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<Earning Table>

Estimated I/S

(In thousands) 2018 2019 2020 2021 1Q22 2Q22 3Q22 4Q22 2022E 2023E 2024E
Revenue 2,151,369 2,410,706 2,317,512 2,948,037 877,066 1,051,891 1,176,801 1,187,500| 4,293,258 5,331,738 6,410,252
YoY (%) 30.7% 12.1% -3.9% 27.2% 31.4% 48.7% 57.2% 44.0% 45.6% 24.2% 20.2%

Total cost of revenue 777,992 866,368 835,626 1,067,258 323,221 408,626 466,821 472,201 1,670,869 1,999,402 2,307,691
Gross Profit 1,373,377 1,544,338 1,481,886 1,880,779 553,845 643,265 709,980 715,299( 2,622,389 3,332,336 4,102,561
GPM (%) 63.8% 64.1% 63.9% 63.8% 63.1% 61.2% 60.3% 60.2% 61.1% 62.5% 64.0%

Operating Expenses: 1,100,030 738,564 782,202 956,040 275,858 280,412 292,633 298,665| 1,147,568 1,380,920 1,596,153
Research and development 442,468 462,759 486,594 586,752 172,006 178,158 187,807 191,678, 729,649 879,737 1,025,640
Sales and marketing 187,142 213,907 229,366 286,171 80,739 79,372 81,401 83,079 324,591 389,217 442,307
General and administrative 65,420 61,898 66,242 83,117 23,113 22,882 23,425 23,908 93,328 111,966 128,205
Operating Income 273,347 805,774 699,684 924,739 277,987 362,853 417,347 416,634 1,474,821 1,951,416 2,506,409
OPM (%) 12.7% 33.4% 30.2% 31.4% 31.7% 34.5% 35.5% 35.1% 34.4% 36.6% 39.1%

Other income (expenses). Net 15,454 56,496 39,179 6,140 31,480 (533) 6,817 6,929 20,713 41,574 55,432
Income before income taxes 288,801 862,270 738,863 930,879 309,467 362,320 424,164 423,563 1,495,534 1,992,990 2,561,841
Provision for income taxes (39,314) 2,403 104,306 90,025 37,208 63,221 70,165 37,427 208,021 330,149 451,016
Net income 328,115 859,867 634,557 840,854 272,259 299,099 353,999 386,135/ 1,287,512 1,662,841 2,110,824
NPM (%) 15.3% 35.7% 27.4% 28.5% 31.0% 28.4% 30.1% 32.5% 30.0% 31.2% 32.9%
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RS

(0)]
=
T
4
02

= TOo
(EFe): & =) 2019 2020 2021 3Q22 2022E 2023E 2024E
Total Revenue 2,410,706 2,317,512 2,948,037 1,176,801 4,293,258 5,331,738 6,410,252
YoY(%) 12.1% -3.9% 27.2% 57.2% 45.6% 24.2% 20.2%
Core 1,670,619 1,448,445 1,842,523 735,501 2,683,286 3,107,755 3,492,810
Cognitive Adjacencies 740,087 289,689 368,505 147,100 536,657 858,652 1,180,646
Cognitive Network 0 579,378 737,009 294,200 1,073,315 1,365,331 1,736,796

EAF= XA O§EE Core, Cognitive Adjacencies, Cognitive Network M| 7FX|2 235t}
Core2| A< H|O|EME OfE&S 2|0|5}tH, Cognitive Adjacencies= Z{THA OEE, Cognitive
Network= AZEQ0| HE ODj&S SS5HCE 22 427 DIE2 SAMO|AM FMAIEH Z7Ho|EHA

£ Oz AIEsiien, 9 2 7|22 22 FHst0] gutet 2tz fIet ZCt

6.2. € =7 =

6.2.1. Core(H|0|E{MIE{E}) OIS FH

(EhQ]: Ao Ehay) 2019 2020 2021 3Q22 2022E 2023E 2024E
SAAE Hee 18.0% 16.4% 19.4% 231% 25.0% 26.0%
YoY(%) 6.5% -8.9% 18.3% 19.1% 84% 38%
O|C{ull AQ|X| A& H2 11.2 13.3 14.7 17.0 18.2 19.7
YoY(%) - 19.0% 10.1% 15.9% 6.9% 83%
Core Df& 1,670,619 1448445 1842523 2,683,286 3,107,755 3,492,810

CIO|EfMIEfer OiE2 2218 OHEO| CIO[E{ME] OJE Sl AQ{X|Q| AlY JHED SA AIF

rE9 JHES HEdl FFsIAULL

=2 Ho[E{HIE] O|C{Hl AX| AF HY

(TH9l: M =) 2020 2021 2022E 2023E 2024E 2025E
1Gbps 0.33 0.33 0.17 = = -
10Gbps 3.00 217 1.16 1.00 0.83 0.66
25Gbps 1.50 1.83 2.31 1.83 1.83 1.65
40Gbps 0.83 0.83 0.50 0.17 = -
50Gbps - - = 0.33 0.33 0.50

