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Lonza’s ADC, Turning a New Page
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Income Statement
(CHF in Millions) 2019 2020 2021 2022 1H23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,207 4,508 5,409 6,223 3,078 7,754 9,617 12,631 15,609 18,188 20,072 22,811 23,628
YoY(%) 7.15% 19.99% 15.05% 24.60% 24.03% 31.34% 23.58% 16.52% 10.36% 13.65% 3.58%
COGS 2,444 2,660 3,299 3,785 1,970 4,584 5,669 7,356 8,958 10,416 11,543 13,085 13,826
Gross profit 1,763 1,848 2,110 2,438 1,108 3,170 3,948 5,275 6,651 7,771 8,529 9,726 9,802
GPM(%)| 41.91% 40.99% 39.01% 39.18%| 36.00% | 40.88% 41.05% 41.76% 42.61% 42.73% 42.49% 42.64% 41.49%
Operating Expenses 927 929 985 1,060 555 1,367 1,689 2,194 2,716 3,181 3,503 3,975 4,121
Other operating income and expenses (11) (18)  (274) 163 (13) (@) 3) (6) ©) (5) (®) @ 7
EBIT 825 901 851 1,541 540 1,799 2,257 3,075 3,927 4,585 5,020 5,744 5,675
EBIT Margin (%)| 19.61% 19.99% 15.73% 24.76%| 17.54%| 23.20% 23.47% 24.34% 25.16% 25.21% 25.01% 25.18% 24.02%
Net financial result (104) (94) (63) (95) (a1) (62) (62) (62) (62) (62) (62) (62) (62)
Share of profit from associates / joint ventures @) 4) (28) 2| (13) - - - - - - - -
Profit before income taxes 719 803 760 1,448 486 1,737 2,195 3,013 3,865 4,523 4,958 5,682 5,613
Income taxes 71 71 83 230 75 261 329 452 580 679 744 852 842
Profit from continuing operations 648 732 677 1,218 411 1,477 1,866 2,561 3,285 3,845 4,214 4,830 4,771
NPM - Excluding Discontinued Operations| 15.40% 16.24% 12.52% 19.57%| 13.35%| 19.04% 19.40% 20.28% 21.05% 21.14% 21.00% 21.17% 20.19%
Profit from discontinued operations, net of tax (@) 139 2,270 - - - - - - - - - -
Profit for the perlod 646 871 2,947 1,218 411 1,477 1,866 2,561 3,285 3,845 4,214 4,830 4,771
NPM(%)| 15.36% 19.32% 54.48% 19.57%| 13.35%| 19.04% 19.40% 20.28% 21.05% 21.14% 21.00% 21.17% 20.19%
Attributable to:
Equity holders of the parent 645 869 2,944 1,215 410 1,475 1,863 2,559 3,283 3,843 4,212 4,828 4,769
Non-controlling interests 1 2 3 3 1 2 2 2 2 2 2 2 2
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?3 -” AlII‘Ol oH?dAI.

ADC

ADC 74

&y o= 2i7

T2l 3-3. ADC AIE =

3.1.3. A %|F Boss FSSE!

O[%{ 1~3MICHol ZE HUANSS ofzf JHx SHES JHXID YoUCt JHM of=
Txoz AIS HRY 4 ST SXIP, ADCSl SHOR FHoiX| ARl XZiHE
[ZS| =
I:I =

LbD QICk Mk SieimISe| BhEe Bt Sas ADCE AlRel BES 8

ADC &/efx/

1) SHE Eof SEMET} OFL MZ0f #5101 XE - sfala/fr/el EHE ==
2) st BISIEEIE SHIES AL - EXEISNS Bt Het

3) HluX A5t BIfF ELL XHE JfS54 - B19e/eth EIE 2t

3.2. What is ADC?
3.2.1. ADCZF 291Q17}?

ADC= Antibody—Drug Conjugation?| &2, XN =S
b 20| &, 2F=(Payload), EAH=Z A=Y
SHHl= EXWEE RISt M ooz S0 £ UEE EQf-".f-Ef Mzof| Fdst =, &
5 (@]

— =
He 22 NS 2fE2s YES =2 0fe] YAS Sall YM=EE TfAZIc)

(USD Bn)
35 - ADC A&t A|ZF ADC AJEH 22 7|3
30 A A
2001 2017
25 | OpUZEr A0l M| HIAZ AL 20
2000 OrA =€} xj50!
20 A 3 ADC Ot 2Er 5ol
1967
~ [E] OlAF
15 ADC 7H ot ol 20~22H ADC 4 1
ol @ A 27 43t otAl
1957 201 &0l 230
10 4 R AFAOIM A OHEMIER|IA Bl ael
1910 2013 130 I
51 ofile] £ JH4 Riet e s 0 |
12 14 16 18 20 22
0 ® (’(’ ) .
1910 1970 1990 2010 2018 2020 2022 2024E 2026E 2028E 2030E

Z£X]: Nature, Marin Drugs, Global Data, SMIC 2E!

ADC =

=7

ADC= HE7|Z H|RstH olsfist7| &lCh Aol SIfE2 MAESH x[of tHotn SEE
O MSEEote ZEAR| JEE 5l0, OHE RS MEI| SH2tn 8 ot d=2 A
AMoZ HME miulsh= OMY0|N, A7 = OAMYES i EAlsZ| @8 |Xlstn
U= EEHEFT ZTE o™ MEJ|(EA)F OMY(LE)E MeXT 526K T HaEtst XIF
o| m2E et FeHEEIA)e| 0| o FLSICE

322 A, oF, A, J2[1 HFA0|M

O, ADCE Tdst= 2f &=0f thsll O HHe=z HEEXL. ADCO| AMEkl= &A= H
USE A= MZ2| +EXQt BHE510{ Zesh Ebt HESE A= HEE HA=
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#1ZA10]M(Conjugation)= ADC 0] & =~ S
o= 220 ZgHstx|of 2tst 7
Cl HE ML £ U= BQo= EPOI*._I, AlAH

2|X|(Site-specific)7t Q\C}.

F0|C}. AFAO|M2 FFHE &
oz ggs F7/| W20l S5t

o
=
t7] oto|tt, S0|1He=z REEH
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Y7ol QIR0 12 ST Mm{E| Ho of2 of $¥| Z8t HIE(Drug-to-Antibody Ratio,
DAR)S| M2 2 Beot Ik o4 of g Z@ 8BS ¥H iz ool o422 A
St X/ Bt HISS WSICL 0] HIZO| YHEAE RUSH PAS LIEND S0 A

%
SEE F0iE & 2l0] ADCO| oHEY 2 Saf7ict

[-5t2l Hi2 T Al a2l 3-7. 210|4l ~ E0| Qx| DAR J2j=
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H H
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EX: SMIC 2E!
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: Bioanalysis, SMIC 2E!
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37t 89| &, 2to|d2 thEol MEMo| AFEElE o-Ot0|ieths 2SI 2ol B
=& Ao of 90717} ExlistH 0] & 3070 ole| fIx[ol FFH7F Hefet +~ ATk Ml 7t
X 22 & Hee = e 20| 712 Bof, [27 3-7]0M & £ AR0| =2 24k2| DAR
= ZIEIc) Cheket YEfe] ADCVF BHEOX|= 2HE, e FEQ ADCE difstr| 0%
gat7t EeHdsiCt

T iz, AAEQD Z7| ofp|lit2 EH(S)etR Oofb|its Zetrh Aol= 0] AlAHRI
T HOF ZeE olEetEE R9l7F 470 EAEICE 17He| ol#stastE etelAlA efEnt Zgt
2+ QU= 27H°| % %EI%EF T ASEZ, DARZ 0~8 Hel0|M 29| Hix=F 27| =Ch
3 2 o AXO0|, 2HO|HECE ZHS BEE THAIX|T 0{TS

ofx|gtez, 50|22 REE fXl= &A Ssi(Antibody engineering)2 0[&5t01 &H|2
EY 220 Y7t ZEoteE XA A kA, 00lM 27kX|2] =2 Helo

— A
DARS 7tX 2fo|Mat AJAE[QIEC} B2 FYUst 2EE HojECL 2N, S0|XHo2 |

2 ?IXl= ADC HE °f=9| il ¢EES MSdHFL MU ofE sk ALE 80I5H]
DHSOIFACE O[2{8h S HIESZ, HIF X A8 &2 ADC| tHREE2 2t0|4l = A
= 2 AAHQ! ofoledh IX|OIL}, FAt E0[Hez REE fAXI2l AM0| 51 A= SF
olCt.

