N  Vertiv Holdings Co (NYSE: VRT)

‘ SMIC 20234 112 72 Cool With Vertiv (Feat. Nvidia)

ZZ{xt Cl|o|e] MIE| Hgk|, Vertiv

SIS ESCIH(DCR)2ZE T&SH Base Case 7|& $61.972 SH F7I2 H|AISICH.
HMIA 19| SIolE ME Fatg] 7|gel sAte ME™d ARl HAE = Gl S8
2 UL MER2 =2HE SHoI3Ich Mdd A’ 1ds GPUS| &S = H0o[E MEO
At w7t 27kstt Ee WS SR, H0[H ME Fitg|= LE0| 38

=
SiX|:2 ACt 71E A 1912] SAt= OlH| Nvidia2l &2 &1 FHAIES HX|L
Ax 7les =EY ZE FHIE ORRCH Al &R M O 232
2=

Ofx| 2f AIZfSHCE.

-

EXIEZCIE 1. H|O|E| ME{ Al5|Al £? Vertiv!
MM A= 2|9 A2 SFEW HHY =1 Jon, ARl 7|87 U= It
=

Alet i o Bk 7k A gl= 22 Z0{7t UL Al HI0]E X2
£ flet 2ulo|xt 2o7iel GPUS| Z40| MERXIZ X1 U= oM X

Jb ZARoL, vz GPUS| = 2Igt HofE MEQl 7|5 XLt S
Atz HIO|E ME Ft2| AR =24 19| YgHE, S+ Xt W2 £8488
HIE o2 HSH =AHYUZE Co[E MEf AIFe| FFEs2 SEIUCE Nvidia2b a7
W= d&sts Al LHiol S2tEE SAte| Dl2f= He L9l §lof ST

s

0=

EXEQIE 2. XIO|LK(China)= Hzt2|2 OfA|OFE 2lx(India)siCt

=7 HE5H U= OrAlore] HIO|E MIE{= Al2b &7 SAte| d&sS ddg A
OIC. OFAlote| =2 HlI0o[E] +=QF H|0|H ME S50] SF3M=FXA Xotd U= &

oA OfAOF Al dF A2 BE0ltt 10M SAt=s XIOLE &2l|S0[2k=
EEtt WYAE SOl g1 PRIt FEsts ‘S Z2HENM 1Y 2 53
£ 2= Aot Lot FHX HOlE 271 55t As AXRNME Feol 2
AolM 7SS DHAIZ =10 A= SAS| Top-line &2 EHHO|Ch

Base Case - Estimated I/S
(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Sales 2,431 4371 4,998 5,692] 4,998 6,839 8,232 9555 11051 12456 14,106 15991 18,223
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 15.7% 12.7% 13.2% 13.4% 14.0%

Cost of sales 2,978 2,897 3475 2,075 3,281 4,489 5,404 6,272 7,254 8,176 9259 10497 11,962
Gross profit 1,453 1474 1523 1,616 1,717] 2,350 2,828 3,283 3,797 4279 4,846 5,494 6,261
GPM(%)| 32.8% 33.7% 30.5% 28.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4%

Operating expenses 1,247 1,260 1,263 1,393] 1,130) 1,507 1,633 1712 1852 2,003 2,178 2378 2613
SG&A 1,044 948 1,040 1,106| 964 1,216 1319 1385 1537 1,680 1,848 2,040 2,267
Other expenses 17 123 10 () 31 31 26 26 - - - - -
EBITDA 302 403 473 511 723 1,102 1484 1872 2,259 2,599 2,998 3454 3,994
EBITDA Margin(%) 8.9% 9.2% 9.5% 9.0% 14.5% 16.1% 18.0% 19.6% 20.4% 20.9% 21.3% 21.6% 21.9%

‘Amortization of intangibles 129 129 144 216 136 178 193 193 103 103 193 193 103
Depreciation 57 60 69 72| - 82 95 108 121 129 137 146 154
Operating profit 206 214 260 223 587| 842 1,196 1571 1,945 2277 2,668 3,116 3,647
OPM(%)| 4.7% 4.9% 5.2% 3.9% 11.7% 12.3% 14.5% 16.4% 17.6% 18.3% 18.9% 19.5% 20.0%

Non-Operating gain or loss (310) (468) (94) (56) (241) (317) (191) (174) (157) (141) (126) (111) (96)
Net income before tax expenses (104) (254) 166 167 346 525 1,004 1,397 1,788 2,136 2542 3,005 3,552
Tax expense 37 73 a7 90 119 183 211 293 375 449 534 631 746
Net income (141) (327) 120 77 228 342 794 1,103 1412 1,687 2,008 2,374 2,806
NEM(%) -3.2% -7.5% 2.4% 1.3% 4.6% 5.0% 9.6% 11.5% 12.8% 13.5% 14.29% 14.8% 15.4%

Rating
Buy
SR} $ 42.84
Base Case : $ 61.97
AL 0d=H: 44.7%

Bull Case : $123.70
AL 01 1 188.7%

12M Z71%0]
A7HEH $16.3B

%

22-1 23-02 23-05 23-08 23-1

B/S data (3Q23)

=¥ | $ 7,414M
21 SA $ 5,700M

=7 $1,714M

Earning data (24F)

PER 20.33x
EV/EBITDA 12.9x
EPS $0.76

0O XX
TS TT

Fidelity 12.38%
Vanguard Group 8.29%

Barrow, Hanley - 6.83%

SMIC 3 El

EIZ 47 7]
ElQl 47 7]
48 7|
48 7|
48 7|

o JE oN oo oM
oxd ox 41 2 H0
e e ro [y A



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

CONTENTS

1. H4UEY - djole] ME{ele| HO|E

N
N
0
Al
x
1
ok

= 42 L} Vertiv{2A~

3. EX}ZOIE 1. O|O|E| MIE{ AlS|Al £? Vertive!

4. EXIEZQIE 2, X[O|LK(China)= YEE|Z2 OfA|OIE

5. & =%

6. Valuation - DCF Method

Appendix

Ol (India)siC}

04

07

09

17

21

24



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

Intro

X2 o] =7t Al CF Zlsletn R2|e Latof Mitd, me|gh {O|E MAlstl UCE
MAE Al ACHe| 2l Al 7|20 M= Olo|Ze| S &2 +=7t0|0 SAo[2td &ALt
U2 0o} STt of J%A MMY A7t 28 ZiYN? o 2= Z40| HERICHD sh= ZAQI7P?

B BIRIE, QIZt0] MZ2 E2 I oloft HCh MY A= ZFEE 332
OFF 7L} ZE2017} 8 4 9ICk Chat GPTe} 20] cf 210} 292 W22 2
otk Al S Jls2 Jtal 9IMo| Ofd, ojgfel AmEgozh ofsim wolxt
=]
o

o
7b AHg|= HiAlQ| 5|0+|:r %, 22| g £ 2= 30| APF UAS Ao|Ch

oY mE e mY
=[S ST
=[in

LI

HAHE DIHE oFsk=s BlEE BN, FXAKKb= 0|2 S&ll FAte| 7|3lE otz it
Ol= %tz2l Al 7|¥S &t FXtof AN F2igat 70| SESh= 0IR0|7|x 3iTh. HAt|
A Zo| MUl ZHXl= XIg, EXXoiAlE &0t 2 uE20| £EF3ict

Back to the basic. EfSat= AFYS Ofst aixl| 7k HA 2HE|0F & Z0| Value-chainof| CHst

S0 ZI2 QIAIEQ2 X|Z9| = 2t HHst= & 7K EadE KL

M, AIZ 7= BE 2 NvidiaE S8ICHe 20| 2EMSHX| ASHEZ, FIE2 NvidiaO|Ct.
|

Urko| =0l a2 A|E2 0|E Value-chain® AlAIEE 112{51X|

OrtE AdY Al Nvidiagk= HOFRL ef7H 0|1 dXez FE HEHE 7K X 7|2
Value-chain Z|HMOIM O AJRtE Y2l= ‘BIlelA: 22 7Y Z40|Ch Nvidiall GH2000|
Adtel= clloje HE, 22|1 C|ojE ME A Al JF 328 MH|= GPURLI: HHA &=
7t == dZk 717[0|ct. ofof, HIO|Ef MIE Hzf A[AE 19 7|l Vertiv Holdings7t 718 E
ot S&et 2127t E A0l2t &2 BEaME EEEIT