100Gbps 5.50 6.00 6.44 5.83 483 4.80
200Gbps 0.33 1.49 2.17 2.00 0.99
400Gps 0.83 1.50 2.81 3.00 3.17 1.65
800Gbps = = - 1.00 3.00 5.29
1.6Tbps = = = = = 1.32
Software 1.33 1.67 2.15 2.83 3.67 3.80

=4/ Dell Oro March 2022 - Long Term Ethernet Switch Forecast

X2 A& MEES DellOro 2|MX|O|AM gizFet 228 0|HLIALX

| 291 El | AIE MY
X AE3I0] AMSIACE E3F SAFZH 100Gbps Olael AF0M =2 BHHE Hige=z

o
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Ae| HH ®e

100Gbps 0|4t

I
v

ol
<
™

S

o O
ini
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Rall
z
01>| omn

HHA AQIX| L SA MYHRE FF

(T2 & g2) 2020 2021 2022E 2023E 2024E 2025E
HIHA HEQZ AR 2 50,600,000 53,786,219 57,173,071 60,773,188 64,600,000 68,667,782
CAGR(%) - 6.3% 6.3% 6.3% 6.3% 6.3%

YA AQX| A A 18,422,031 19,582,043 20,815,100 22,125,801 23,519,036 25,000,000

= A} Cognitive Adjacencies Oi& 289,689 368,505 536,657 858,652 1,180,646

Market Share (%) 0.6% 0.7% 0.9% 14% 1.8%
SAt HIHA AQIX| OS 215,921 274,667 400,000 640,000 880,000
Market Share (%) 12% 1.4% 19% 2.9% 37%
SAHEIRE 3 7[EFOHE 73,768 93,838 136,657 218,652 300,646

HIHAS I1EC| 2R SAE TA| AIFOIM XEX[stD Qe MRE0| 0 Sof &t Atdl

Ol Act FHE 2l BarclaysOlM HMIAIGH 20, 24E A HERZ A& HZE Saf A

7t CAGRZE ALHSIRICE O|F mA AQX| AR {22 253 FMAUX|0| Ho=z MESI0]

ZE HIMA ARIX| A|H HEE EE5IRICE

SAte| A OiF Liol= ARIX| OiE 2oz 2R*Y S 7|El OfE0| ZFE|
2|5t0] AFZSIUCE OF&| A|ZE RE AIEf EHAlO| U =2 F2
b, EMl 2FCE AE MRES 7HH5I0| Oi1E FHoIRICEH
6.2.3. Cognitive Network(AZESQJ0] ¥HT) OjE FF

7|EHEI'—f E—’FEO_' FYE flsll X 3d 2t

A =
o S
sff =QICL FHst &S 2F itsto] 6.1 iE F3 &t
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7. Valuation

7.1. O1=217HCost of Sales) A

Estimated Total cost of Sales

(In thousands)

2018 2019 2020 2021 1Q22 2Q22 3Q22 2022E 2023E 2024E

Revenue:
Product

Service

2,151,369 2,410,706 2,317,512 2,948,037 877,066 1,051,891 1,176,801| 4,293,258 5,331,738 6,410,252
1,841,100 2,021,150 1,830,842 2,377,727| 724,718 885,806 1,008,689
310,269 389,556 486,670 570,310 152,348 166,085 168,112

Total Cost of sales:
to-sales-ratio (%)

777,992 866,368 835,626 1,067,258 323,221 408,626 466,821| 1,670,869 1,999,402 2,307,691
36.2% 35.9% 36.1% 36.2% 36.9% 38.8% 39.7% 38.9% 37.5% 36.0%

Product 720584 792382 749962  958363| 293809 375634 432,569
to-sales-ratio (%) 391%  392%  410%  403%| 405%  424%  429%
Service 57408 73986 85664 108895 29412 32992 34252
to-sales-ratio (%) 185%  190%  176%  197%|  193%  199%  204%
SAh= HE/TIE 1Hsk= MR AEE SAISH| =0t HSH|/DFHIA HIE F& Al
SAl E2 EE Qfufist HE SICE CHeF Aty fx9| Ed & 2t/ F0|E Salf HEH| HIS0|
Z11, 0= HESO0| mHE7IE0| 2 F&S DIXIX| T 20l2t FFIICE