3.3. How does ADC work?

ADCE T2 Faloh 9| ofg Hatof| Foigt & A= YUFAME 3l S0 S0 =Lf
O 2 dAs Sl 255 oSt dMEE LAsH =H XE Sl HMES +8
HEehet Zesh =1 Mz WE2 S07l= LE ZE&S Az

=, o= EHE 7ixl ADCRIZtof w2t npyol ZetEict HEY AFHE Tt

ADC= @i1|§$E1 oF=20| 2[5} DNAZ m2A7|= 82 S YMES AEAZICE gt
1712 717 ADCE &A|7t SRR
7|1™of| mah AMZEE FLER]T7] A

12! 3-9. ADC mechanism(H| & &174)

ADC

Cell apoptosis
N~ oo .
: : A 7ADCb|ndsto

receptor
*x
el

.............. N * *
S - _' b (N :

£X]: Nature, SMIC 2E!

&X{: MDPI, SMIC 2&!
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7ley BEo= O|Z £2 ADC, 2000 Ao EAlE = A 27K EHt=|X| ZJUS71? HIZ 7=
H x|l -
FEE ADC 20| 8&37| molch. Z7|of L2 1Mch ADCE 1) @7t Betdsty, 2) 220 gwet
292 HEAon, 3) DARO| YHSHK| YUTH= Al JHX|e] 2 2HES THxD
; | ] = =
ALt 0|2 Qlah, 1) FAHE UX|E 2lall 40| ofst AZES AHEE 50l AL, 2) A=
80| 284 Men 3) sk7t YHSIX| AU = FLst EFQ| ADCE S8 LFEH 7|
Oiess ¥s &+ SiE AOoICh
7 AE, TMICH ADCO| ZXME S sliZst 24Xl ADC| AITHE 1 Z10| ADC EHE AIFHEFOICE 1A
3oz 35~ CHOIA 2tO|Al K& HIHMCHS ZUFHE AMR510] CHEE 371K EXMEE Ads|ES A|AHQ
Het, ey gHE 88l e = AULCEL AHHe=, 1) S ‘P_*’S’S*.?_' A 7|&2 Y
= (=] =] = = [=) = o
St 2) AlAHQ HEts Sall HES R0l =SS Fotsiien, 3) AES 29 i
ars ZEtsloEM =3 O U ADCE HEE 4 ICt
|&X A3 HiE IMCH ADCt 7|28 2Fc=z 2A18 89| 012] 7HX| 2H|E 0F7|510] ADC AlFe| d&2
DCo| DZHT 7t XHZUCHH, RIMCH ADCE 2R SHZS "o TS FHoft x|, %2, YH, J2|2 2FAH 0|
Moz OHE AHE f&st= CIasAVl =[QICt CHE &Hel YHetE 22 ADC= i
5t e A -
RO 2L CHE UMl XI/IE =etshAl XSt 7|&3 Afo| HUEE ADCe HFLt
= o
o 22 e 4 7tidE &= UCh
T2l 3-10. MIcH® ADC E% T8l 3-11. 23 F ADC 2t g 3
Axt Licensee Licensor 7{2ff F2(Milestone/Revenue Loyalty) 742H cha
&= 1M|ci ADC 2Mc ADC 3M|cH ADC 23.01.05  Amgen Synaffix Z|ch $2024(H12k3 HIZH)/HIZH HEM AL Al +47H) 2203
nleA oa|x| 23.02.23 AstraZeneca KYM Biosciences  Z|CH $1124(72k2 $6302h/~low double CLDN 18.2 X CMG901
S| b2 I If_ ol17k5FaHH| oFF ol7t3} 8| 230403 Takeda Innate Pharma  Z/CH $4.12{(7I2F2 $5008h)/H| BN CELIAC Z&t ADC Z21%
7|2t elzkst x| 23.04.03 BioNTech  Duality Bio 2/ $1524(2412k2 $1.720)/double HER2 EX DC1303, DBI3N
217 Sobxist SEALE| OFE A obg ol ZBALE kT S i ] s
==os cexree sens 23.0420  BMS Tubulis (o $102] 0|4 (7H|24Z $0.2324)/HI37H P52 ZUE 7|2 &8
23.05.08  EISAl Bliss Bio Z|ch $2024(H12k3 HIZH)/HIZH HER2 EX BBI701
HO|2E ZSARHMS ZSStUIR2 85 Q2|AEEIRZ2 85 PBDSt Z2 =2 &5 23.06.29  ElilLilly Emergence Y] Nectin-4 E%| ETx-22
axtol A 23.08.07 BioNTech Duality Bio HIZ7H Trop2 X DB1305
X al % [oT3=1
ggYd 22| 2ol M o _/.;I_‘ AI':L(:IL_I /:Eﬂol Hod &8 23,0907  Seagen Nurix 5}2‘33::;'(3';‘; ds;i's:) DAC Z20% 20} B Meist 22|
h 231012 EliLilly Mablink =] ol
DAR &H £7+5(0~8) 4~8 2~4 231018 BioNTech  MedLink Z/H $102] 0|4 (A2t $0.72/HI M HER3 E% ADC
dolorE  MEEr OxIDIAl HRASA|Y HEEl Zale g el 231019 MSD  DaichiSankyo 2Ich $22091019F3 8402 single-couble 1 o 400 BT°HS 57300,
Helerd AEFd ezt EZIAEZA Bk ERtAERD HISAHZ 231020  GSK Hansoh B30 B7-H4 EX HS-20089
231.06  BMS Orum A3 $194, %7+ $0.824/No Loyalty) (D33 E& ORM-6151
Z=7X: Nature, SMIC 2&! EX: AEHT I SMIC 28!