— — -

M A

X=5E Ho[E HEQ| AtoZRE|, SA2| HF ValueZtX| SHHY T3] %A



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

Ajod

[y — |

1. =4 - HIoJE] HIE{ete| C|o|E

1.1. IDC(Internet Data Center), O|A

o
o2 o

11 Hoj7tof s

T2 1-1. ClojE] MIE| AtoZ

gich Mz{ale 4~6kW —) 2ich Mzial e 10~20kW L A e MU 30kw o4t
I ole{=alolx ] (ST T "\ T o e “\
L-.TEL _Elgli__' | slo|HAH L | I IZH0|M & :
I I 1 SlojmAA YR & 1
___________ i OojE] MIE| 1 i ) I
. FAZ2H0|M . ' ) | Liquid Cooling )

tl &k A| X7t &R - DC power systems

Air handlers & chillers - 2= % £=2 XA7|= &%

r

EEEYUES

%% - Batteries

HZE7| - i %
|- Condensers Power distribution - =&

Thermal management

- | ALY

Monitoring control &
management

Racks & containment - Mt ¥ HIEQ|3 FH|S HX|sH= 7HH|H

IT
Management

Power
~  Management

B, Racks&

% Integrated
Solutions

Services

Software &
Controls

Thermal
Management

E7: SA}, SMIC 3E!
Cloje ME = #chist Co0|EE XMEsH= AH, HESHZ s S H335t0{ C0|HE tEH
o=z 8 3 2lsl= MHIE SASIE EXf SHo| A% LiREe +HQAT} i CHfsHH,
MHE BAE &= QA= (Rack) S2F, MAEH|0| MHZ Z55H= il H4H[E Ozt
M7|320| B71X| %5 otz UPS ZX| 2 T7[AME, MAEH|el ed= QIst HoE 27|
QIgh &2t =] S0| UACH

ME 7|IE2E HE  O0|B0|ME EXMAt= 0| ME 2HEHE HES fIsiAM= 2(Rack)of CiEt 0|7t 12H=|0{0F

S Ifefol 80| SICE a2 My 3 HESD FH|IE MRStz HH|HOICE O XM= FHH[SO S2tstit, 24
AX=ls MH 3 UESZT dlojg MES| siyo|7lo, © LEE X|Fste HH2M T
7t E28EICh Y Y (kW)= OlojE MEQ| AH| M3 £FZ 2|0|sk= Z0|Ct Co|E
ME|= 2t M3 9z o] 37|12 7|FQE Phase 1,232 128 £ QUL HElo| SE0f 445t

FSEJ

0f Cifet BRIt YI=IR7|0f O] A|AEES &M w2trted ofshsl =X



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

FZF0|M HAloZ

AZFA(0|M Alo|
e HIZ 1

Z7{cf cilo& MIE,
SHO|HAAHY SH

BE 71EE =0l=

Al2}t LLM

5 atof
20kW > 60kWE

=
3 oo
]
2
=2
x
H

ok

12. Mg dxE J|1Ee 2 AW o|o|g ME 3} Phase

i

Phase 1 - 2l[HA| HlO|E MIE (2 4~6kW): 90'FCH H0|E] ME2t= JHEH0| H47|0{ 2G4
of et AMHSZ MESH7| fls #=3 Mgz 2Yst= AEZEH0|= At 03] 7|
of MHE g 2o 20t 0| S =22 Qéﬁh_xf 4oz 2Yst= I 0l A0
HEE[RIDE & F2H0|H LA2 a2 YRiels g EMY Z=HO0|YM, T2l xRS

of3t ClOJE| ME{S Y FRA0IM WAl = JIX|7} EXHSHC,

A0 AlF2 HO|H HMEZL SE2 &M Z=E Equinix®et Digital RealtyZt 1, 29{2XM 0
T Ack JHE 7|¥ol XA HO|H MEE A=SHK| = Olf= B8 eFgdel 2At 5
gfEoz StEe ATk ol ME= &Y JhsE Z|cie| E2fEof CH(Ste] 82 &Hs =
Ofof &ITl. HIO|E E2fEHS MMHoZ ofF3510| S&st= A2 e HIE REHo=R [
0, 48 =X0| Cf|o[E{e] ergdel BHF XiA| CIO|E MEo2t o|&Eg F 1 2|A371 =0t
F2A0d S ME4SHA € Zolct

Phase 2 - MA FR|o| 3} (24T} 10~20kW): 2010HEE HO|E| MMo| FRIZ AH|XI7}
Basi O g2 1ES| T*Fokomtr. S7tot= EzfElof USHF 2T 10~20kwe| IXMHS
+85t= Sto|HAAHY o] ME2t= 7HE0| SESHA ERACE 7|ZEECH A2t YEHOZ
2 oto|lHAA Y oo MES| M= 10Tt Ci O|&t0|0d, 7&~18F H O|&e| 37|o|Ct

Phase 3 - AI2} LLM (T 30kW O|&): 2tZ0| ER=E A 7H Z35 7|ZR|Q AIZE o
S Fotn ATt AIQ] ¥E2 H0|E0[H, E2 HI [E1E 2fEsta 7tEshs 20| Al Z=2

= RYE Y= HO0[H2| SQE= HOMCE Al= CIO[E ME{2| 1AL
YSHE LR St A Y 30~40kwe| M3 UZE 275ty ATt

(0]
o
X
i
_>|'_|
Rl
g
n
=
HT

i 2 23 deisie somamel ol HElES s 60k oy #uE S
L Al OIRIOIE ColE| Edjzie RES| a8 5k Uion, DHY

g2 T WekYoltt. =7E, Y ekWollM 60kwe| SHO[mH A
[7HX| 25 5HEH0|2k= AlZt etol O|RFHCt.

s d0|C
- HojE HEZe| H

& M0 HEE &5ty

— ==
2t SiCt. HO|E MIE A FH AH|ZC
2

2
40%E RIX|Sh= el AH[Ql, AT S AlSF= d2E AJA-0)| Cish XtMIS| 2OHEXE

Y = EETF 245 sl wef E1|0|E1 *1|E17f LAZIE B2 HS =02 fle
I.

T2l 1-2. H|o|E] Bt F0| T2 1-3. 3fo|HAAY Clo|H ME £ MY
(zB) (45t 5)
180 -

135

2017

/
N 190/0 g 1 N GR \6"/0
oo | Cpo 32,000 - /
28,000 A
45 | / 24,000 J I I I l
] 20,000 . ; ; ;

2019 2021 2023E 2025E 2022 2023F  2024F  2025F  2026F

&X: IDC, SMIC 3&!

Zx{: CBRE, SMIC 3E!



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

1.3. &2t Al2" - o712 H|olE

Al
(=]

ME{2]

J0||

Meiargto] € £ Ale THHCIYES HS|AZID, Ei|0|E1 MEl= =018l ==0[2 FFA717] flal Clxtel, X 2l
sl d2 ALE Zef, H2ZF AAE S5 BE AS HHYOF ot= Ao =QICk 05 WH2E A|A2 HiECH HiE
O] ActE 0| o2 MEZ2 O FLQL7t ALk 27t ZHEX| 42 32 Y b5, 7|
5 X3}, MCHR B|ATE QZ0| /HQIOLOFRt FHCF Ate5t Phase 1,2,30] abs| Wixish 2 Mzt
7l=S St ATEX}
HOHE 7|Fe2 ZEHE| skRtH, WH2E giAle CRAC > Rear Door = Liquid Cooling?| EtHE Aoy, o|=
S7[>H=e| Het poic 2ol M25taX:, W2t OfRIZE B710A YRIZ HHEHZ TRl WREIELCE J|Eols 37|
£ iz 5t0] fang S3ll B2 HEISk= SYWA@ir cooling)0| AFSE(RICE SAA2 = A
2 7|1ECE J7| 7te| Pugt gHAlol CRAC(computer room air conditioning)2t HH|E Sl
&719] 2EE W5 37| 7o ulets sliLi= Rear Door A2 AEEICE
BUY B CRACH  CRACE B7I2 28517 9ff <l0l Wix|7} =lofof st F2 HiRlEls Fas 718 SE
Reer Door®LC} HI&  £= 9|Zt0|C} HIM Rear Door= & HIESS WziElozHE| Dag|= WZIAZ 31235 QHbN
bl = - = = —
28 7ks o= XI tofl AX|=[0 % SaHoF X[of 37t =7 HMOo|C X5t SAE & EQIt ol
O ZISHIE W& £ US ¥ OIL2t SAF 712 £5F CRACTH MM Z FLCE 0[2{8t HA £
Moz 7|aXo=Z= Rear Door HAI0] @435OLF EAXOZ CRACZI RHEHZ|O{ LT
SHO|HAHEME B 2Lt Slo|HAAHY Hlo|e ME7I SEst =07l aigh MS Zestaxt, e 20KWILK]
Z7 Reer Door WHzksk 4 Q= Rear Door HHAlOZ Tstsh o) QIQiCH F=23H0fF 5t M2 &% 5~104
Lol Ctees DEE AFE2 O =2 $F20| W WAlg 235t QCh= A0o|ch AE 7|
K] nedstttH ff|oj MEQ| &M= 52 LI ot 2Tt
=44 Jl= 19l EXZEIENM RHXCZ STaotiloLt, SWA WZtoz= 2iet 20KW O|&e| H|oH ME
719 Vertivll F51 of z|x{o] MAF EtAS ZMEHE 4 QICt DE YRS WOiZ sH= YA oZo| MEte M
O|Ct 2 EIMe= 0[5 MEQE T WH2h 2rAlo| AHSH= ixl, 0|8 MIE| B el=zt £F
M 7|40l Vertiv Holdings7t 42 gl Zd0|2tn TSI Nvidiagk=s =X nhELQF M 4
WAEE HE £+ Sl ZAXIE TS0 A= SAH| Cis Lot7tEXRY.
2! 1-4. CRAC = Rear Door = Liquid Cooling 7|& %X F0|
________________ Rear DOOr oo ---------  Liquid Cooling = -----——<__
e Y { : Immersion N
— B M _/ ;
- M . i
— B TN ;
- s ) . [ 3 - ;
B o — E Chip E D2C E
: = el TITTT i e
— M i
& / i