L

HSH| B|S0| =2 Olfs 2 AMYRE =42 sl Y&l @ HME(Product)2 SAE

-
e

0fi5te SIEAH(ALRIX], 2tRE) Y AZEN(EOS, CloudVision S)Z 0|FHA U1 StE

A= 2= MEE 222 Fofel =8 T TONsCh BHed| &, AKX 7|EF 222 Zgfst

Pliz|, H=E a5 2H 2 0FRad M| XZsk=0l, Ol= ME TolEk =2

2|0 HEH|X MAS ©ith @ MH|A(Service)= PCS(Post-contract Support), 1ZH0f|7| |

3= Aredte| MH|AE Qg g7 Hd R Sk 25 {6t HI&0| A|°foi| H|2{|5H0d

S7t5ta, HA| HSHIH B0 ST

OIS M| 33 IpYollAs ES0HE9 tih] HE7tes 58 9 XM= 2 ARl
E 7] 9lst Mot BE#7| fj2o|ch 22HEo| ERIES AlEe

I 36%71X| etatst sizte Eelttn FHSINICE 36%2Hs 4|
Igj, 2240 Dj&RI7HE0| AL BHE £ FHE| 29l0] 5

Titan Mixe= SAt O4E & stO|HAA|YY HIO|HMEHE TPt=E Cloud Titan(ex, Meta,
Microsoft, Amazon &)0| XiX|5t= H|EE 2|0|SHCt 0218k A 1HZ2 HE 70§ Al
°|0| HZE|0] Titan Mix7t =O0IX|H O1E@I7}80| =OFEICE 327|= Titan Mix7t Ao |
Z0|%1, Ol HER7IEe H&YHez gt J2{Lt Elo|et YAE & 52t
P—“OI =Ch AZo|A =3t Hiet Z0], HHA I AEZ2t0|= Cf|o|EMHEE 0iE H]
0| &% HX H0IE A= MYE|7| mjZo|Ct

oh
O mot o m

Y W2 A AQIX| MZEIFYo| Hes Y 22| WS SdS Q0lgtt 5EOIAM
zo

o], ‘23'—_E$E1 22 X|¢lo| sEl oz HMASHH, IISTIE AL o
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olofl Cll, SAH= 21T 1Y, 22T 4”0f 242} 5~10%2| HZ &7
N

f
HebXel 21Z2|0[ YO0 HaXls J-OIXT LAH HIBSSYE| siaet B} 2y

HJIO

O CsX 7|& £F2| Gross marging &HsH & Qg Zio=z Tk, 24HE0]| 19~'21

Ho oHERVHE0| SSEILt FFYSAULC,

7.2. TOHH|2t2t2|H|(Operating Expenses) £

Estimated Operating Expenses

(In thousands)

2018 2019 2020 2021 1Q22 2Q22 3Q22 2022E 2023E 2024E

Revenue
Total Operating Expenses:
to-sales-ratio (%)

2,151,369 2,410,706 2,317,512 2,948,037| 877,066 1,051,891 1,176,801| 4,293,258 5,331,738 6,410,252
1,100,030 738,564 782,202 956,040 275,858 280,412 292,633| 1,147,568 1,380,920 1,596,153
51.1% 30.6% 33.8% 32.4% 31.5% 26.7% 24.9% 26.7% 25.9% 24.9%

Research and development

442,468 462,759 486,594 586,752 172,006 178,158 187,807| 729,649 879,737 1,025,640

YoY (%) 26.6% 4.6% 52% 20.6% 29.8% 24.3% 22.7% 24.4% 20.6% 16.6%

to-sales-ratio (%) 20.6% 19.2% 21.0% 19.9% 19.6% 16.9% 16.0% 17.0% 16.5% 16.0%

Sales and marketing 187,142 213,907 229,366 286,171 80,739 79,372 81,401 324,591 389,217 442,307
YoY (%) 20.7% 14.3% 7.2% 24.8% 13.7% 12.4% 16.7% 13.4% 79.9% 13.6%

to-sales-ratio (%) 87% 89% 9.9% 97% 9.2% 7.5% 6.9% 7.6% 7.3% 6.9%

General and administrative 65,420 61,898 66,242 83,117 23,113 22,882 23,425 93,328 111,966 128,205
YoY (%) -24.6% -54% 7.0% 25.5% 49.4% 95% 4.2% 12.3% 20.0% 14.5%

to-sales-ratio (%) 3.0% 2.6% 2.9% 2.8% 2.6% 22% 2.0% 22% 2.1% 2.0%

pofe|ef2t2lH] FH2 SAPE FMARE 23, 24E JI0|EA0 AHSIILE. SAt= ZF HIE
AFe| oiEl cid] H|ISO| 22~24EAEE X HIHo= ér%w 2 202} &Rict
BE MR AE2 SsXHez HI W 27| B|S0| =0F 1@ S A= 7|8 SAF 7t

oL OOl

O|HAQ| Al2|4d0| =Ctn EHEHSHICH

(1) Research and development: QI71H|, AIX|E MitH|E, 71SH|E, AlE HI8S0| Z&EICH
(2) Sales and marketing: 2174H|, 271 ! ESHH|Z FLMEICt

(3) General and administrative: QAL ZHF, BT S QI7iH|Z O|FO0{X ALY

7.3. GHe|&2| (Other Incomes (Expenses) net.) &3

Estimated Other Incomes (Expenses) net.