34. EYxo= dEE ADC A

DC o 22D XI5t 234 A ADCE (1) HEZ9 B (2) 7|ZF &Hee] B0 (3) 0/F&H ADCS 7

CEE g0l B/2/0] Sl ¥IS S0 £ S} 2 Mo T 2l §BE Er

U}

2 ADCSl EZZEXIH NEF ZI5 40 L5 2ot E= SEX)

3.4.1. EAX AlFQ| Mainstream2 HELC} - Ehz|s H

00
ol

85 &% ADC BeFle =7 % AlgoRo| AEs ol SEye Wa7kn ot #xitx| S
R ADC goirlo] HeZe waly, glma So| Hololnh Ruel Q2 5 UL TH| 2
SHE|0] QUUCE 2Lt F2 22 HMOASS ADCO| 245 B85S J|Uoz MSES &
CHl7] Sigt HP7iee Xigstn QUch ol L2 AES Hof Haxel Feix| AFolA
X917t ADsiEof 2t ADCe| MA ZIX|7t HE £E2 FOf=0 QICt
= ADC HSZ ol JHatg 2l olobEe ofAEaH7Iet Clojomiart 35 JHY, S
PR, FlE APZL Attoll &Hofsh ‘IS{E(Enhertu)O|Ct QIS|=E 19 0|2 AlZC|otR(FDA) 2R H
MR HER2 24 Quiet 3%} |2 £912 253t £, 214 HER2 24 9I2 XIEH &0l8 £7)
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E|S3HCE Liof7t 221 82 FDA, 23 10¥ RF ZI3Qls| 2 2E IﬂINHI E1I X=EHZ2
S0l w2t 3070 O|&e| Z7HofA H|AM|ZZE| QY IEHIEHOI o271 FRCL 9| H|a
MEZHOLe FO S Ao, MM o AMLE 19] el Hoto| 85%E -
TEet FMuto 5, oloff 3l A5{F= M= SHE <I5 DESTINY-Pantumor02 &k 2A4MS ZI =o|C}.
HEEXRYEC 2+ Xk 63 O|= UMBASIS|(ASCO)OA LEE A& B4 Ao EH, AdsiE= HE, &
T, N2ER S BY 2ot WSl WS ABUN BS5S 2Tt S5 UNEO| 4
Aot ehE FTIsk= HER2 1M SHAHZOIM EICH 61.3%2] 42t HESE(ORR)S EXY
=4, ol= 7|& EEXEHED 248t £+F0[2t= Mo D2XMO! AL} Mg M8 =
7tofl o] As{FE= 224 129 e DIEUS 7|Ss EEHAH AYE 5=0| 0|E=2
2300, 234 1~387| £5 &N 17y 58 EH2HE 7|Sot= & HMEME 0|0{7t1r QCk
zl 3-12. EEHAE ADC D1EH 0|, HER2 E}Zl k= H|E | O 3-13. YIS{E FDA £¢ M35 55
(USD Mn) OHEMEZ|A(LHS)  mmmm FHMUEHLHS) aol 2zt - oIt AJ =
mmm 2I5{ 5 (LHS) ——e— HER?2 E}Zll H|Z(RHS)
2,500 - © r 70% | 19.12.20 HH|Z27Hs/H0|A HER2 A QEfet  DESTINY-BreastO1
15H/80|M A
2,000 - L 60% 21.01.18 z‘l’éﬁgfgg;z;‘;‘g DESTINY-GastricO1
1,500 - .
50% 22.05.05 EHA27ts/H0|d HER2 &4 uket DESTINY-Breast03
1,000 - HHE7I5/HER2 &gt
oo 22.07.25 HR 22 Ol = P%P DESTINY-Breast03
500 | ’
22.08.05 HER2 {51 HMO|H et DESTINY-Breast04
0 A - 30% | 2208m HER2 S91640| FO|A H| AN Z 2t DESTINY-Lung02
15 16 17 18 19 20 2 22
Z£X: Global Data, BioPharma PEG, SMIC 2E! Z£X]: Daiichi Sankyo, SMIC 2E&!
7|& ADC M2=0| gfje= AFEOA XX Ae=Ch ADC Aol sHAle ot=Hz XMEHsh SHH|E
HER2 iF A7 EfZlste 0|0, AH2 Xt H HzE BRI SX7F CHESHE= FAIPF 2HEE0 i) 7|1&E
o= ADC ¢i77if&0| = HER2 RTXIE ERNIC=Z TIME|0] oD, M| 7ie| SSHAH
ADC &%= & OHEMEZ[AE Nt FiMet, ASFE= 25 HER2E ERIC= JHYE|QICH
ERA &H|, HE5 J2{Lt QIF{E7} FDAZRE £018 &S5t 1943 o|F ERI €A7t Trop2, CD19 S22 C}
CHAstel= & Halzl= FAH0|0, H8F Lot g 22Ae Ho X2FRY, tagh Soz &rizn
QUCE [O8 3-14.]9 =7| &k ©tA ADC mfo|=Z2telg EHM, EfZI |7t CHASHEO| et
THEQl, ZARAY S st MSJ0l thEt %2 Jfo| A D USS B 4 ULk
T2 3-14. 2 F7| Y4 ¢ ADC uto|=afol
mfo|=z}el 71 a2d El2 = ol4 |
SAR408701 Sanofi/ImmunoGen Trsamitamab ravtansine CEACAM5 H| A M| = olAh 344
DS-1062 Daiichi Sankyo ~ Datopotamab deruxtecan TROP2 HIANM ZH R AFS4 et Q4 34
ABBV-399 Abbvie Telisotuzumab vedotin c-Met H|AM| Z= m| 2t QlAF 3AF
U3-1402 Daiichi Sankyo Patritumab deruxtecan HER3 MOl Quieh ZAZIXIZIQH H|AM =D A 34
IMGNG632 ImmunoGen Pivekimab Sunirine CD123 &oliot ol Ak 24F
ADCT-301 ADCT/Genmab Camidanlumab tesirine  CD25(IL-2R-a) &{ofot QAL DA
RC48-LIVIA Seagen/RemeGen Disitamab vedotin HER2 Ho|M gufol ejof Etot o2 AMm|QF QA DAF
SGN-LIVIA  Seagen/RemeGen  Ladiratuzumab vedotin LIV-1 ZIM/F 0| Az S A edlob ol Ak 2A¢

EX: AEHTZFF, SMIC 2!
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£X: Cancer Treatment Reviews, SMIC 2E! Z£X]: Cancer Research Institute, SMIC 2E!
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280| LYt} QofE MMXE HAY F2 57t HXt So|M of 218 Zte| F7t 7|Zt0|
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ADC CDMO Z™&d:
@MACAPA

ADC CDMO Z7H=:
QEH A= (M4

O -

ADC CDMO Z7H=:
@E¥ 3c (@17
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®End to End <izf
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stHSt CDMO=, ZE Aest HAOIME CHEFYAMO| ME 62 2X5| 22 + QUCH
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SR AIBS) Keyword?} £ ADCE Eli2E COMOE ZCf 2L} 8007,7 THAE A=
2l gIEZol 19/21 FAE ADCSO MAOIME 19/ AE/E FAHFA FELE AE ADC
CDMO 22159 ZHL AHEH ADC COMOS| =X ZIAt= SAfCH= ZZ20f CifEC)
3.6.1. ADC CDMO, F3Ig 7IXof st=7f?

ADC CDMOZ} E|11 AlCHH AAFCAPA, E2i 2

ol
ADCE ditsi{E &d, 2H, Ho|ZE 2zt Mgl +=
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;_I'"I

Qe AFTH YYSIEX] Y el HIZO| HusiEz, F2 E¥ YIAEE= 0
HZEICE Y22 fMHI0|QEEAE FDAZRRE & HE HMXHE BHX| iQICh SEo| FE
138 XEX|2E CDMO M/S &9| 671 7|0|0d, LIMX| 571 7|e| dx ™2 R 6300t

OrX|2fe 2, oM AHZ5I9 S End to End ¥ZF0| S35ICE ADC CDMOE= &, &7, H0|2
F 5240| Ql0{oF it 0|24 ADC CDMOS| AX=e MADC M
2§ 3|3= GEnd to End & M| 7FX|Z2 H2|=IC}

63%64%
60% -

40% -

20% +

8 ZoFst . H|EQst MT SE 12l 3-20. H0|2 CDMO % ADC CDMO M/S
= Lonza Catalent
=5t gH|Sokst Wuxi Biologics Samsung Biologics
= Thermofisher Scientific = Boehringer Ingelheim
82%86% = Others (CDMO) = Others (ADC CDMO)

%

QA 14 AY 24 A3y NDA/BLA
—24 -3¢ —NDA/BLA -9l *ADC CDMO M/SE SAfaH 27|
£X: BIO Industry Analysis, SMIC 2E! £X: Frost&Sullivan, Statista, SMIC 2E!
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3.6.2. XI% ADC CDMO= £=31217)2
CDMO M/S 42 ADC CDMO AJEe| MEZXPL € 72t Z&SH= CDMO= X1 QZIC 015 & IR SA}
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e E 7|& CDMO A|EF M/S7t =2 LB EE= ADC 235101 SMARTageh= 0|E9| ADC Al
SMARTag, GPEx of BEI, GPEXEH MEF WY 4TMS HBEICH Aof M S2AZ0fRt, o4ET} &l
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2018 2Z2AE| M| usit Boehringer Ingelheim :
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20| gQlz|= o C5t04, 2210 = GEnd-to-End ¥
EXIIR| ARCE

SAR= AILIZAZ 9145101, ADC CDMOS| Top-PickOlats Hlofl W&E HRUCE AlLiZAL
ADCE 73tz HIO|QEIC=Z, SAO|A 7|&del dHE Haig = Us 7IY¥E, ofH
O|~5 E5l| SAH= ADC COMOO|A| 7Ha £28F @End to End &

T2l 3-25. 234 8¢ 0| Ztt=l 3o|x} mto|=z}ol T2l 3-26. 2F AR} A4AtO|| EH095H ADC QI DjSoH
(USD Mn) mLonza BSP Pharmaceuticals
10,000 - Daiichi Sankyo Piramal Healthcare
e Pfizer Wyeth . .
SHFXLS|AL m Wyeth m Sigma-Aldrich P
et o
7,500 - u
I cHA| Hs =2 I e
]
PF-07257876  O|ZE0|X CD47xPDL1 H M = ot 5.000
QA1 PF-06647020 PTK7 X NIZ=4 H|AM| =t —
PF-07265028 HPK|1 T*xﬂJﬂl o 1y 3% 2,500 -
Robo2 £=£X|2| SLIT 2|ZIEE 1154 =l o<
olat ap PF-06730512 EE ot 8 chig Bt P LES
PF-07038124 =4 PDE4 AR OlE | Y m|5y 0 -
15 16 17 18 19 20 21 22 3Q23
£X: Pfizer, SMIC 2E! Z£7X: BioPharma PEG, Zt A}, SMIC 2E!

