet
M, O] BMEIME oS Z20E HXY MANo SWUAEE ABY $ ASLCHL 8 0 EARIA
o XIHMAAS MO SXIATS| 0| ARS LU
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