£X: SMIC 3¢



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

Cilofef ME{ M9
AtoZ

Aol EIRX[0IM

B
N
9
o
of
>

Peer 7| & 717
pure H|OJE{ MIE{&}

71

2. 719 B4 - 81E L2 r} Vertivais

M
=

SN UET SO A0 M, W2, IT omet &2M U HHIAE 3
ol

oz EgISt ENPE 16H0] Platinum Equity?} Q14 & AlHEE VertivE

oz HNBst= RE2IE| YA|CH =2 HEiE MFAE Emerson ElectricO| 00 X
= 7|
S AIRE[UACE 0= 20'—.j 228 Goldman Sachs Acquisition Holdings@t SPAC &Z&E
A

UPS, di2t7], BELEE 3 HN0] 7|7|7kX| ClloEf HEf dHlof 2QEt el 2E MEZFS Al
SAtE 7|s31t uEASE 25 FHleh 2 7|™”0[tt SA| oiE2 24| HE O, XY
ME[A M 2Fe FHOM HEE = ALt M X[E OiE BIS2 50| 56.0%, APAC
22.4%, EMEA21.6%2 Z|lZ SAM OIEYS| J&2 D[=e +=FE EU= O[FX|LL ATt SAIt
ClOjE ME tglel ZIAX|OIXt Sy =7tel Oj= &2l 7|¥ol2k= H2 HI0lE ME Lo
OIO-IA-I = IlE_lI-l 0|I‘|O &O?_H:l-'

Im
H
ol

LHZF MH|Z AjAL O

)

Peer2 Schneider, Legrand, Eaton 52| 7|2 C|0|E| MIE{&

o1 = = oOoL- X gl:l E

OiE H|S0| 30%E stalst= BHH, SAM| Clo|E MEEF OiE HIZ2 70%=2 LT=ZO|C
e Alz el Ei|0|E1 A dFel 8|lof Cigt =&t IFE =2 SAte AE% HIXE,
Nvidia®t ef/Hl CH7te= T HFEO| CHH|SH W2h wAlof ChH|SHo 2t dH| 19| 7|Y¥e

=9l 23|7]o '-W ALt

CC

—4

MHIAE 7|Zo2 IS MHEYS uf oFNEol & golst 4 QICh SAF OHE
o 56%= Z7| HiE L £2M MH|AZ ZZHE 7|gt X2t 30%= OfE X|&Fo
2 §X ¥ #2| wxN| ojEo| LMSICE SA| BBE(book-to-bill-ratio) %E Xl= 7T ol o|E
el of 27| &stEs =2l USHT S 128 Zofst MEo|Ct 2Q2 |zt & 23

O
OHO| YoY 11%, QoQ 16% =75t $ 9oulioto|| =Het HE 2 2FJ EXE | = s4&ko|ct. ofof
CHSSIIXL AFS2 25l 87| A2 24~25F Al MH| EXIE TJlE 22 23

|ol

[0 Od
HU
T aju

_°£r9£

Al

T2 2-1. NE & MH|AE 0iE HIE |02 2-2. X[H9E 0jE HIF Jgl 2-3. HEDBIE 0iE HIE
= Critical Infrastructure @ = Data Center
& Solutions = Americas
Communications
= Integrated Rack = EMEA "

@

Solutions

= APAC = Commercial &
= Services and Spares Industrial

EX: SAl, SMIC 3



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

CEZE g8t sA  20TRE SAR| MEMEN F7tE AF! restructuring cost2 SaliAM SAQ| C B2 &
ol M = 3 st ol =22 qig 4 9ok Ol oI YE, B mal, At sixl S2 23t HIgS
2 MUHZ SAte] ool Otxl2 DlofsiLt HY|MoR uEstE FHE HOICH MK
227K "a 9% +F0| SuFE SAte| EBITDA Ol R&ES| JHME, S8l 327] 145%
£ 7|=5i 37| SH 20%E 6l FRt oot At #et OfL2l, SAkE 19 620.7%
of E3iH 2xuES Cl2H2|dES Sl 2a 211.8%7HK| HF0 M2 AZHo| AHME =
X2 EFEE =8S Jiotn AL
% 2-4. SA 2712 0=, GPM, OPM 0| T2l 2-5. SAF £&xtl2 2 2xfjH|g 0
(aHopg)  — OHESOH(LHS) GPM(RHS) OPM(RHS) %) (aHat §) — SHRUTHS) e SAHIGRHS) (%)
2,000 40% | 3500 1 - 700%

1,600
1,200

620.7%

| L 30%
2,500 4 - 500%

, 1 I I L 20%

800-I|| II Ill L 10%
1,500 4 I 300%

400 L 0%

I I I 211.8

0 -10%

500 - T T T F 100%

1Q19 3Q19 1Q20 3Q20 1Q21 3Q21 1Q22 3Q22 1Q23 3Q23 2019 2020 2021 2022 2023E

EX: AL, SMIC 38! EX: AL SMIC 38!

2.3. 71 BN

®
@ 0)

20/02 20/05 20/08 20/11 21/02 21/05 21/08 21/11  22/02 22/05 22/08 22/11 23/02 23/05 23/08 23/1

£7X: YAHOO Finance, SMIC 3&!

@ SPAC &F %=, StO|HAH Y 0|8 HE | EfS2t &M, A+t G0l ME d0| S7tet
of et SAte] &% ek 8P 4Est F717t ds3iL:

@ ofg2 Htxx| £, Az H|82 /Y| 85 S €2 2o 35Y S22z 01Eo] 2

A5t ofetz|iond, ofof SAtof Chet AlFe| Z|tHEo| 43t F77F 2 Shfict

AN—

® 23 58 Nvidia2| 127 &0 AUMAS d2lFls 22 OtL|el, SZH ZI0[EHA HA,
#+HY GH2002 HSID mi2{CiYel £ gt 8o HsIS of nict. 0o +=H5t0f Cf|o[Ef
Efol teot F7MAel 430 olAEo et SAe| = SilM &5 FAlolct

oo T

_\,J_
i
p'ﬂ
A
I

8



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

=
=xjz
M5 AlCl &

k7=
oz

SZ28 ZF2) 19 7/2/0 SA=

3.1, GlOJE HIE|, A8 AIZ M2 20

3.1.1. A, O[RIE

o
-

ng

Hu
r+0

2Mg ¥ER

=7 d&sh= Al

13t

Z 50 ™ N |

2

OIHI=

in =
==
ol

10 Mo oo ox
ol

10
O
° my m=

f

=g
x
H1

>
0
rx
qm o
fjo
> Ho

oK
Y
o

ey

QUCt. L

ol Al2/

Zt

o

o Mo et rir
3o

Al2| =9l5t= A

Z= 3 7|

E

£xt2 o/=

O 1_77'—'/
3} J/3/2 XZEHH Al= O 0JA
&SI/, OlF X2fef] /gt HJOJE ME/S] FE AfESE ZE8E
SIHHCH Ol9f gt Zofet BrYErCZ 2l LO/E ME/ ZEE[E LS F6XI QLK

ML
oo

=0| &3

I“OI AIEf. Open AlQ| ChatGPT4'—

g_rér

—

=)
ra
=2
=s)
=°||—_'

rD
o

O mo oW

1®)

uy

0x |
ol

[
o
(0]

S

b
=
@

o

—

ZEA o

CAPEX= 2—.—7|—‘?'—E-| Al

Microsoft= Open Al0]| 12

4

g

gl 3-1. Al DiEH

S:
S

N
=

rx
rin

4y

folr

1. O|O|E{ MIE{

A2

L
—

UL,

CHH, %3_} 0¥0|°._ o]

[

2

A
eil

2]

=

FIO

10
r|0

AlS|A 2? VertivR!

i":E/W biZ 7{ofst giefCg/o/C). Of= Al ZIg=ol +<

ei= oT

o

L/Z0] Ofl £=9to) ZEtojo] =L/ Qi) +9f

/gy'é'/o:/ /4/7/ xl:lfof ;'.ﬁt/f)a’o/ /HI/-O 21‘7’0/ o;/' 77’0/[/

§
=T

ZISIC.

|'|0

T
i
m
e
o
o

Cf. Al 2o A< i YoM HME
O|X|of Htslf M o[ Al ZEQ|
of, Yo A0 =Es 71 1=0] HJst
CHH| o 508 M o&e 31 £ 0f|&%(0, 1300
f Open A2} = ANl Al R Bing
MEA CiH| 2 12.7%, 25% 2 H0{x1 QlrCt

o

_|_|
74O
_'_

4> oo

Eo
== —

F1
-.-rEr_lT'.,IrQ

s

rl
g

Microsoft
=H}

oL

o*s

| oloil 2
sichsts] 9
HEALt}
2 A B7ksin et =9
SX}5i0{ CAPEXE CiS gicis}

2 2l

AKX

_I_l

bS|
A

Al

-’-.f—01|5

Aloj|
Ct.