(In thousands)

2018 2019 2020 2021 1Q22 2Q22 3Q22( 2022E 2023E  2024E

Net Interest income

28,965 51,144 27,139 7,215 2,428 4,427 6,929| 20,713 41,574 55,432

Unrealized gain on equity investments - - - -l 28,497 (5,084) 708 - - -

Other income (expense), net

289 (75) (1,556) (1,075) 555 124 (820) - - -

Gain on sale of marketable securities - - 9,432 - - - - - - -

Gain (loss) on investments in privately-held companies (13,800) 5,427 4,164 - - - - - - -

Total other income (expense), net 15,454 56,496 39,179 6,140 31,480 (533) 6,817 20,713 41,574 55,432

(1) Net Interest income: O|Xtz=2l2 Cash and Cash equivalent?} Marketable Securities@|
gtatelof 7t5H 0[R2 S Zoll AlLEICE SAte| #=0[2) MZE0| 4XSI0{ O|XHEHAXtA A
Al Bt A2 O|MELE XHALE OHY, RRPEAHM BEXF § £0|2 & RERHs U2 H

E
S40| 0§ AISICE o]0 23~24E I O|XHE XA 2ol 32|

il
4
0
=)
I
N
or
_o'l_-
iul
Kl
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o ore
mjo rf!

sty

ol

, 228k 327|129 ORI YXIL0| ¥=0|: RXIECH= JFYSto| g% OlxkE HakE
o] EEoz FYSIULCL

(2) Unrealized gain on equity investments: 2835t X|2EEXIAIZO| HIIAQIO|CH EXIAE

o| AELHeio]

SHA| %=

Sroid QUA| 1

Cto =

ottt

=)
=]

a| £&o| 27}5i0, 0[o] A2 bl Ojofgt Zofz}

(3) Gain on sale of marketable securities: =Al7} Marketable securities(CP, =2xl, S|IAIM &)

£ 27| ERe A=lol2tn 85 o

C} A0
S T

o
g2 24

SHA| =Lt FFSIRAL,

(4) Gain (loss) on investments in privately-held companies: Unrealized gain on equity
investments2 CHA|Z|0{ O Of& HHAMSHK| t=Ct1 FHSIALE

7.4. H1914|H|E (Provision for income taxes) &3

Estimated Provision for Income taxes

(In thousands) 2018 2019 2020 2021 1Q22 2Q22 3Q22 2022E 2023E 2024E
GAAP Income from operation 273,347 805,774 699,684 924,739 277,987 362,853 417,347( 1,474,821 1,951,416 2,506,409
Stock-based compensation expense 91,202 101,280 137,042 186,875 50,279 50,224 65,477 215,031 196,206 196,206
Litgation 6,566 2,295
Legal settlement 405,000 - - - - -
Intangible asset amortization 5110 13,375 24,086 29,235 7,311 7,708 9,315 33,649 33,438 26,759
Acquisition-related costs 7,745 - 13,933 - - 4,691 4,691 - -
Non-GAAP Income from operation 788,970 922,724 874,745 1,140,849 335,577 425,476 492,139 1,728,192 2,181,060 2,729,374
Other income (expenses). Net 15,454 56,496 39,179 6,140 31,480 (533) 6,817 44,693 41,574 55,432
Non-GAAP Income before income taxes 804,424 979,220 913,924 1,146,989 367,057 424,943 498,956( 1,772,885 2,222,634 2,784,806
Non-GAAP provision for income taxes 180,762 186,949 191,349 231,992 70,052 87,347 106,325 367,339 477,866 598,733
Non-GAAP Effective tax rate (%) 22.5% 19.1% 20.9% 20.2% 19.1% 20.6% 21.3% 20.7% 21.5% 21.5%
Other non-recurring income tax charges (benefits) 9,781
Tax benefits on intra-entity IP transfer (85,819)
Tax benefits on stock-based awards (92,675) (89,415) (60,880) (115,154) (30,964) (17,725) (27,636)| (132,504) (120,904) (120,904)
Impact of the U.S. Tax Cuts and Jobs Act (12,632)
Tax effect of non-GAAP exclusions (114,769) (19,093) (26,163) (26,813) (1,880) (6,401) (8,524) (26,813) (26,813) (26,813)
GAAP Income before income taxes 288,801 862,270 738,863 930,879 309,467 362,320 424,164 1,495,534 1,992,990 2,561,841
GAAP Provision for income taxes (39,314) 2,403 104,306 90,025 37,208 63,221 70,165 208,021 330,149 451,016
GAAP Effective tax rate (%) -13.6% 0.3% 14.1% 9.7% 12.0% 17.4% 16.5% 13.9% 16.6% 17.6%
21N =2 @ Non-GAAP Income before income taxes £ / @ Non-GAAP REME
710[TAE AtESH H2M| £ / @ NMAUSH &4 M2 =M= TI™MICL FHE Ik
Lot FEXNMZIH] OldXlE SAZE 22EE 327] 10-Q SA[0|M HSeh 242 ARESt
1, FAIHAH|2(Stock-based compensation expense)2| 2 O|AZE HAMH| ZtoHS of Ab
24712 3490 FY5HA Hi25t0] FHSHACE [Appendix 8-4, 8-5 F11]