ADC MBS Z ZEYxoz MAFSIC) CDMOS BMZ} Aot 7y WEHOIS 1215/5 ADC
AIES] HE UM FIE T +3IE £ + Y= 22 CDMOLL. SAf= 0/0] ADC COMO A/
Bo| MEFXf0/0;, ADC CDMOOZIE S2ot= FBASELEL) LE5H fx(0f =0/ 2o/

Lt ZEEoI ADC 839 +8|Z +E ADC CDMOS| Top-Pick HfZ SAfLf
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= =
s &4

4.1. Ij&3:d =2

H7|ME, SAC| AMHEE 4742 0|20 Yo, 2 HMO| =2| 4 Biologics H&,

5| ADC Di£0| 7} SQ3Itt. WatA Biologics & ADC DiE0 EF310 F82 TI™st
o0, 0|2/9] Biologics & OiE H 7[Et 370 MYUREZE UHEQ 4% SAY R4

7I0[HAE BEaHo= HESI0{ FHSIRICL

b

4.2. Biologics B2 O1& £F

4.2.1. ADC Oj&

1) ADC-CDO O{fE

ADC DfEQ| 22 #2+1x9| XI0|E 11350 CDOfER CMOMER L0 FHSIRICE

CDOmiE2| 4, MAZMOM AZSIRUK0], eto] ZIdEo| w2t ChAE=Z ojE0[ 214
Elths 7K Stoll o 20l H|2|5t0] FFSIICL SAte] 2022 AMYELIMO| TEH,
S Aol Biologics 222 6007i712fe] FAH U atg Fgstn 20, Biologics £2 oY
&o| of 30%7t FelA U Aol WSt Ut 01F Saf YUY 17 © ofd 1648t =
g gEo| IS0 LSS & = A2, 0| J|He=R F3 YY+E FF5H0| DiE0]
HFASIRALE.
8% Q4 24 PD-1/PD-L1 B3 4 Zi4ol TH Yoy 4BES urgsiol £FsIIC
474, £|Z£0| PD-1 AHIel F|ERCI7} 20144 FDA 5{7H8 Hom B3 AiRet Ay 744
7t EHHo2 FTI6t HE QUCE FLEQ HHE AT U= ADCO| 2E0| FA| H|xst
Ch EhEslol, O 7|E0= AM7isel B718 RHI YuzirolMel deae 5%
CMO FH1t %H0| A & CDO HIFZE 70%, 1 T SAte HQEZ YHHoz AT
50%E O|&5IAC.
SAICDO TfE = ADC Z& Y4 717 x Q4 CDO H/F x SAICDO FRE x Y& 7 5 2 of=F

PD-1/PD-L1 2t QA 7i4

(22l ) 2014 2015 2016 2017 2018 2019 2020 2021

PD-1/PD-L1 A Ay A 110 279 496 774 871 923 1,120 900

YoY(%) - 153.64% 77.78% 56.05% 12.53% 5.97% 21.34% -19.64%

Biologics_CDO 2t Ij&

(CHF in Millions) 2021 2022 2023E 2024E 2025E 2026E  2027E 2028E 2029E  2030E
CDO Di& 93 121 307 546 851 959 1,017 1,233 991 795
ADC 2t QA 744 () 168 211 535 951 1,484 1,670 1,770 2,148 1,726 1,387
CDO H|ZE (%) 70% 70% 70% 70% 70% 70% 70% 70% 70% 70%
SALERE (%) 50% 50% 50% 50% 50% 50% 50% 50% 50% 50%
SAL A () 59 74 187 333 519 585 620 752 604 485
QU4 244 & Ol E (Mn. CHF) 1.58 1.64 1.64 1.64 1.64 1.64 1.64 1.64 1.64 1.64

2) ADC - CMO D&

CMO DiEQ| ZR, oA AIMCZEE ADC A|H #EE FHstL, 0| & CDMOZt Mitst

= HIEL SAt HRE 2|0 MY XefAL OIEIS HtYsto] FHolRiCt.
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ZAFADC CMO OfE

= B AZFE x ADC F'=E x CMO HEHYA HIE x SACMO B2 x (1 - HEY F/H} 0f7)

r

=

(E+2]: US$ Mn)

ADC A% 7EE oAl AZozo| AR MRt RO, Sxf ADCO| 480
T elgetdel AUl Bl2SiCID WSl HGNOl FUNAIY HE B

[ |
Proxy2 AtE5t0] FEE TI™ASIACE A Alge| 7HE J&1), ADC HRE =Tt
Alof| BHIEHM AlE 27t 7HtEA| &5 A2 ofldErt

miofaolnl BRE Sl 2y

2015 2016 2017 2018 2019 2020 2021 2022 2023E

0l

A A AR

79,000 90,000 102,000 117,000 138,000 155,000 173,000 193,000| 225,500

Yo(%)| 14.49% 13.92% 13.33% 14.71% 17.95% 12.32% 11.61% 11.56%| 16.84%

(=]

HASRH AIY 72

3,000 7,000 11,000 18,000 26,000 32,000 37,000 44,787| 48,492

YoY(%)| 200.00% 133.33% 57.14% 63.64% 44.44% 23.08% 15.63% 21.05% 8.27%

HYEYAN He

3.80% 7.78% 10.78% 15.38% 18.84% 20.65% 21.39% 23.21%| 21.50%

=
ADC AE 2 3

(ZH2]: US$ Mn)

2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

AR A AR

193,000 225,500 255,000 296,000 336,000 372,000 399,000 447,000 494,000

YoY(%)| 11.56% | 16.84% 13.08% 16.08% 13.51% 10.71% 7.26% 12.03% 10.51%

ADC A|E 72

YoY(%)

7,200( 17,230 27,016 44,736 62,189 75,447 83,832 101,902 104,358
139.30% 56.79% 65.59% 39.01% 21.32% 11.11% 21.56% 2.41%

ADC MR8 £d

3.73% 7.64% 10.59% 15.11% 18.51% 20.28% 21.01% 22.80% 21.13%

o o

E= HIS2 OiEf 70%0[04, 0| & SAI RS2 & 50%0
2 2 HiMol =2|o w2t CDOE E3t TIZYA} Lock-inzt

1245101 2027 60%THX| AEHS FHo| BIBIL

XY rg

ol

:
oln
fjo
om o
o
oY
=}
i)
Lo _°
HL
i

w5 SARS SIEt A H0]7| TR0 olofEe| Wiy} V|ESR MEE AIE FRoIN H
4 FopAtel OREIg FlQls B0 SAto] BhEE QIAlE ZHo|ct F HofAte] Sales i

1=
34% $E2Z, MY H|ofAF OIXIEE 66%E BIP5I0] FFS TAst

N

Cost of Sales H#E&
ALt siY +xl= SAe] FL AL F 5Ll Rochee, HEAR| 7|ESCZ Qlsf &
4| HIBEO0| =2 MerckE ProxyZ AHESIQULCE Pfizer, AstraZenecags =2 T ZL| HiAIO0|

Z5HE|Of 9,171I_f, Johnson & JohnsonX & 2|27|7| 0§ H|E0| 2 N|2UAt= F|Q|5HULC

(¢tgl: CHF Mn) 2017 2018 2019 2020 2021 2022 | Average (Et9l: Euro Mn) 2017 2018 2019 2020 2021 2022 | Average
Revenue 53,299 56,846 61,466 58,323 62,801 63,281 Revenues 14,517 14,836 16,152 17,534 19,687 22,232

Cost of Sales 18,179 17,269 18,351 16,177 19,647 20,397 Costs of sales 5,071 5,382 6,006 6,835 7,351 8,527

% of COGS 34.11% 30.38% 29.86% 27.74% 31.28% 32.23%| 30.93% COGS % 34.93% 36.28% 37.18% 38.98% 37.34% 38.35%| 37.18%

ADC-CMO & £H
(EH2l: USD Mn)

2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

ADC A& 72

ADC & CDMO N|= H|=
CDMO L SAI MR
T | FAL ORI

7,200 17,230 27,016 44,736 62,189 75,447 83,832 101,902 104,358

70% 70% 70% 70% 70% 70% 70% 70% 70%
50% 52% 54% 56% 58% 60% 60% 60% 60%
66% 66% 66% 66% 66% 66% 66% 66% 66%

ADC-CMO O{E (US$ Mn)
CHF-USD &g

858 2,136 3,478 5,972 8,599 10,791 11,991 14,575 14,927
1.08 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.1