4>

=
s

al
[=)

[

=

U ro
o =2

54

C}

o
0=
0x

E
=
=1

-

C

fl
0

—_

2l 3-2. Microsoft, Alphabet CAPEX 0|

A3 Al DIE(LHS)
(& 9)
1,500 -

1,200 o
]
900 oS

600 -

/

300

0 A
2020

2022

2024 2026

LY

/'

2028 2030

| £X} H|Z(RHS)

2032

- 12%

9%

6%

F 3%

L 0%

m Microsoft m Alphabet
(49

200 -

%.

150 -

100 -

50 A

0
1Q18 3Q18 1Q19 3Q19 1Q20 3Q20 1Q21 3Q21 1Q22 3Q22 1Q23 3Q23

Z£x]: Bloomberg, IDC, SMIC 3E!

ZX]: Microsoft, Alphabet SMIC 3E!



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

=2zoja >
SHO|mHAAY & AX|

stolm AL
oUX| GlO[E] ME{7}
CHA S2a?

3.1.2. M4d Al H|o|E] MEIE mFlSHCt

Al2| k2t = 4 Q= H|o[E HIEl= A9l d¥at SsH, ol= 20| ofd HHOoICE 12
Lt 2= eS| HO|E HIE7t S7t5h= 20| OFEl SHO|HAH Yat X HIO|E ME 7t IA|
E7re 0|t Ol H|o[E ME| d&e| Foi7t npret &2l ‘Al OAE Y4 ArofA 7(2lst
7| Wi=2olct oA HolH ME= tiREE 7|Yo] 2 MEHE FF5tn A/sts 2Z0jA |
HOIUX|T, AV 2715t= =BT HE X2t =2 UESRF £58 S5 (ol &2

2= Al HO|HE XMe[d 4~ A= SHoIHAH Yot SUX| HO|E HE S| d&0| 7i&55He Zo|T.

al
[==

£ Cfid| CjojE| ME & OiE H|ES2 70%=, H0|E HIE SAte| D=
CHERICE D2 852 37t StojmAA Y S| HO|E ME7F FRHez 20|
ot O|RZ AlS| 3| 2O} &= O{FE +ENK Y& = UASK| Ot}

SAt O 9| &7t=
osnt
2

AT
O
1, 2424

a2 3-3. Blo[E| ME| 2 ¥ AERR Z0] a2 3-4. GO ME| TX
(oW wemHpia B0l wsiolmANY wEes SOl As ey Re o ol
A2t oloje] X2 W ME
60 - R TN
9X| tO|E{ MIE{
30 - A2 HI0]E] 24 x x 8
0
200 2019 201 2023 2005 2027 | AS®A 3 B R E

£7x|: Synergy Research Group, IEA, Schneider Electric, SMIC 3E!

K=X-13
S o,

=2 A2t
50| A7 !

e 7igdo] ZE7|on
42 HIRE] QLt?

EERJIER

No Problem!

Z£X{: SMIC 3E!
(1) sto|mAAHY jolg] HE

SIO|EHAAHY CIO|E ME= LHHoZ HHA 20t2500m
AMHE 7|1Z HO|& MEf cid| 27} 2 CoE MEE
7t2 Qs Glloje o] EFoz FURRL, Lt HE=z=
7|¥S2 StolHAAHY HolE ME=

szl

SEeICE Al ol Z2[70] 42
Melg +~ gl= HoHE o=

EZE S27] AIRILL dXZ2 FtojmAH Y I3'||0||51 il

20 E|2 102 0]

=

Zt= =
S

=

ol
HATT

Ejo] £ 211 7002014 &1 900RCZ W2 Z7I5kn UM, M2l 8Y HHOINE X
Moz ZUHH 2740l FA| HOIE ME| M2 8% F 50% OlAg XHX| & Zo|ck

D7t 2 G0l ME|RIStE, Mz 8% SPiojMel e s et sX|g Mot A
71240] O[ZA| chat lolel MEIZ XIS 4 QUSXI0| Tt ol20| S 4 Ut UR|Z ol
A7 OlEf MIE| 1HE 27| Slahad %E 5,000 ¢ 720 Expt Wt sigt 3
U MSE KBS 4 Ut 719 YA %2 0PI Tt XAHOR FOIHAAY ol M
ot Zoke & 2% mEs molch X ol J|e0] Ears, FIRISE SolHA
OlE| MIE{ 0| WAIS THolsi0] ABE 4 7| Weolck

S10/HAA|Y BlOJE] MEIS| O|8YAIS & JIXIZ Lis 4 T HA X0

SEotn Hots
SEAL A0 £
HFZ Amazon, Microsoft, Google 52| 7|¢S0|1 0|52

SHO[EHAAY HoE MEE 2/sta L

ZQAI5H= HIE|IR 7|¥E2 KN A99| SI0|HAAY H0|Ef ME{E 24Ms),
MHZ 0| AH2CH

KA

ot & R

MlAIf 22X

O||—

A L—

10



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

HIO|E{2| AAIZE

0{2] 7HE
Sh=Cl, Hl

FZ7 01 HAS
d 3iZ2!

ES| HIE

-

7

0>I

HlolEf MEf7}
20| X0jZ4E

—
SAts

2x|2~

X|ojof

=]
g 2t

ghH, XpA| WE 7= B REHS L= 7IHE2 22RE YAS Sdll stolHAAHY H(o]

Ef MEE L0 0|85t AT S2HRE LAl2 QIEUls Salf HlolE MEQ| 2|aAE o

2oL, H|WA M2 H82Z 1ds HlojE HEHE AHEE + A0 HO|HE ofz MEH &

HMAE 2 A0 2 EHFEEE 71ECL B2 WES AT tEHR S2RE ME 7|Yo|H, HIE

H ol 2tgdez ol 22t M2 27EMK| HA| H|o|E HE 879l 25% OldS
3 (e}

HIE RE2 stojmHAAHY Ho[E HEQ| Srtof ZEl=0| &
X §4= Z0|od, AIHO[E| Xe2[o| F0] =0 X|EHel &= 7|5e Ao|ct

SUX| coly MEE= 72 oy MEZ, X 5% X7t sto|HAAH| Y= CHEC)E 7|Y¥E
2 AR KEFERL, ADIEE S Al MHIAS HAZICZ AlBste RX=2| HOHE #WED
SEXO2 "[(s| olX| Hlo|H MEE O|EsiCt F=stAX|T, MM ALl HHE feiMe=
A= Z[Chst B2 Aol H0|EE stEA|IZ{0F st7(of SUX| Clo|E MIE| ME2 2 M4 AlQ| &
Mo| W@ XAH0|H, ANMZ SlX| H0|E] ME{Q] ARMFEE 22 8062 =HE{0A 35E7HX|
AET 26%% 4S8 A= HMAELCL

At =0 21XI5101 B2 HIO|EIE W=
XHL+5 013f 7H2| SUX| 0|8 ME
gF ZolCt. olet 2 EYo= 23| 4 7|°.J%8 ﬁroll—dﬁ?ﬂo' HOE MERl= AR
2 SUX| HiO|H MHE Zidst= A2 HIE

2 + AUtks Ao|Lt.

SHX|2k 0] & 5,_ 7|0l 235t HtZ Equinix, Digital Realty?l 22 Z|= 7|¥S0| MA 2=,
ZtX[e| A2 Hlojg HIEE chsto] 7|YoA MSsiF= ZE2AH0[M BAlg F|6t7| mfZ0
Ch. 25k= AR, &st= XIoiA OB MIEHE Cish ALY & U= REH0|M HAloz
HI8H RES 2 7|gE2 ATFEN AX| ooy MdE 2E £XE ™ F0|0, 0|2 &E
St 2|= 7ol olojy MWE U AH2iYut eoizEs 2133 22 XEA 455 7|SFICL

XIZRe =28 %E%f”._, M ALl EiEat ME2 HloE ME +2E =31 £3| 5f0|
mAF|Yat SUX| o] HIEe| d&0| FE2X|= 0|t 7|PEE otolzd HolE ME £

l

o
S YHOA AE Q22 7|°01| EMRISS 237100, oM SAk= 23X HO|E HE Q| F7t
u:

9

3,500 -

2,500 -

1,500 -

500 A

E 7|2l M2 dlo|e ME7t S& moich MMA 227 2] oS 2217|2t 5t
EICE e 20 "He A2 MEe mAs 0igd £7[= Ao|Ck
a2l 3-5. Z2A0|M Ho|E ME AFAR FO0| T2l 3-6. oo]5 MIE UCH 7Hzflnt iz F7t8 F0|
(Aled §) — 7{2l|H(LHS) — = Z7I2(RHS) (%)
/ 15 - - 20%
1%
38
/ P\GR 10 4 - 10%
5 L 0%
0 L -10%
2017 2021 2023 2025 2027 2014 2016 2018 2020 2022

£X: Technavio, SMIC 3E! £X: Synergy Research Group, CBRE SMIC 3E!