7.5. Valuation - Historical PER Method
7.5.1. Valuation Method MZA =g|

PER Method: 718t Top-line A& A|QF 245t +=0|2AZE(NPM 30%)0| Z&E|0] LiEtLH=
x

— =
Stast Olo) MEES SAlSl TR 2 90k OB M W wE 4

=
ol= Valuation
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Method= PERolam ECHSIQACE SAtel AL PER Methodol| EV/EBITDAS| &&o0| JCHZ
ZEN =, PR dZe= O|XHH|Z0| 2PdstX| 21, Outsourcing ‘it BiAlo=
#H7teZH|= IJIDIoH o|eut sI3&ESH Alo|9] 2|7t of &7| mEO0|Ct 12t SA[o

7|47tx & AMAXL; RO K2 Mgt FFo| X|27IX[2tE HEstAH mefst 4+~ tts
OlA SAtS| A2tol| 2testH| E0{%= ValuationO|2ta EHEHEICE

Historical: ME0| S{ES, SAHs UEHOI 7|22{Tt XjuslEl HS S8 Peer ChH| Sk

xol M52 ZHHCH Peer ChH| S B 7H710] £2 Multiple2 0J2{8t a0l Zats 7]
ChZS WHIBICE SARWICH MBI PeerSutol Multiple B HlmE Qol0jah X|E7} &

A Zslof, 2 2aME 2| SAtet Sxiel SAE H|WSH0] Valuations ZIRAGHAXL:

7.5.2. Target Multiple ME1} £|Z Valuation

SAle| 2024E Target Multiple2 25.0x~30.0x2| HHEE H|A[SICE 25.0x= 22T SALQ|
12M Fwd PER ofttof afiEtstl, 2 EIAE= 0| 25.0x2| MultipleO| &% SA2| Rock-
BottomO| & Zi0|2} F&SICL

HE AEHe] 30.0xE 18~22F%E 12M Fwd PER H#Z{ol sHESHCE 30.0x Multiple2 HE
H3 SIESIO| ME B4 B= AZ|of LEFE F7t 2 %013—1% Ho{=L.

[18~22 SAt 12M Fwd PER & 7} F0[]

55x -
50x -
45X -
40x
35x
30x
25x

20x -

15x
17/m 18/05 18/1 19/05 19/11 20/05 20/1 21/05 21/ 22/05

——12M Fwd PER —3Z7}

ZX{: TIKR Terminal

Multiple Band 8t 25.0x2| MultipleS 22 % 12M Fwd PER 5HEH 8 ofL|a} 2 544 7t
PER Multiple®| X|X|MOZ 7|<8iC} CIot HS2 Oi7 EAISH A 7|ZH0IA Of|Q7} LbEp:t
Ch a2t 7|2t Fwd MultipleO| 25.0x O|st2 si2tsi7| wj20| 2 H1M7} HA|IEH Rock-
Bottom Multiple =2[0f] 2|20| MZ £ QICt 2L} A&t M| 7|Zte] Multiple® E4-5t
Atgto|Ct HCiHIEro| MZisHA f|l&E A|7]|0|0d, O|mfe| Multiple® UHIEQI AAEIZ0]| A
LIEK Multiple] 2712 A= 22 Bl2OIX| gictn Tetel biAISIA} Shch

rio r|-
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@® °’19.05~'20.01: SAte| = X=|CH 117ZH(Meta, Microsoft) & StLtZ} 3, 480 2=
0|9 ZtojHAS] MM ~FHO| O|FF L, F77t 7HIE
HIESZ St=L0] AlFo| Cigt =210
Multiple2 19 E Z7IX| 25.0x O|5te] £Z=2 SX[aiCt