ADC-CMO O§& (CHF Mn)

795 1,942 3,162 5,429 7,817 9,810 10,901 13,250 13,570
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4.2.2. Biologics 7|E} Of&

Biologics AIMEZ L 7|E} O4S9| ZS, HIO|2 2|ofZEQo| CAGRY!I 9%E &350
FHoli=IC}. Biologics AIREEE HIO|22|2E CDMOE #Zdt’| WE0 ¥ CAGRE2

HHESICt TSI

Q| &8 =2/ vtAst Biologics O1&2 Ct31t 2L

Biologics

(CHF in Millions)

2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

3,280 4,756 6,441 9,260 12,024 14,367 15,992 18,446 18,949

Biologics
YoY(%)| 21.30%| 45.00% 35.43% 43.76% 29.85% 19.49% 11.31% 15.35% 2.73%
ADC-CMO 858 1,942 3,162 5,429 7,817 9,810 10,901 13,250 13,570
YoY(%) -1126.25% 62.82% 71.73% 43.98% 25.50% 11.11% 21.56% 2.41%
ADC-CDO 121 307 546 851 959 1,017 1,233 991 795
YoY(%) -1 152.70% 78.07% 55.86% 12.72% 598% 21.29% -19.68% -19.70%
Others 2,300 2,507 2,733 2,979 3,247 3,540 3,858 4,205 4,584
YoY(%) - 9.00% 9.00% 9.00% 9.00% 9.00% 9.00% 9.00% 9.00%

4.3. 7|Et MR DHE

7|EF AIME O1E2 SAIQ| CAGR 7I0|HAE 7|HloR2 HAeXoz FHGIUCL SAk=
Small Molecules AfHE0]| CHSH Mid-to-high single-digitE, Cell & Gene AfYRE0| CHM=
Mid-teensE, 12|10 Capsules & Health Ingredients AFHE0| CHSHAM = Low-to-mid single-
digitg &= 537t O1E CAGR 7I0|HAE HMA[SHCE HMA[El W W HaH FHE /5109

Small Molecules AIHE0]| CHH A= 5%, Cell & Gene AIHEM CHAt{A = 13%E, Capsules &
Health Ingredients AlE0]| CHaiM= 2%= CAGRZE X &3510{ 0158 FH3ICE

A

7| i =2|E et 2[E OiE Table2 CiE2t ZCh

—

Lonza Group AG I§=

(CHF in Millions)

2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Total

6,223 7,754 9,617 12,631 15,609 18,188 20,072 22,811 23,628

YoY(%)| 15.05%| 24.60% 24.03% 31.34% 23.58% 16.52% 10.36% 13.65% 3.58%

Biologics

3,280 4,756 6,441 9,260 12,024 14,367 15,992 18,446 18,949

YoY(%)| 21.30%| 45.00% 35.43% 43.76% 29.85% 19.49% 11.31% 15.35% 2.73%

Small Molecules

822 863 906 952 999 1,049 1,102 1,157 1,214

YoY(%,) 6.75% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%

Cell & Gene 744 841 950 1,074 1,213 1,371 1,549 1,750 1,978
YoY(%)| 14.81%| 13.00% 13.00% 13.00% 13.00% 13.00% 13.00% 13.00% 13.00%
Capsules & Health Ingredients 1,269 1,294 1,320 1,347 1,374 1,401 1,429 1,458 1,487

YoY(%) 5.05% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%

Corporate/Eliminations

108 - - - - - - - -
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Valuation

5.1. COGS & Operating Expenses &%

Corporate Expense Projection

(CHF in Millions)

2019 2020 2021 2022 2023E  2024E  2025E  2026E  2027E  2028E  2029E  2030E

Sales
Cost of Goods Sold

4,207 4,508 5,409 6,223 7,754 9,617 12,631 15,609 18,188 20,072 22,811 23,628
2,444 2,660 3,299 3,785 4,584 5,669 7,356 8,958 10,416 11,543 13,085 13,826
% of COGS| 58.09% 59.01% 60.99% 60.82%| 59.12% 58.95% 58.24% 57.39% 57.27% 57.51% 57.36% 58.51%

Material Costs
% of sales
Energy Costs
% of sales
Depreciation & Amortization
% of sales
Personnel Expenses
% of sales

923 938 1,097 1,349 1,642 2,037 2,675 3,306 3,851 4,250 4,831 5,004
21.94%  20.81%  20.28%  21.68%| 21.18% 21.18% 21.18% 21.18% 21.18% 21.18% 21.18% 21.18%
25 61 135 154 193 239 314 387 451 498 566 586
0.59% 1.35% 2.50% 2.47% 2.49% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48% 2.48%
351 340 347 408 454 595 756 881 1,096 1,359 1,627 2,076

8.34% 7.54% 6.42% 6.56% 5.85% 6.19% 5.98% 5.64% 6.03% 6.77% 7.13% 8.79%
1,145 1,321 1,720 1,874 2,296 2,799 3,612 4,385 5,017 5,435 6,062 6,159
27.22%  29.30%  31.80%  30.11%| 29.61%  29.10%  28.60%  28.09%  27.58%  27.08%  26.57%  26.07%

Operating Expenses

Marketing & Distribution
% of sales

Research & Development
% of sales

927 929 985 1,060 1,367 1,689 2,194 2,716 3,181 3,503 3,975 4,121

% of Operating Expenses| 22.03%  20.61%  18.21%  17.03%| 17.63% 17.56% 17.37% 17.40% 17.49% 17.45% 17.43% 17.44%
201 235 224 244 350 428 538 669 796 871 984 1,023

4.78% 5.21% 4.14% 3.92% 4.51% 4.45% 4.26% 4.28% 4.38% 4.34% 4.31% 4.33%

76 84 90 95 118 147 193 238 278 306 348 361

1.81% 1.86% 1.66% 1.53% 1.53% 1.53% 1.53% 1.53% 1.53% 1.53% 1.53% 1.53%

650 610 671 721 898 1,114 1,463 1,809 2,107 2,326 2,643 2,738

Administration & general overheads

% of sales

1545%  13.53% 12.41% 11.59%]| 11.59% 11.59% 11.59% 11.59% 11.59% 11.59% 11.59%  11.59%

COGS (Costs of Goods Sold)= Material Costs, Energy Costs, Depreciation & Amortization,
Personnel ExpensesZ LH=0| FHSHFRULCE Material Costs@t Energy Costse= OHEH|
CiH| H|ZS 835109 FT3IQICt Depreciation & Amortization2 HE X350, XbA[EH

=g g2 Ct.

-_

= A=
S
F=2

Operating Expenses= Marketing & Distribution, Research & Development, 12|11
Administration & General OverheadsZ LI+ FHS|FUCt OiE=H CHH| H|ES2| Average

L= Flatg XE3510] S

5.2. Other Operating Income and Expenses, Net Financial Results &8

Other Operating Income and Expenses

(CHF in Millions) 2019 2020 2021 2022 2023E  2024E  2025E 2026E  2027E  2028E 2029E  2030E

Other operating income and expenses (11) (18) (274) 163 4) 3) (6) 9) (5) (6) (@) @)
Gain & Loss from foreign exchange rate difference (5) 1 - - - - - - - - - -
Gain & Loss from provisions 2 4) (300) (29) (16) (15) (14) (15) (15) (14) (14) (15)
Government grants, research and development 4 18 10 7 10 11 9 9 10 10 10 10
Supplier rebates and insurance benefits 5 1 - - - - - - - - - -
Revenue from Transitional Service Agreements - - 20 30 25 25 25 25 25 25 25 25
Settlement of customer claims / litgations (16) (13) 1) (38) 7) 7) (18) (23) (19) (19) (20) (20)
Gain & Loss from corporate assets (CN) 3) (20) - - - - - - - - - -
Gain & Loss from impairment of property - - 8 2) - - - - - - - -
Gain & Loss from disposal of property (6) 7 7) 2) (8) @) (@] 7 7 7 (@) (@)
Gain & Loss from disposal of business - - 4 196 - - - - - - - -
Sundry Income & Loss 8 6 (8) 1 2 0 (1) 0 0 (0) (0) 0

Net Financial Result
(CHF in Millions)