n



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

3.2. GPUZ EH0}2E h|0|E ME, Wzt A|AEICR X2|stC}

3.2.1. MM Al GPUZ 7I&38)E|Ct

Al2l 23, F20l=  MAE A9 BES Co|E ME Z7HEOE OfL|2} GPUR CHEEE J147| Q9| S7t: 23
745717t A QICE 7t87]= Mu{o] Msnp £ 2 SFAlS= RX|Z, MAME AlQ] #Al 7|50 E3in FES
Qs EFo|D, 7tA7(7t gl YHE MH{Z Al 23 H0|E| X2|2 st He 27ts0f 7t
ZCh JChH 30t £20| 2oi0/2e) Yet MHZ= MAMS AIS ZYstR| Zste 24U
2R £22 MAME Al JHEH 2 EXS QoA A23E0| M2 ZHXE S0 o= FMolch 0|2
BES o5, MUY QaiM oix 7|ZEo| ZEIXES0| 2o10|1, oY Exfstn U=X| HHOFSICE E20| HIZ Al
oh= 23 oA 7|Z=e| HMEES Folste nHHo|nd, S Saff A= MAN| Exists Wlst YEE gt
EXoR SI&SICL M2 MY| QiME WX SXIE HIRD, 2Kt 20§ THof, 2Eo2 00
Zlg Y0l0F 5HZ0|, Al ESH EHS Edlf SKI7t 0L SHIE tho|et 2XOZ HIYL|=X| Y
2Ct 0|XE A0 FUE|= goist HEE 72 210f TY(LLM)O|2} HE7|E §Hh
AIE 9I8t 715717 O|F| £25t 0| HCHH, L2 712 2L AHS S0 e THYolch 20| HE2 AT M
HZ GPU! 2 2HIXE otSo{Li= 0|0, ChatGPTZF QE(2] 2HE CHES MED 25 XIME IS
£ Q| at= BHAl 7|s0|c d2|n DL FES QoM 2|0 AMe xelsts HE X2
S240| LRstD, Ydt M7} Ofdl MSgS SHANFHZE 714771 BEME MB7F ZaHolc)
JH5710] ERE CIYsIX|TH AIE I8t 7147|= Tt GPU(T2HE 2| X2t & 4= QICk. b
21 225t GPUE TtE= XPJF HEZ Al AJ&S| MEZXPJL & 4 Qe o|RCh
NvidiaZ} FEsts X M GPU AJ&MQ| CHER2 £HH NvidiaCh Nvidia= A100, H100 £9| GPUE E8ff A& H
GPU AlE, x|t S8 80%E AIX|5tD U20| Al U GPU Al MEo=z 23} 1 Tt A|I7FEH0| 2500
42 NEEMTD iy o]y ZURACE SERIRE BO| Qe AOH 20| 20|%0|, AMDS} 012, J2|1 ZtE CSPS0|
QUCHRO] GPU A 2e| ZIE 4 EXIE =2|10 N A™2 0= XIgaiE o ™o|LCt.
AMDS} QI&, £3| AMD2 Intel2| FAKETF OD1MRGH, AMD= 2o 63 Nvidia®l H1002| Chorz
&xl0f Microsoft= MI300S ZAII HI002CH 450|290 ATk B7IS WUTH Q10| A2 AlF Hee:
=4 3 0|0J5HA|EE, ARIZE T2 A0 A A 2L o8] ZEMME Edtste Mate Sdf Azko| g
e OFA F0|C Microsoftet 242 012] CSP(E2IRE MH|A HM2A) w5t XHH| 7Hgst Al
GPUE S5l Nvidia2| 0Fd0ll =Hstn U0, GPU AIE2 J0IUE SFFTIAICHE & 4 UL
21 3-7. Nvidia, AMD, Intel H|0|E{ ME{gF DS 0| 3-8. Nvidia, AMD+ Intel H|O|E| ME{&t DS gl H|g
—+—AMD ——o—Nvidia ——e—Intel s Nvidia(LHS) Intel+AMD(LHS)
(Alei §) (Ml %) (x)
Nvidia/Intel+AMD(RHS)
12 - 15 4 r3
10
8 10 - ’ L2
6 4
4 5 L1
2
2Q20 4Q20 2Q21 4Q21 2Q22 4Q22 2Q23 2Q20 4Q20 2Q21 4Q21 2Q22 4Q22 2Q23

Z£X%{: AMD, Nvidia, Intel, SMIC 3E! £%: AMD, Nvidia, Intel, SMIC 3&!

12



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

of B2 WIS

2H|sH= GPU

GPU M= AH|t

-> B MY Ut

3.2.2. GPU2| &, Ci|o|E| MIEIS ELIA SiCt.

ClOJE] MIEjo| WEZO| ZEstn QICh Al 2Y0IM HO| Ei= GPUE #E2 F0E YT
C}. o2{8t Roje| YME= GPUS| M52 ZAFSICH E5 O ¥ %

2 MHS AH8s ECh wetM AL 1ZsE4E GPU 0= ¥

MEE|E Clo|H MES] HH AH|EE S7HAIE A0ICh HH=Z Al HO[EE =
GPU= 7|& CPUO|| H|sH T3 AZZ0| 2uf O|ah HC

AMD®} NvidiaOllM 50| a4E AMAZo| EA|E mioict =|cf 3 AH|= AA=10 QO
NvidiaZt 1630 ZA|gt P100 &2 195We| TS AH|SHX|EL 2210 EAIgH H100 &2
700WS AH|3t0{ 6HDof| E|C M2 AH|7} 35H] 0|4 S7I3HCE AMD 2IA| 1610 SAl6H
MI62 140WS 7|23HX|ot 223 HIZQ! MI2502 500W O|AS AH|GH0{ F[C M2 AH|7} 3

Hi Ol& 4S3UCt OIXMY GPUL| d50| =O0HE+E T AHZ=2 F7kst Tk

GPU2| M AH|ZF B7t= HO|H MEQ 2y M3 X 53 Of7|AIZICE 22 042 THe|
GPUZ} 20{ Q= TEH[ol7[of, GPUSl HH 4R F7IE2 & T Lo HF 2 Feks 7|
ch Hdz g ®Y To= GPUQ| T AH|eF S-S QlW, 7|187|= HS 7HEEHK|2
RUCE 11E 24kWAEH i M Y= 20 84kWE 453D

0§, Sixfol|: 2T M3 L= FCi 200kwW Ol Ek

30 34kwW= 550| 0| 7K

HU
I
o

1
2

H Y F7H FOE 7I20{0f &= Olps HHT F7IE 67| D=0l
7122 FH[ESTE &, 10%2] MEE O A gE+5E 2gE

T m2kM Ale] Z|stgeAel 22 2= HlojE MEel 5 E
ICt OlEH EEZO0| B7I5H £[H £F nE=Z H|o|E X2 $=7t Zasta,
Qs A ACh2 2|A3TF BIIBICE Wt & t2|= C|o|E HEQ]

OFEEOl 290l 20iN THS F2H YIXIZ REXIskn Ch

oM HU I
rx
gl
B
o
om
H
nx
e
om
oM i

Yulol7iSel M2 £82 98t 0|, HOE ME|e| Wl H2ls of of2YXID ULk T
£ TS FAIS FolYT, olo| ufzt MY FRUE
7| WEZOICk. L8, GPUS S2i¥ SIERI0f Hstet A
| wololA O|R0IRIDE 2 SNIE S8 W B

|
=3 =
etAof] SARYCE Hit= CIo[E HEIE XZ23ZE 1= OlF d2t 7|=0| FAH =AUk

2! 3-9. AMD, Nvidia MIZ & z|ci Z2 AH| gl 3-10. "W 3 My 4 X0
(W) — AMD Nvidia (kW) _._E_l! lK_-IE_1| |1=!E
34kW

800 H100 40 - .

U4
600 - 30 /’

MI250 g
400 - 20 R4
—”/
200 10 4 -
MI6 /./'
0 : . 0 r T
2016 2018 2020 2022 2011 2017 2020 2025E 2030E

Z7x: Aivres, SMIC 3E!

&5 Aivres, SMIC 3&!



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

Wzh Ab| 9% wat

2ot o 7pto)!

o &g%oz,
o Jhntolel &ZE
> D2C 4!

D2CE BE=s,
100% x| Hof

Immersion gAl

3.23. A& Azt 7%, CllolE] MEJoA SHENE XYL,

GPUQ| = AH| B7h  ©3 = YSO= Q5| S5t HOJE ME|e] HH2 ox| 7|E
42t HoRE HHY 4+ fl= +=00 OI=RICE Al S OIF CIOE MEe| ©e k=
10kW £EOZ 7| JY4| WY

2 93zco| AL i 100kwe Xz UL
M2 gleol 20kwe| SHY £Zo| Wzt &

Z2ERE 2 |off CHet S22 “HH['S 2o E|F F'Sh= Direct To Chip(D20) 4,

or5HRHH 0
Immersion BHAIOZ CHEE|= LA WHZE 7|&(Liquid Cooling)O|C}.