0z o -I>I
N U HO
= Mo

rulru
HT
2
i
2
_{
y >"9
]
40
n
4m
Pl
il
2

@ ’20.03: Of&x| X3 MO F& Moz A0 Aoz 2 EHHS EUCL
XbAb 7tzdo] njcH =] 2hMEHT SARe| =74 2 Fwd Multiple A 225t sl2t2
Z49iC}

RV S B

r9£

® ’20.06~'20.11: IT SIEY0] L MH|A 7| MHto| =717} F|EME HYYOL} HEQZ
| 7|0l cish oldl2 MEst= A0 FE =20 Cist = SAF 2 MEH

[ o
L PeerS2 F7t &S SEMAM HQ=UCE FIHt EE 1€ |XIst= &0l ol
ofe} MYUX|7} =OFXIH LAK2=Z Fwd MultipleO| ZA5h= F1k7} LIEFLLCE
O[] SAZL ?leF 22 S&0IM BO%ien, Multiple?| 548 3tafs CHAE HE 7tsd

0| Of2 otz s ZYstuAt girt.

olof Cisf = Z|ci 1ZH(Meta, Microsoft) DfE0| Fx| OiEHoM XtX|5H= HIFZ2 19E=
40%011M 22 24%7IK| Z2RLE CHE Cloud Titan, 2712 HO[E{MIE], ZHAS OiE
40| SU7| WEOITE. SAt= DHEX CHASt0| 433, Fo 0 oFLE FuHoR W
ZICh SAtel & P oFEHo= Hip| QUCh 2tef o AR Q70 HYSHH
H

jolstAe M5 o)
Bi, 19UE DiEo] S7HS WXl org Zolch

I'IO

Opx|2te 2, 20 E Multiple sH2te| 21910|%E COVID-19 HIE2le O|X| ASZAN 2 ¥
FS F=X| S2SICh W2l 242 2 Zefgt M2 ol
3, Multiple 5l=240|

ol
I'IO

=

0

— =
o

I.
E7F ZAIY Lo CHAl g Ths
SAOIA ChAl LEHE Z7hsd2 i

rr

o|E Z§lsto], A=t 2 7|7t HiAISH Historical PERS| XA 25.0xE XXt Multiple
Rock-Bottom22 H|A[SICE Olof C{ai MultipleQ| HCHZt AtA7t =Ch= 2IEE U2 =+

l_°

RUCE Ofof| CHsiM = '23, 24EE =0[2] B8 29%, 27%E &0 PEGZ| 1ECH H7| ME
o] =2 WI7F HeEsteE 4~ JASS st Alct

ll

Multiple Band ATk 30.0x2| Multiple2 18~'22 Fwd Multiple E#0|C}. Band YAl
MultipleS H|A|SH 0|8 = Rock-Bottom Multipledf| ZEE|X| 42 F7t9| F7t A4S 0jEHS
LIEFLHZ| fIeto|d, FItdEe S8 @ A%E MEQ| MTD @ SAS OFREHEFO|CK
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12l 7-1.°16~"19 SA} Peer, Index F7t F0|

400% -
350% -
300% -
250% -
200% -
150% -
100% -
50% -

0% -

-
o )

16/01 16/07 17/01 17/07 18/01 18/07 19/01 19/07

——ARISTA —CISCO JUNIPER ——NASDAQ S&P500

£X: Investing.com, SMIC 1&!

21 7-2.720.04~'21.12 SAL. Peer, Index 7t 30| a2l 7-3. 22.06~'22.11 SA}. Peer, Index F7} 0|

250% - 50% -

200% | 40% 1
30% |
150% -
20%
100% -
10% |

50% -
0% {2V

0%

-10% -

-50% - -20% 4
20/04 20/10 21/04 21/10 22/06 22/08 22/10
——ARISTA ——CISCO JUNIPER ——NASDAQ S&P500 ——ARISTA ——CISCO JUNIPER ——NASDAQ S&P500
£X: Investing.com, SMIC 1&! Z£X: Investing.com, SMIC 1E!
JHE 7|¥el F7H= FA AE 7|0| &5t MEo SEtof Faks g gl Sich CHA
AT FA0| Se|lz= MHE oM £UE 7|HZ/0] =0tX|= O||]O|Ct. 2Lt U
HIOE i AIZ 2 MEo| S2IQ0t HIHE ME LHo|M OFREHEBY +~ /U= 7|HE
e A Tt 0 S|, B HEuMEsE SAPHHZ O3 7|¥US FEStnA} Sich [
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PER Method (2024E)

2024E Net Income (1,000 USD) 2,110,824
Weighted-average shares (In thousands) 314,401