2019 2020 2021 2022 2023E  2024E  2025E  2026E  2027E  2028E  2029E  2030E

Net Financial Result
Interest Income and Expenses

(104) (94) (63) (95) (62) (62) (62) (62) (62) (62) (62) (62)
(60) (49) (38) (39) (37) (37) (37) 37) 37) (37) (37) (37)

Foreign Exchange rate differences (31) (19) @) (15) - - - - - - - -
Other financial income expenses (4) ) 4) 8) - - - - - - - _
Investments measured at fair value ) 2 27 4) - - - - - - - _
Interest related financial derivative instruments 13 9) (13) 4) @) @) @) @) ) ) @) @)
Amortization of debt fees and discounts (5) 7) (5) (6) 6) 6) (6) (6) (6) (6) (6) 6)
Interest IAS 19 on employee (3) ) (1) - - - - - - - - -
Interest expenses on IFRS 16 lease abilities (8) (8) (12) (11) (10) (10) (10) (20) (10) (10) (10) (10)
Negative impact from fair value adjustment (4) - - (5) - - - - - - - -
Net interest expenses on financial assets - - (10) (3) (3) (3) (3) (3) 3) 3) (3) (3)
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Ho|

i

H4Ad ti8Els Ag2 gisto] ‘Eeliig ez FYSIUCL Y S290| %1
x ol
-

=
2 Average EE= O Flat X2|5HSCE

Income Statement

(CHF in Millions)

2019 2020 2021 2022 1H23 2023E  2024E  2025E  2026E  2027E  2028E  2029E  2030E

Sales 4,207 4,508 5,409 6,223 3,078 7,754 9,617 12,631 15,609 18,188 20,072 22,811 23,628
YoY(%) 7.15% 19.99% 15.05% 24.60% 24.03% 31.34% 23.58% 16.52% 10.36% 13.65%  3.58%
COGS 2,444 2,660 3,299 3,785 1,970 4,584 5,669 7,356 8,958 10,416 11,543 13,085 13,826

Gross profit

1,763 1,848 2,110 2,438 1,108 3,170 3,948 5,275 6,651 7,771 8,529 9,726 9,802
GPM(%)| 41.91% 40.99% 39.01% 39.18% | 36.00%| 40.88% 41.05% 41.76% 42.61% 42.73% 42.49% 42.64% 41.49%

Operating Expenses
Other operating income and expenses
EBIT

927 929 985 1,060 555( 1,367 1,689 2,194 2,716 3,181 3,503 3,975 4,121
(1) (18) (274 163 (13) 4) ® (6) ©) ®) (6) @ @)
825 901 851 1,541 540 1,799 2,257 3,075 3,927 4,585 5020 5744 5675

EBIT Margin (%)| 19.61% 19.99% 15.73% 24.76% | 17.54%| 23.20% 23.47% 24.34% 25.16% 25.21% 25.01% 25.18% 24.02%

Net financial result

Profit before income taxes
Income taxes

(104) (94) (63) (95) (41) (62) (62) (62) (62) (62) (62) (62) (62)

Share of profit from associates / joint ventures 2) 4) (28) 2 (13) - - - -
719 803 760 1,448 486 1,737 2,195 3,013 3,865 4,523 4,958 5,682 5,613
71 71 83 230 75 261 329 452 580 679 744 852 842
648 732 677 1,218 411 1,477 1,866 2,561 3,285 3,845 4,214 4,830 4,771

Profit from continuing operations

NPM - Excluding Discontinued Operations| 15.40% 16.24% 12.52% 19.57% | 13.35%| 19.04% 19.40% 20.28% 21.05% 21.14% 21.00% 21.17% 20.19%
Profit from discontinued operations, net of tax 2) 139 2,270 - - - - - -

Profit for the period

646 871 2,947 1,218 411 1,477 1,866 2,561 3,285 3,845 4,214 4,830 4,771
NPM(%)| 15.36% 19.32% 54.48% 19.57%| 13.35%| 19.04% 19.40% 20.28% 21.05% 21.14% 21.00% 21.17% 20.19%

Attributable to:
Equity holders of the parent
Non-controlling interests

645 869 2,944 1,215 410 1,475 1,863 2,559 3,283 3,843 4,212 4,828 4,769
1 2 3 3 1 2 2 2 2 2 2 2 2

5.3. Valuation Method &% =2|
5.3.1. Why not Relative Valuation?

At= MIAIXQl HIO|Q CDMO 7|¥e 2 Efel =ZEE &6|ct= 7|=21} Track RecordE&
XL QICt Es|Lt 2 HIIMQ| siAl EXIEZOIEQI ADC 20k AE CMO 192 "=
‘AMHIO|QERAQIE 52| 7|&4XIE XL QCH J2|1 0248t AXt= 23F TEl
ALiEA o2 HE HOE of™o|ct wm2tN, 2 EIMe =2|E EH7|0= PeerE
MZX)0F 5H= Relative ValuationO| A&tsHX| 235ICtD THEHSHALCT

5.3.2. Why DCF Valuation?
2 H7M9| Valuation® DCF MethodZ xHEHSIQICH Ol2le| 32 SEL aQlsto] x|

AEOIN Bletes o wye, Favisel MEm X4mol X X
NESVE-LY

i
mjo
kI
i
:Olg
he)
e

2 H0M9| =20 =M, 2438 ZEHo =z MASH ADC A|E £0|A HFO|2 CDMOZ|
ogte M EzI=El of&™o|Ct HI0|Q CDMO, RHMXMOZ= ADC Z2O00A Efe] =EE
£5 = x| MRES {XlsteE ZE €0, 2 =2 HRES FHSIV| s

T L =

ol
o
o
>

A boJ2|1 O Ante 7|31 Track Record@2 ZHE| D
Ch m2tM, 7|5l Hzho] Xt &EhollM, fE7F F=6oF st 2 Eael AF0|
7| R SAtel JHKIE rlete  PEOIA

gel Zojct
ol dFds gtdsk= 2Ol BIEA| SHHE[0{0F BT

w5k EAZE GSloHs COMO Alloiie HRE KX X
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X|E0| H3| 27 &L 0| SYstR, SAts 22 OiEAQ| 30%7t A= HIES CapEx=E
E-3YCt E5F 287K TAH| OiES| 17%E CapEx2 Tl 7I0|HA ESH HAISHACE
M2 Yol XEH XES R&5H| flsiMe 7|Hol Lot 52 H7= S3ol U=X
ufotst AR ALt

HelSHAHE, 7|Y9oiM 2lsts JYaEES 78RR JIXIE E7fshk= DCF Valuation
l\/lethod7f %’éﬁl’“ arswoly .:.*EEII'_ 28E7X| 3AFQl X2 X|E0| ofF=o U=

5.4. Enterprise Value &&

® CapkEx =49

(CHF in Millions) 2019 2020 2021 2022 1H23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Sales 4,207 4,508 5,409 6,223 3,078 7,754 9,617 12,631 15,609 18,188 20,072 22,811 23,628

Total CapEx. 693 889 1,299 1,872 765 2,326 1,635 2,147 2,654 3,092 3,412 3,650 3,544
% of Sales 16.47% 19.72% 24.02% 30.08% 24.85% 30.00% 17.00% 17.00% 17.00% 17.00% 17.00% 16.00% 15.00%

ol

CapExs SAfQ] 70|HAS HE3101 SMAHFIUCL SAH: 22003t 2310) ThEel 30%o
5te SUS CapExE XIFBICHs 7212 22iCh Olo] 20| 2341 ThE Tht| 30%°)
HISS CapEx0l| KISBICIT 7FaF1C)

ok -|>||

r|r

24EERE 28EHX|= 1 H|EES Mid-High Teens2 W& g HAR=o, O
24EHEE 28E7HX|2| CapExs DH"°" CHH| 17%2 F™siFRICt 29E 1t 30
£ 35101 D&Y ChH| 16%2t 15% =22 FeFA|ZIC

Q@ #IrAH FE

7|1Z9| XiatollM Edst= Z7MZH|ot A2 XS0 IE
HItSZHI2 L0 FESIACE 7[&Q] Rhetoll M Edlsh= 27kt

Depreciation Before CapEx.