42t 712 o 2N Y2 HES, 2 Ut S0KID YU oj of Jhnjo] HEXISH: WA
O ZIBHST YUr, D, W2 HZA URIE 7IE TUL W2t AlAHO| W2t hHl B
7 o] Q=X FES AT 22 EES AR|S Z7|2CH SOBOIA ok 1,000647HK] &
S0l W2} 0fR|017] W20 100kW 0J4F F2] o] HOlE HIE| U229l HHEA] o
RS ARgsHof sict

ojof ‘=R Fere GlolEf MEf W2te| HE thitn 2 4 Qed|, ol thas| Azt w2t
Charol 2olM W2t |7t HOIEAE Wolol OIS H2l7k B7teh W2t &20| ZAstn of B
S MH7t T8 WRoich ek 27|12 Fang Saf FUATIS BHA WAlo| Wzt M|

E

QIX|= AMH{Alo| HEFTF EB{(Fan Wall)OllAf, 23} 24 ALO|(In-Row)Z,
71K A b TR ECE

12 ol84 GPUSt Z2 Ho| FTHOE MESI=
=]

A2 1 H2H W2t ojRlel S, w2t x|
e Q7= Ho[E MEfo)

H &
o D2C WA S4f 100kW 0[4e] 2 LT}

D2C #4|0] = = S

'dZI0| JrSSRIC. 2 OfL|et WZk A|ARE2 HoE ME HA HH AH[ZS[ 40%E XY
Hrz2 H2 S 4H[ok=0 D2CE Stt 7IE SYA 4dH| tid] ool 0|32l Sa= o
O[&] MIE{ Wzt T AH[2| 18.1%E, CIOIH MHE HH MY AH|E 10.2%E £0|0{ D2C &
A2 H0|H MEQ] HH 4H| M7 2 & U= LA dZt A|L-EOZ Xf2|RUCE

Ctat D2C "l 5t 7|&X A2 30%2| &7| HIHE &gafjoF 5t=H|, 0l0 100% x| ‘A
7] el 2 XpIE oA HZEK|o S3= Immersion BfAIQ| HLHAL LHZE 7|50] S

s &8s i
HRYCE Ol AIZ QI8 HlOlE] MEfO] el S0IM W2t AR T3 WE 452 WHsD
2LO0i O[f3t Hat S0IN THE 2 £35S £ 722 BIZ SAL VertivTh

Direct-to-Chip — Immersion
Q7L EH BEo| Wy R*Oil . . MBS =H g0l =t

X‘|_=F_°}01 drod %E%

o
=TT
U 258 2

[m]

E

o
i3 J_

) Server

____________________

£X: SMIC 3&!

14



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

IDC OHE HIS 19,
oj= oiE HIS 19

7HE Z M 71s,

D2C, Immersion

3.3. ZAR} Vertiv W2ZE A|AEL NvidiaQ| &2 ZEt

n

3.3.1. D2C2} Immersion W2} 7|4, Vertive| O|2|E EHESHL

S SAtel 22Y CoH M FEZ|(HVAC) BEE0AMe HRE2 32%= & AI™OIM 7+
MEO| Y xlel /e YA|of= E2IQICH OHN|E m&FA9| Schneider Electric, Legrand®t 0O

=2| Eaton & SAt OiEH F29 SHi7t = 22E M 77| | £F4 gASe| wE

£ef 7|1E PCY 28 HH|E MZSIH Asetekit 242 SAH UAMES AF= sAtlA 2 2
£efel mi2{CiYol S5t = &

30| £ Q= Asto|Ch AlIQ] EIE=Z H|0|E] MEf Yatg|

M ot SAE YCE2E HEE| AFOM X[/IE RXIE = USHP?
SAte| O[2HE O|Sst7| AN, Sxf SAte| EHetst &lX|
Ol A= FAL OfEQ| 70%7t HIO|E ME T a2
Legrand®| 14%, Eaton2| 17% CHH| Ci|0|&] MIE{ &F Of |50] 7} =20, 0l= &= Al &
£of| mE 7t& 2 UpsideE S8 == UCh= WS 2l0[SiCh &2t OtL(2f, Al H0o|E ME &
o = {7} E 0|2 AFHQ| H|S St 47%2, Schneider®| 32%, Legrand®| 40%, EatonQ|
40% CHH| 7}& =2 $£FO|CE ZEXCE, o SAte| X7t |X[& +ot UCHH, SAt= 0|

AL E HO]H ME Z9| Fel50] E 4 QUL

i

2otz 27t Art 228 19| &

EM OEZ Schneider2| 16%,

-

Iz e

o H

B gy

M
N

roh
He

7|$E_:||O|E|'E %I-EI_-! éHXf% 7|H|_|'9§ 3._:’XHQ-l X|'(I)’|

= =
— =
Apie| AlAHol £ H 8|F, 2 o Y Yo FHG

Ir L — -1 O

HALSO| W2 AT, SAf
H

_|
(@]
(@]
=
2
o
N
8]
o
1z
Dal
i
i
12 Mo
il
30
2
=2
it
\d
Y
_0'£
rl
3
3
(0]
9,
(@)
3
O-I-
)
|0
Hu
> 0
ol
_Orﬂ
k-l
£0
(nl

FH™AIS2 ofF| SAH= S D2C2F Immersion BfAlo] 22! A|AHI|M Ele] £BS 25|5t= 7|2¥2 ER35

oHOE B2 S¥ 1 Qo SAE MQstn JHE 7|sE oz M @l Schneidere AR, X Free-Cooling &
HIZF 74 MEtstEl ZH[o]od, OFZ] 2ol Z™A oz GASH: Walol HdZt AA" HH|= BER
St QUX| 94T Legrand EESH 04X5| CHEZEC| ZHH[TF AL WHZh A|AR0| O{E2 QUCE gHH,
SA= D2C 7|22 HEch lZE A[AHEOE OfL|2t Immersion HHAIQ| FH|7t 0[]0 SA|=l A
oz FAR BHAIES| 7|& AXF IA Hojzl &=olct.

T2l 3-13. SAF 2 AHAL C|o[E] MIE|, O|=E HIF Ol 3-14. SAF 2 ™A HIE 2 7= B dE

(%) m IO[E{MIE{ & 0 = H|S 2 SIS
80% 1 70 | U4 Ty e

60% 1 WM47%
40% -

20% -

Vertiv

Vertiv

I i Schneider Legrand /1 J|
0% A . . i . i . i . In-Row Rear Door Immersion

Schneider Legrand Eaton nVent

EX: Zt AL, SMIC 3!

EX: Zt AL, SMIC 3E!

15



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

HZh AAE> LiRHEE?
LIELA7} EQ3ITH

Nvidia2| LtEL
7123 19j9l SAH

332 MER Yz} A|ABISE, NvidiaQl TEL|7} E|Ct.

IELS 2t SAP ZHASS o

ZESFE oA, SA| 712X SiXl= Nvidiagt= g2
S5 SlE SHAE UECH ol FUR NAHe) WEEDL Shet U Bl e
o ZH|7t ot & Ho[HE Y HI3 7|¢SolH CIF F§t EX|7t =[] WEO0|Ct.
Nvidia, AMD, Intel Z& Z! H0|HEZ} BlE|3 7|ME UM Motz Pot2| A|AH StHE=
0 o miECh S6HX|n ok HPE A= C|o|E ME AH ZEAMMe| FZH2 10
120W =0 22 1ds GPU2| SE2E 500W7HX| 48 Old B7tst &0l & ds=
(@]

Z[CHZ O[F0] W7| 2lsli & mo[AHE: 145 MHE Tl &E EXNE

=
onq, ojoff zlZ & Hlo[HZel MHE Eof G| AL LS 5

A2t x|stn A

S0l 0]ofX|21 L.

118 16Y, MAS =2tA &t Microsoft(MS)2] XEa| HH=R| Maia 100, Cobalt 100 CPU EHEO0f|A
MSE SidekickOlzt= 'd4| Ha2| AAFS URHSACt D SiRict 2 OfL|2t Intel =g
Sunmergt= Immersion WHZE A $721 22| “MEGA LAB” TZHEE E3l| Y| AA
g LTSS Ao, AE 2HE Qlel FHAERD, ==Y 19| dloj5 ME 2[=! Equinix
CE5h ZutacoreQ| 28 Zhn data| A|AHE LYRHEIE A|E5tn QICH

& ool &l HI3 7|¥Sel dute| AL LiMste] EHIES| S4oll= THELAMO| UCL D2C,
Immersion S| W2Zf A|A”R EQIE QM= DU('z'i’—.*—.— 24 FXI), Au HZt7], d L&Y
59 FH[7t Zestx|et & ojojAHt HHIS2 HojE ME Fatg| 2 HHIE 2
X 27| W20l grEA| 7|E Co[E MIE HatZ| AAHE HI5H= HMSat THEL
Of St JFHCHH, TEHEM XM 15 Cfi=2

= 40 ne
_O'I_l
El
o

D2C, Immersione| ME

ZAO| TEL= HIZ2 MHE GPUS| 80%= HKSID U= HCHX 2Kt NvidiaCh. Nvidias 25
SME SHE 017 ofj|X|Re| X[t 8PH ‘COOLERCHIPSZ2h= 0|2 MUx| 'HZf AlAH
£ I8t Z2HMEE AZCL NvidiaZ7t SHot= d2F A|IARE2 D2C2 Immersion
g EXSHX| o 2zt A|ABI0|D{, Nvidiaz 0| flsll Tt SAIE
| LHRHSOl| AZ2SHCHH, NvidiaQl GPUZF EfXHEl ME{o| x| i
fel=[0f AS ZO|Ck