2024E Net Income per share (1 USD) 6.71

Target PER 25.0x ~ 30.0x
Target Price per share (1 USD) 16775 ~ 20130
Current Price per share (1 USD) 132.06 ~ 132.06
Upside 27.0% ~ 52.4%

=o|2 Z35+5104, 20244 Target Multiple 25.0~30.08), 2®Z7} USD 167.75~201.30, &
7} USD 132.06 CHH| AF&042] 27.0~52.4%= EX}|74 BUYZ A|A|SICY.
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8. Appendix
[8-1, 19~3Q22 R RAIENH]

Condensed Consolidated Balance Sheets

(In thousands) 2019 2020 2021 3Q22
ASSETS
CURRENT ASSETS:
Cash and cash equivalents 1,111,286 893,219 620,813 716,253
Marketable securities 1,613,082 1,979,649 2,787,502 2,263,818
Accounts receivable, net 391,987 389,540 516,509 651,512
Inventories 243,825 479,668 650,117 1,100,550
Prepaid expenses and other current assets 111,456 94,922 237,735 299,545
Total current assets 3,471,636 3,836,998 4,812,676 5,031,678
Property and equipment, net 39,273 32,231 78,634 96,449
Acquisition-related intangible assets, net 45,235 122,790 93,555 131,520
Goodwill 54,855 189,696 188,397 271,018
Investments 4,150 8,314 20,247 39,677
Operating lease right-of-use assets 87,770 77,288 65,182 58,205
Deferred tax assets 452,025 441,531 442,295 473,808
Other assets 30,346 30,071 33,443 59,655
TOTAL ASSETS 4,185,290 4,738,919 5,734,429 6,162,010
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable 92,105 134,235 202,636 278,469
Accrued liabilities 140,249 143,357 226,643 240,609
Deferred revenue 312,668 396,259 593,578 607,189
Other current liabilities 52,052 94,392 86,972 128,645
Total current liabilities 597,074 768,243 1,109,829 1,254,912
Income taxes payable 55,485 53,053 69,916 82,167
Operating lease liabilities, non-current 83,022 72,397 56,527 47,067
Deferred revenue, non-current 262,620 254,568 335,734 333,855
Deferred tax liabilities, non-current 254,710 227,936 129,074 -
Other long-term liabilities 37,693 42,431 54,749 58,791
TOTAL LIABILITIES 1,290,604 1,418,628 1,755,829 1,776,792
STOCKHOLDERS' EQUITY:
Preferred stock, $0.0001 par value-100,000 shares authorized and no sha - - - -
Common stock, $0.0001 par value-1,000,000 shares authorized as of Sep 8 8 31 31
Additional paid-in capital 1,106,305 1,292,431 1,530,046 1,717,605
Retained earnings 1,788,230 2,027,614 2,456,823 2,714,711
Accumulated other comprehensive income (loss) 143 238 (8,300) (47,129)
TOTAL STOCKHOLDERS' EQUITY 2,894,686 3,320,291 3,978,600 4,385,218
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 4,185,290 4,738,919 5,734,429 6,162,010
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[8-2, 19~3Q22 SZEEH]