(CHF in Millions) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Existing Depreciation 356 356 356 356 356 356 356 73
Buildings & Structures 73 73 73 73 73 73 73 73
Production Facilities 284 284 284 284 284 284 284
Patents, trademarks, relationship 56 56 56 56 56 56 56 56
Computer software 33 33 - - - - - -
Technologies / Development cost 89 89 89 89 89 89 89 89
Buildings and structures (Lease) 38 38 38 38 38 38 38 38
Production Facilities (Lease) 5 5 5 5 5 5 5 5
Others (Lease) 3 3 3 3 3 3 3 3
et =7t FS20IM LMsHs 27He2iH|= CapEx FEX[E 7(gt SRR, FHEL,
BARiMO| $7} 5SS S0 3, 0| J¥oz FHS FYSISICL AN ¥ £t 2se
o
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Acquisitions of Assets

(CHF in Millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Total Acquisitions 810 997 1,503 1,960 2,414 1,723 2,235 2,742 3,180 3,500 3,738 3,632
CapEx. 693 889 1,299 1,872 2,326 1,635 2,147 2,654 3,092 3,412 3,650 3,544
Property, Plant, and Equipment 757 870 1,258 1,830 2,158 1,523 1,982 2,465 2,833 3,115 3,333 3,243
Buildings & Structures 28 23 119 116 118 91 134 151 172 194 210 201
Production Facilities 76 135 228 292 320 245 321 389 445 497 531 514
Construction in Progress 653 712 911 1,418 1,720 1,187 1,526 1,924 2,215 2,424 2,592 2,529
Intangible Assets 29 79 40 42 66 44 57 70 83 90 96 94
Patents, trademarks, relationship 6 3 7 3 10 6 8 9 11 12 12 12
Computer software 14 69 26 28 39 28 36 45 52 57 61 59
Technologies / Development cost 9 7 5 8 15 9 11 14 17 18 19 19
Construction in progress - - 2 3 2 2 2 3 3 4 4 4
Lease Assets 24 48 205 88 130 103 141 152 185 207 220 210
Buildings and structures 23 45 125 70 116 91 123 131 162 181 192 184
Others 1 3 15 18 14 12 18 21 23 26 28 27
AN =0l XpAte] CHA|O| = Buildings & Structures®t Production Facilitiese| S7H2S

Bt | flsl, FISot tiX2] HISS 11245t0] CHAlEl= sHE FIaFIUC

Projection of Construction in Progress

(CHF in Millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Construction in Progress (7| %) 551 978 1,217 1,363 2,433 3,175 3,081 3,343 3,985 4,608 5,194 5,719

s 653 712 911 1,418 1,720 1,187 1,526 1,924 2,215 2,424 2,592 2,529

chA| 213 339 766 334 978 1,281 1,264 1,283 1,592 1,838 2,067 2,263
Buildings & Structures 25 87 269 87 277 382 382 375 469 545 612 668
Production Facilities 188 251 500 247 702 901 884 910 1,125 1,296 1,458 1,599

Construction in Progress (7|%) 978 1,217 1,363 2,433 3,175 3,081 3,343 3,985 4,608 5,194 5,719 5,984

2% Z7rziHle chaat 2ot

Depreciation After CapEx.

(CHF in Millions) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Total Depreciation 654 810 938 1,073 1,299 1,571 1,845 2,299
Buildings & Structures 82 94 121 137 167 205 245 283
Production Facilities 321 427 544 635 799 999 1,201 1,588
Patents, trademarks, relationship 56 57 57 57 58 59 59 60
Computer software 53 67 32 41 48 54 59 60
Technologies / Development cost 91 92 93 95 97 99 101 103
Buildings and structures (Lease) 41 64 79 96 116 139 163 186
Production Facilities (Lease) 5 5 5 5 5 5 5 5
Others (Lease) 4 5 6 8 9 11 13 15

® =SFRENWO)Q| #HE 53

NWC Projection

(Million CHF) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sale 4,207 4,508 5,409 6,223 7,754 9,617 12,631 15609 18,188 20,072 22,811 23,628
COGS 2,444 2,660 3,299 3,785 4,584 5,669 7,356 8,958 10,416 11,543 13,085 13,826
Working Capital 2,047 2,001 2,140 2,706 3,370 4,172 5,439 6,661 7,751 8,576 9,731 10,204
Account receivable 726 737 822 1,046 1,271 1,577 2,071 2,560 2,982 3,291 3,740 3,874
Accounts receivables Turnover 5.80 6.12 6.58 5.95 6.10 6.10 6.10 6.10 6.10 6.10 6.10 6.10
Rotation Day 62.94 59.67 55.43 61.35 59.85 59.85 59.85 59.85 59.85 59.85 59.85 59.85
Inventory 1,321 1,264 1,319 1,660 2,099 2,595 3,368 4,101 4,769 5,285 5,991 6,330
Inventory turnover 1.85 2.10 2.50 2.28 2.18 2.18 2.18 2.18 2.18 2.18 2.18 2.18
Rotation Day 197.29 173.44 145.88 160.08 169.17 169.17 169.17 169.17 169.17 169.17 169.17 169.17
Driving Debt 427 381 396 480 633 783 1,017 1,238 1,439 1,595 1,808 1,910
Trade payables 427 381 396 480 633 783 1,017 1,238 1,439 1,595 1,808 1,910
Accounts Payable Turnover Ratio 5.73 6.99 8.34 7.89 7.24 7.24 7.24 7.24 7.24 7.24 7.24 7.24
Rotation Day 63.70 52.21 43.76 46.29 50.44 50.44 50.44 50.44 50.44 50.44 50.44 50.44
Net Working Capital 1,620 1,621 1,745 2,226 2,737 3,389 4,423 5,423 6,312 6,981 7,923 8,294
Change in NWC 1 124 482 511 652 1,034 1,000 889 669 942 371
+=2MXHE9| AR, Accounts Receivable, Inventory, Trade Payables?| S|F&8 15101 47|
= Average XZ|st & 0|E &30 30A7}K|2] Accounts Receivable, Inventory, Trade
PayablesE JAMSHRALCE
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@ WACC (7t5"ax12H|18) | 7|8t &3

WACC & HRAMEE

(CHF in Millions) H|Z WACC 9.91%
Cost of Equity 10.38% CAPM Terminal growth Rate 4.,00%
Rf 4.40%| 10Y 0|23
Beta 1.20|  5Y Daily oiZte 24
Equity Risk Premium 5.00%| Ct=Ch2t (CHF in Millions) WACC
Cost of Debt 5.15%| ZHt2al 13 10.91% 10.41%  9.91% 9.41%  8.91%
5.00%| 32,865 36,515 40,924 46,352 53,190
WACC 9.91% 450%| 30,5592 33,748 37,502 42,038] 47,622
stAIME 15% g 4.00%| 28,648 31,413 34,659 38,521] 43,188
E (AI7HEY) 26,310 3.50%| 26,966] 29,415 32,259 35599 39,573
D (IBD) 2,232 3.00%| 25497 27,687 30,207 33,133 36,570
COEQ| 42, F2=0|xt22 10 O|=x 22| 4.4%E HEoln, AIE e Z2|0|H

’

=1
SHHe A2l SWXO| AME=l SA|0| ADCO|| CHEH =EXE7t &2 CDMO 7|92 32
HQICH 27| 20| SAtC| Beta2 1A 5E7ZEe] ¥ Historical Beta® EL£510]
19632 AtE510{ X E5IQICE
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A

z0o
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ool 100.015%= Atalat AHEUEO|UD, 7|EZ22| ChH| 7HtZ2|7F 0.75%pSS
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SAk= ADC A|ZO| 7hstetof| w2t 2