T

HEAI
=

o

e
2t
)

[> 32 Mo

um FF

. NvidiaZ} Wzt A|A
ZH|0|= Vertiv' 7}

_|\l

J2l 3415, |3 9! = mo|HES| date| LX)t izt 2! 3-16. Nvidia?l SAtC| COOLERCHIPS Z2HE
Immersion
Ll
718} 22 gEUA | Z1AE] D2C 7 4iE]
Flow
Nvidia  Chip Maker  Vertiv COOLERCHIP Z2HE resuiatr )7 LT}
Microsoft Big Tech RHx|7HEY Sidekick System
Equinix Reits ZutaCore XH| 2 HIO|E{MIE{0] HE
Hermetically
Intel Chip Maker Sunmer Mega Labs ZHE sealed sarvel
Z7: 2t A}, SMIC 3E! £ : Nvidia, SMIC 3!
ZALO) AEIEF OJfE SAfE BFOIGHET ) KO MEL O/2)7) BAZE OAJOFZ ZEIA] [LFEX)

16



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

40| oAz

OtAlOF CIOJE] Al

=,
=7t X9

7{chist Cloje S8

oI,
X st wn
28l0] 27ls

EXtZQIE 2. X[0|L}(China)E YEt2|Z OfA|OLE 2= (India)SICh

WEICIZS HE YEE 72 Al Y T} YLD Qe I42H| OIOF A/ES HOJE 2
2 S74= Hoje HE 729 S7/2 0/oiAT LIk DjFS 1060 St it T £F2
Rt FAEZ 5517 St AF0l BHSCE 551 OIAOF MBS CIOJE M2 FEST 2
= S M7 19 OITE N ClEE SAS Top-Line Y52 FHE 0127} & Holrt

4.1. OtAlOt AIE, ClIO|E| HIE|2| CHS MICHE M=SITt

Clo[E] MEe| 2 ZMoM OfAlOk= Hcoh Ziote 4 gl *I“OIEf OfAlO} X[eq9| Qlt7t
Ol=E2Ct of 10817 HS0: & AME 9| 24 HH2 10GWE |AFSE £FO0|C 0|2 1S
i, 7t7k2 020l OfA[OF X0l ER=Z Sh= H0|ES| #R2= X E1|0|E1 MEo] &2
= 4de 5+ g & ZAojct AIEI—I, T3, ¢510je Ho[E2 1~2E otof 2 0| 1IGWS
ZM5h= TAIH E A= ofEICt 2 H|A[OF Zr2|O[AOf, HE[E, Efi=, =t 2 ME

ANE GA &= 5~7d St 2F 80| 28] o]y =0{g HIO|Ct

- OL- =

= HOMOME= OtAOF EIOJE A 7I20 S=2 Q=0 FJIUCL 22 7|E 45071 0|2

Che HOlE MEE 2R3t A= =2 OFAOF HO|E Mol BME 0|1 ULt =2
Hlolf M2 =7h XM e =, 3 SME 7t =8 2et SEY2 233 1
2 2gE SEMMEBES) oot Y Z2HMEES S& SF Ko =2 AR 2o

[}
A7t XHR0| SRE MR X¥ez SgZE 0|1, Ol 2 U2 0iE 57t O|0{E ZolCt.

oI, 0218 =2 6%9 J-IEI ocl/\I EHFFE OiE 57+ 782 AoIct

gl 4-1. 2030 0}A|0f TAIEQ HIolH M2l 72 AR

T}
ﬂs-?—-?—.
=
Efolsiol (@
-
Sx|01 2auc

-
& 810
HalAW

Emerging

Fd

wa =

10MW 2GW

Holy

Ar5HO|
‘ 24j0) 30| =8

HE \ \ AEY

Ng YHEE
sz ME
FYeiEEe . *lf T
FITES . 2|

. iz afolcii2tet=
. Mt

Z=2 AT EA|

QI A%l EA|

' \_ Developing / Established Powerhouse

Z£*{: Cushman & Wakefield, SMIC 3E!

17


https://www.cushmanwakefield.com/en/india/people/pritesh-swamy

Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

zZ2 5 &
458 Hsiod
20224

NEY Este
EH715 ol
28 %

Yot FEshs
53 G0l A

4.2. 7 & Ho|E M, F=9| lo|E ME F7tE o=t

1

421, 39| 484 =8, 7|0 =15ttt

o
x
e
Iy
3ol
r_'T'_
_ra
10
bl
bal
ox
_E
i
_11
i
I-D
HI
i
HM
n
ﬁ
ru

Ofo[z{LIstAE & X|=
.l

S SoF FF FA| 2
=

2 nJ|n
s

]
01>i D 00 o

oco==
stoleh &~ UL} Ol 2 7tX| O|REZ &= 2RZFE{2| CapEx FAt =2tF7|
O|ct. X HiO|E G O|F 21EEH 0[0jd 2 0|29 &= AX7t 1 A #ixf 0[R0[1,
= XiA|2| Cllo|E #A| Z&t=2 Ho[E Atof| ChHEt | FXI7t st 20| = Himy 0|R0|CH

2 IT [LE
ol ClOlE} MRS Aol 22 i We HEES 71
A &=

=) H Olfz M= A= ofleEct Xt 6
gt =f 7|28 TIHEZOM T2, & =22
M oele "z Heily, DI%(HI &= HeX| SF A4S S5t &= MXE 2Ests 2
52 2L 0|2t HE0 =2 'S Z2HEZS H|IRS XAHEHE Ho|H LY 582
it Ciyet HMSS SISt il ColE MEISS SE{7tn AT JAF SU0IA M2
S2tRE 7|X|et Xo|Lt Hef|Fe| CIX|E F5t0| BiH|o[E MEf7E 2 tHEAMQ! ofolCt.

SHX|2H AF2 O[2L} &M ¢ —QﬁﬂE Xt E8t= £
5 et

2 0|=2 =0 st

422 Z39| Hlo[E| Ak, FEo| 2 ohof QUCt

=9 HlofE] M2 FA 37kK[e] EFE 7L 7ty 2 EE2 YR F= 40| HHE
(=3
=

Z0|L}). S=2 22AFE 9719] H|o[E 2 IS

— =
— o
Aele FEse DAS W) et Gl0jE Aol 7|E7} El= BIO[E ME] A
ol 3717t HZolCt 0|F flsiiMe B11 HoiE UZRotof ot=ml, 2/ A2 FXh HIg
50%E Zotsts 7|€2 HEIE YEEE 4 Sl O HoE 3Y S, HojHe| &
= Al
= —

=Hd
Id & ] 22| HO|E #HE Bsist ULt

X FAIZ 95t Z7IE0EI2
=%0| Hlo|EE ‘SAMAS 0[2(3t 2 HlO|E HH 7|Zo| FALt AX|7} Wekst S8 Hlo|H £} %
MEOIM Melsts 1 oido k2 xielo] WRSHKISH AR AAIRU0| KESD QB[ 0k 10| B A
Al — - _
ST 2, £X1elo| ZE5tT M2 H|Q0| MHSICH M2t HE =& 5o H[ojE] M, aaroz
IE0[E{7} E51E AEE YEYIZS =3 olmet2 xASID, S29| H[0|H 2| £29
MEo| 285t 1192 8502 HiX|s S-ME X|9S 78 UH YUHAIF|= ZH0| 2ELY
2l 4-2. =3 2 339} O|0|E| AAEF 0| gl 4-3.22-23 =9 C|X|™ 2tz HA
all AHAFZE
¥ F2(LHS)  m BIOJE] MAk2HRHS) A7l S\t e
—— 21 10 YoY C{|O|E{ AAL2F YoY
(Aokch) (ZB) 22/01 e <145 C|X|& AX 2™ 7|& x>
80 - - 10 - ———
04%  300%  308% 5940 2210 20RbEhE  CIXIE 2R WA b4l M2 HA 88
g | 22710 Ee( CIXIE olmat 75 B, 3 7|4 32t
60 - 28.6% _ —
26.0% 2212 #H B39 CIXIE Zl ohoh s W 2 A 3y
24.0% - 6 oo - -
2] O|0|E{ XHAFR /72l /EH oF |7 =
40 | 21.6% . 2212 228 OIE] A&/ 2eH/ et H A 15
L4 | 23/00 =t SN S8 7 B4 oy
20 18.5% 23/02 In/ S ) CIXIE 53 74M '2-5-2-2-"#[H 5
. , :
23/03 =22l 27} HIO|E{= EA|, HIO|E 7|8t M= HM
0 . ; 0 23/04 EE CIXE AN Mz 44 2 ol=at Sl
2018 2020 2021 2022

&X{: CAICT, SMIC 3%



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

&= oy HE:=
SHUAZE ot

Why not
a|ddf, HME?