Statements of Cash Flows

(In thousand) 2019 2020 2021 3Q22
Net income 859,867 634,557 840,854 925,357
Adjustments to reconcile net income to net cash provided by operating activities: - - - -
Depreciation, amortization and other 32,849 44,590 50,334 45,169
Noncash lease expense 16,179 16,970 17,112 13,837
Stock-based compensation 101,280 137,042 186,875 165,980
Deferred income taxes (75,741) (9,144) (99,290) (148,355)
(Gain) loss on investments in privately-held companies, net (5,427) (4,164) - -
(Gain) loss on sale of marketable securities - (9,432) - -
Unrealized gain on equity investments - - - (24,121)
Amortization (accretion) of investment premiums (discounts) 6,771) 10,381 26,847 14,167
Changes in operating assets and liabilities: - - - -
Accounts receivable, net (60,210) 10,673 (126,969)  (129,947)
Inventories 20,927  (235,318) (170,449) (449,792)
Prepaid expenses and other current assets 54,259 13,846 (134,814) (68,996)
Other assets (8,112) 4,965 (4,220) (17,899)
Accounts payable (1,937) 41,161 66,681 73,480
Accrued liabilities 16,366 2,728 83,524 14,690
Deferred revenue (11,939) 50,352 278,485 (1,245)
Income taxes payable 23,523 8,805 6,223 41,074
Other liabilities 7,921 17,102 (5,337) (1,059)
Net cash provided by operating activities 963,034 735,114 1,015,856 452,340
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from maturities of marketable securities 1,208,717 1,545,689 1,455,465 1,277,821
Purchases of marketable securities (1,503,893) (2,688,064) (2,317,264) (973,489)
Business combinations, net of cash acquired (1,365) (227,420) - (145,087)
Purchases of property, equipment and intangible assets (15,751) (15,384) (64,736) (34,184)
Escrow receipts from past business acquisitions - - 1,299 -
Investments and notes receivable in privately-held companies 28,220 3,399 (19,933) (12,691)
Proceeds from sale of marketable securities - 772,978 19,607 186,782
Net cash used in investing activities (284,072) (608,802) (925,562) 299,152
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of common stock under equity plans 57,378 57,556 67,245 43,073
Tax withholding paid on behalf of employees for net share settlement (9,200) (8,722) (16,482) (25,542)
Repurchase of common stock (266,142)  (395,173) (411,645) (667,470)
Net cash used in financing activities (217,964)  (346,339) (360,882) (649,939)
Effect of exchange rate changes 353 1,966 (1,816) (6,090)
NET INCREASE/(DECREASE) IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH 461,351 (218,061) (272,404) 95,463
CASH, CASH EQUIVALENTS AND RESTRICTED CASH —Beginning of period 654,164 1,115,515 897,454 625,050
CASH, CASH EQUIVALENTS AND RESTRICTED CASH —End of period 1,115,515 897,454 625,050 720,513
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for income taxes, net of refunds 32,832 82,601 189,774 -
Right-of-use assets recognized upon the adoption of ASC 842 93,207 - - -
Right-of-use assets obtained in exchange for new operating lease liabilities 10,948 6,627 5,005 7,300
Property and equipment included in accounts payable and accrued liabilities 2,120 1,565 3,497 5,704
Vesting of early exercised stock options and restricted stock awards 276 164 - -
Common stock issued for business acquisition - - - 4,049
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[8-3, 19~3Q22 HHLAALIA]

(In thousands) 2016 2017 2018 2019 2020 2021 1Q22 2Q22 3Q22
Revenue:

Product 991,337 1,432,810 1,841,100 2,021,150 1,830,842 2,377,727 724,718 885,806 1,008,689

Service 137,830 213,376 310,269 389,556 486,670 570,310 152,348 166,085 168,112
Total revenue 1,129,167 1,646,186 2,151,369 2,410,706 2,317,512 2,948,037 877,066 1,051,891 1,176,801
Cost of revenue:

Product 369,768 538,035 720,584 792,382 749,962 958,363 293,809 375,634 432,569

Service 36,283 46,382 57,408 73,986 85,664 108,895 29,412 32,992 34,252
Total cost of revenue 406,051 584,417 777,992 866,368 835,626 1,067,258| 323,221 408,626 466,821
Gross profit 723,116 1,061,769 1,373,377 1,544,338 1,481,886 1,880,779 553,845 643,265 709,980
Operating expenses:

Research and development 273,581 349,594 442,468 462,759 486,594 586,752 172,006 178,158 187,807

Sales and marketing 130,887 155,105 187,142 213,907 229,366 286,171 80,739 79,372 81,401

General and administrative 75,239 86,798 65,420 61,898 66,242 83,117 23,113 22,882 23,425

Legal Settlement (Note 14) - - 405,000 - - - - - -
Total operating expenses 479,707 591,497 1,100,030 738,564 782,202 956,040( 275,858 280,412 292,633
Income from operations 243,409 470,272 273,347 805,774 699,684 924,739 277,987 362,853 417,347

Other income (expense), net (1,184) 4,488 15,454 56,496 39,179 6,140 31,480 (533) 6,817
Income before income taxes 242,225 474,760 288,801 862,270 738,863 930,879 309,467 362,320 424,164

Provision for income taxes 58,036 51,559 (39,314) 2,403 104,306 90,025 37,208 63,221 70,165
Net income 184,189 423,201 328,115 859,867 634,557 840,854 272,259 299,099 353,999
Net income per share

Basic 0.665 1.4625 1.0975 2.82 2.09 2.74 0.88 0.98 1.16

Diluted 0.625 1.3375 1.015 2.66 2 2.63 0.85 0.94 1.13
Weighted-average shares

Basic 275,084 289,032 299,000 305,248 303,936 306,512 308,045 306,754 304,931

Diluted 292,888 315,908 323,376 323,516 317,860 319,238 319,652 316,581 314,401

[8-4, Future Amortization Expense Guidance]

Future Amortization expense

Remainder of 2022 9,315
2023 33,438
2024 26,759
2025 19,642
2026 17,260
Thereafter 25,106
Total 131,520

[8-5, Future Stock-based compensation expense Guidance]

Future Stock-based compensation expense

Remainder of 2022
2023

2024

2025

Thereafter

Total

Weighted average amortization period

49,051
196,206
196,206
196,206

29,431
667,100

3.4
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