St = =
Mg 1 o, IPEEE 4.0%= FEI& X7t ofL{2tn EHerstoh

SAtl TAH 10572 HEME HOIT: 0l F2[8t #X|7t ot &olg & UCL SAS|
20224 O§&2 62.23% CHFE, 20134 35.842 CHF CHH| CAGR 2f 6.3%= A&,
S 7|7t EBITDAL 6.4721 CHFOIA 21.3921 CHFZ CAGR & 14.2%, EBIT= 2.532 CHF
Ol 15.412 CHFEZ CAGR 9f 22.2%, 12|11 Diluted EPS2| A2 Z= &} 167 CHFOIAM =
= 16.34 CHFEZ CAGR 2f 28.8%= MZGHRICE SAt= #Zel= Top-Line A& OfL|2f,
X|&EQl o|eNy 7HME S5t0] 7HIE MEMIE 0]ojRtend, 02{st 91%*; HIEICZ X|
LXOE MZfote 9‘%%)%, E35| CDMO AIHOIM A 1912 XI/IE |XI6tH S&SHLE
Zt oz FHEEICE M2t 4%Eks RAMEES 2oisict
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(CHF in Millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,207 4,508 5,409 6,223 7,754 9,617 12,631 15,609 18,188 20,072 22,811 23,628
EBIT 825 901 851 1,541 1,799 2,257 3,075 3,927 4,585 5,020 5,744 5,675
NOPAT 744 821 758 1,296 1,529 1,918 2,614 3,338 3,898 4,267 4,883 4,824
(+) Depreciation 544 526 522 595 654 810 938 1,073 1,299 1,571 1,845 2,299
(-) Change in NWC - 1 124 482 511 652 1,034 1,000 889 669 942 371
(-) CapEx 693 889 1,299 1,872 2,326 1,635 2,147 2,654 3,092 3,412 3,650 3,544
Free Cash Flow to Firm 595 458 (143) (462) (654) 441 371 757 1,216 1,756 2,136 3,208
Discount Period 1 2 3 4 5 6 7
Discound rate WACC 9.91% 0.910 0.828 0.753 0.685 0.623 0.567 0.516
PV of FCFF Terminal growth Rate 4.00% 402 307 570 833 1,095 1,212 1,655
ST 6,074
Total Operating Value 35,193 > SEZXJ(CHP) 465.4
(+) HIGRFALS| 7HR| 1,698 BxHZ=7} (CHF) 353.3
(-) O|XH2 2K 2| FkX] 2,232 HE0E (%) 32%
PV EXT 34,659 24F X|HYX|E £t7|20]|2! (CHF in Millions) 1,866
REIEFAT 74,468,752 24F EPS 25
=% : £S5 465.4 Implied PER (24F) 18.58
X|27K|e| =92 Setoll BEF7}t 465.4 CHF, Sx| 7t 353.3 CHF, 450{3 32%, £Xt
oA BuyZ HIAISHC.
55. EX} Ao
A7 FIIEME MSHEAL AL F7h= HE 7| S0 IA| e3sHREL =7 2
ZQlol 7|XMojl= HIO|QH| X[, Ltop7t 22|7F QT At7|EF DCF Valuation2 3x{o| =0}
Zl Za|et 1o wat M =0txl MRP(Market Risk Premium) 3H0iA SAte| HHE{MIE 0 2t
st 2 HIMe| g dtdsto] +EE! 71X[0|Ck
[2ftA SAtO| EXtstiXt stotH, F2le] % Hakdat 1o mE DCF Valuation &21g29|
PSS 1HSI0{0F SCt EHEESHTE O[of] WACC| HeIE 2faisto] Rl M8 HAlst
Cf. WACCO|| Mg SAte| 45018 HsE Fsto] EXistd HIZC
BIZE 24 Asol
WACC
11.91% 11.41% 10.91% 10.41% 9.91% 9.41% 8.91% 8.41% 7.91%
5.00% 3% 13% 25% 39% 56% 76% 102% 136% 181%
4.50% -3% 6% 16% 28% 43% 60% 81% 108% 142%
g 4.00% -8% 0% 9% 19% 32% 46% 64% 86% 113%
3.50% -6% 2% 12% 23% 35% 50% 69% 91%
3.00% -3% 5% 15% 26% 39% 55% 73%
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Appendix.

Appx 1. TTM PER Band
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Appx 2. Balance Sheet & Cash Flow Statement

Balance Sheet Cash Flow Statement

(CHF in Millions) 2020 2021 2022 1H23 (CHF in Millions) 2020 2021 2022 1H23
Total assets 14,429 16,459 17,356 17,672 Net cash provided by operating activities 1,130 1,217 1,020 369
Total non-current assets 9,628 10,504 11,639 12,047 Profit for the period 871 2,947 1,218 411
Property, plant and equipment 3,591 4,694 6,120 6,559 Adjustment for non-cash items 843 (1,222) 670 395
Intangible assets 2,640 2,454 2,231 2,182 Income tax and interest paid (199) (230) (287) (100)
Goodwill 3,072 2,986 2,863 2,888 Increase of net working capital (203) (160) (483) (333)
Other non-current assets 301 352 407 402 Use of provisions (52) (56) (58) (15)
Deferred tax assets 24 18 18 16 Increase/(decrease) in other payables, net (130) (62) (40) 11
Total current assets 4,801 5,955 5,717 5,625 Net cash provided by investing activities (1,089) 1,021 (974) (436)
Inventories 1,136 1,501 1,819 1,932 Purchase of property and intangible assets (973) (1,341) (1,872) (765)
Trade receivables 715 1,242 1,644 1,525 Acquisition of subsidiaries, net of cash acquire (15) (48) (10) (94)
Current tax receivables 32 28 30 20 Proceeds from sale of assets held for sale 29 3,972 - -
Other receivables and etc. 404 1,602 885 450 Disposal of subsidiaries, net of cash disposed 7 120 238 4)
Cash and cash equivalents 495 1,582 1,339 1,698 Net purchase of other assets and disposals 9) (51) (54) (26)
Assets held for sale 2,019 - - - Lease payments received / (lease prepayment (20) 17) 5 2
Total equity 6,884 9,823 10,665 10,370 (Increase) / decrease in short-term investmen (23) (1,602) 718 435
Share capital 74 74 74 (Increase) / decrease in loans and advances (91) (15) (18) 4)
Share premium 2,804 2,693 2,582 Interest and dividend received 6 3 19 16
Treasury shares (100) a77) (114) Net cash provided by financing activities 93 (1,283) (284) 430
Retained earnings and reserves 4,037 7,160 8,055 Repayment of German Private Placement - (784) - 929
Total liabilities 7,545 6,636 6,691 7,302 Repayment of straight bond (150) (375) (105) (300)
Total non-current liabilities 4,448 4,266 3,611 4,591 Increase / (decrease) in debt 4 (42) 47) 73
Non-current provisions 90 368 378 398 Principal payment of lease liabilities (30) (30) (60) (39)
Employee benefit liabilities 283 97 29 - Increase in other non-current liabilities 318 347 205 329
Other non-current liabilities 710 1,124 1,123 1,172 Capital injection from non-controlling interest - - 2 -
Non-current debt 2,784 2,234 1,554 2,461 Purchase of treasury shares (141) (174) (58) (311)
Deferred tax liabilities 581 540 556 560 Sale of treasury shares - - 7 9
Total current liabilities 3,007 2,370 3,080 2,711 Dividends paid (206) (225) (228) (260)
Current provisions 67 44 47 40 Repayment of bank loan - - - -
Other current liabilities 1,212 2,028 2,252 2,102 Repayment of syndicated loan (144) - - -
Trade payables 308 483 477 - Issuance / (repayment) of term loan (526) - - -
Current debt 796 169 678 449 Issuance of straight bonds 970 - - 929
Current tax payables 159 129 103 120 Decrease in other non-current liabilities ) - 8 -
Liabilities held for sale 555 - - - Effect of currency translation on cash (20) 8 (5) 4)
Total equity and liabilities 14,429 16,459 17,356 17,672 Net increase in cash and cash equivalents 114 963 (243) 359
Cash and cash equivalents at 1 January 505 619 1,582 1,339
Cash and cash equivalents at 31 December 619 1,582 1,339 1,698
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Appx 3. Income Taxes Projection

Income Taxes Projection

(CHF in Millions) 2019 2020 2021 2022 1H23 2023E  2024E 2025E 2026E  2027E  2028E  2029E  2030E

Profit before income taxes 719 803 760 1,448 486 1,737 2,195 3,013 3,865 4,523 4,958 5,682 5,613

Income taxes 71 71 83 230 75 261 329 452 580 679 744 852 842

Effective Corporate Tax Rate (%)| 9.87%  8.84% 10.92% 15.88%| 15.43%| 15.00% 15.00% 15.00% 15.00% 15.00% 15.00% 15.00% 15.00%

Notice.
= BMe= ME0] FXipge| 2IMX| ZutE EfiZ o EMEIMAULICE EIMo| A8E Xz2E2
MEat] EXARS7} MEY = A= S F YEZRE HOT oL, 1 Fetdo|u axdEs 2FE
T 902 FEX(At Appleo| githut el stofl S5 MEfo[Lr FXt AlZ|of CHE 2[F ZFES UE|A7] HiE
Lict. 32|31 o] EMEIME= ofist R0z A MALxo| SUKzE AHEE + giELICH ES 0]
SMETIMe| XEMMAS Med] Xl Jge e
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