2 29 SMAL
GlOJE| MIE{=

= A} vs Schneider

a2l 4-4. 2 ElofE

423, STAL Moz, = F2| FYol Mot

SAE =9l HolH ME 2= J|=0|M 7HE WEA $3|E S AOoICh x| =2 (0]
B dE= IR 84 3A12 S8 H|/E0| 68%0 01 = LZZXOICL Ol= FHFo| 2]
oo Fxo| ==k[1, HoE ME 7 dEof| theh 89| 577t i 7Itzen, =2
ES=2| Ho[E A= FHo| E Zat2 oItk kM A HlojE ME{e] H&2 ofof Ho|

Ef MIEf 22 5715 U HE7L YUY + As =2 ST T A=z of|¢Elh

Mol HE|3 7|giel 2fHidtel HME
8301712 UCt. O|= Hi|o[Ef el 4T S=0| QUEU tHofM JRet =
2 HO|E|2 7| wiEO[Ch AMAL MFof|l AN HO|E AEE Tt

E= HO|E HE<Q XAL= SR AlF
e} A

IZoME SH3 =7 SUAME UET 800 §loh ol

=
A 2 We|S 7|2i0] Of IR BAAPE FEE Ao

0
4
o
H
40
N
s
> o9
oA

0z
=
>
10
s
1
ro
2
o
>
10
4
2
36)

P AHE2E B2 F™AL FHIE Sasts dYUAle] HRE2
O

Ae| 8ol F&kS O|& 20| XHHSICE X 5= 27 SAIAL H0|E ME| M= 2 & 2
2| H|E FNSotl e UME= SAIRE Schneider2 &IEICE Envicool & §X| YA =X

_o'I_l
A
!
HM
um
23
4
rs
o

ofcl 37| Wzt gzt HFstr|ol o7t S22 Z%ALo| Bl EO
ZItt 3 & Schneider= XIO|L} RLIS2| HO|H HEE 22[ch= FHIE S35t AL, SAt
= &= HIo| ME HRE 1912] R0t HFE nArtz F10 QUCh

Hrh S8 A2 e ¥RE XIO0IE o= H2E

A | .

= T [

ZtojLt " F 1 Xo|Lt RLIFO| 25t RACE 02E S= HEIE

O0xX & 8= XAO|L} "EF0| K3t At Y&
L

HE & 80%E &E3

(@] =
O[&] MIEf HZ0| oA 3, O 8= 283| SAte] Top-Line E7t2 0|0{& ZI0O|C}.

HE Hee J% 4-5. = XY9E R SHA

= RO|Lt H2IF

= 21viacloud

2%

ZO|Lt RUIFZ - AlOJL} ZH}Y - GDS

EAMA HH
= Chindata = Baosight = 7|E} ST =

1048
XLt EaF

& Afo|Lt B F
& AO|LtRLIF

&X: IDC, SMIC 3&!

ZX]: CAICT, SMIC 3E!

19



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

ol=9| oflo|e| ME Z7tE o|BcCt

X|gt FEol ol z3:uh ghe| x| HEo| =2 Ho|E AQJo EXfstm Ik 20149| HolE ME H
FE2 FdlEl= RO = HIO|E] Aol EXtofl Ch SHIMS MIAlSHD, 22-23132] ofjAtotoflAf BloJE] MIE{of 7|
A= HIO[E £Xb - wt A|M'o| X|QIE Hofsl oAt EEE 20|61 st S HEe| &L ofo|g Hol| CyEt 2
O8I FMAlsHs ZolM HED QICt g, QEI2maLH|A|, FI2LIELL, DisletaERt S Q%
ol zE2 HXZ, A sl MZ S X HE xtelo| R|Hel £Xt AlE S gts|n ULk
Downstream 0|23t K| HEo| EXt= Downstream 42 ZBOM 7|05} 42 =2 Q8 zQlgl=
Q7 A5k Hlo|E QlZats TEo| YEYI 10| 7(045 rz ol ma Uxie| &3} XY ol B2
el=ol EOIE Al pizg)y| mi2olch ADIEE 23E, 012 CI2R2C £, CI0E AIBY S =2sixel RS X|
HSS QoM BAE HEQ 30| st 227t 255t USS BOIAH ZC} E35| OTT 8
2 =X} 40| Iyt B XEES B YTHoICh 17 Cl=L|9| QIE Xts|Ab A} olC|opt
U hotstar?} 70% 2 THESHE 1= OTT AR 221H0f 0|22{ 55712 CHHASIE|QACT

ZHI= 7|42 EXIERIE 10| HMARMEH Ale] H&tat HE0] Q= HO[H ME AEe| ME2 ZHI=I} 0|E
ZeH 2ol Zolct ZEI= 7|So| 22N a9le XY 28 27t ZBsM tiREe| HlolEf MEE X
LHIRte] B2 S 710| OIL|CE. ZQ%H 212 AH|XIRO| M A2t Z0|n matdo| ZeIx X|BS %’—oH Al
&5t AH|XF 2XE EEsH= AOICL o]0 2= A|ROA= 0]0| H|o|E MEH =S 2t=st
1 2HIX 7|HE9 FEE 7|t Y= ZZ2H0|M 7|FS0l FFaHof STt
ol AZF0|MS X Q=0 XIESH U= ZEAOM 7| S sSto|HAAY oy MEC| 3 29 1
HEDL A= SM ol 50Mw Olde ERSH X2 F 630ICE O F NTTE 7HY H2 #xg 2)46tn U,
Sify Technologies= 7t =2 2% MY fZE EHRst JCk SAh= NTTLE Sify
Technologies, 2|11 CtrlSoll &€ 22| ¥ &3 2| HHIE 3=t UL Ao 2EHI=
+Q Te= & 2= 7|¥e| &S HojE dEH XEZ 0|0 Zo|1, tiiy IAZH0|M
7| 3XE HYAIE & SAHQ| Top-Line &&2 OlAZ[0] QUL
21 4-6. Q= FQ HI0|E| £ X|E 0| 21 4-7. 2 I F=Q AZF0|M 7| 2" 3
2017 m2022 mSA DAL m SAL Q| A
(MW)
250 -
200
150 -
5.4x
100
50 4
0 A :
OTT FEX} Au}EiE ..'E'I'-'7} |;q o= r_,_;u: 2l H|0[E| Al CtriS NTT nxtra SlfyTech STT Yotta
Z%]|: CBRE, SMIC 3&! E£x: Zt At E&, SMIC 38!

AL OIF SArS Zefat O =cjof Z[Btat 2Apef EHAfat ValuationE &df 2 2/e At

20



Equity Research Report | Vertiv Holdings Co (NYSE: VRT)

=2 OEFHE Nvidia2l SAHZI @5l 712 =91 COOLERCHIPS &2M2o| 261 AE35) 0{E
off 2 PAIO|EE BHAESE7| el AILIE|RE LHF0] ZISHSHCE SAIQ| DiE2 sy Ql=at 9

&24, B 424, QAE4 RO LHX|E, BIMo| A =20 B2 fES SA|E4
BIES TQEt £ REOIM DT B0 £ AY RRS HY AU B2 B0| £, 8
A

K24 OIES M2 FHSIAULCE ALtZ|RY 2 AMFES| IiE M =2|= Ozt ZLCt.
5.1. Base Case & &%

Sipl AR DiE2| 42, HIo|E ME QAEEE Saf ™A oo[H ME AE 7
OF| ME| AR 22 FHsioict YIRS F07 A eEstsn et
A2, OOl ME YIZES[ A2 H0|E MEZI XM2|sfof & A &S 2
HO|E ME QIAZESF O = Al HO|E ME {IZREQ| AL Schneider ElectricO| & 118
UEE RHYAS AIBYOD, MW YIZE T o $15008t0| HloJE| ME| Ab| EXp7L W
gt= Zorst ®A| oloje] MEl 2 Al IO|E] MIE AEAREE CHEa 2L

K7 GIOJE] ME AIEF 22 = GIOJE ME YIZE (IMW) XS 15 Mil

Data center Workloads % A|ZR2 3

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Total data center workloads (MW) 25,543 29,284 33,452 47,500 54,000 59,809 66,242 73,368 81,260 90,001 99,683 110,406

Al G0JE] MIE{ / A O/ HE{(%) 8.0% 9.8% 12.0% 14.7% 18.1% 22.2% 28.1% 35.5%
Data center (Al) workloads (MW) 4,300 5,848 7,952 10,815 14,707 20,000 28,000 39,200
Total data center Market Size 383,147 439,256 501,778 712,500 810,000 897,132 993,636 1,100,522 1,218,905 1,350,022 1,495244 1,656,088
Data center(Al) Market Size 64,500 87,715 119,285 162,218 220,604 300,004 420,005 588,007

Data center Market size = Data center workloads(MW) X 815 Mil

2lof ol ME| AF FRE HIEOR, SAS| #Y Al PP HVAC(HZE AIAR 2 #7))
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Al MELCH BrEHoR 50% HE HIM 7t YHE0f Qte
30'A7HK| HVAC AIZ0| RHX|GH= HISO| 6% ~ 9%7HX| HIHSE F7te A= 7HYsICt

Total HVAC TAM = /8F GOJEf MIE] AJEF X 6% + Al JOJE] MIE] AIEF X (6 > 9%)

sy =22 S gt Lt L Al H0|E ME{S] HVAC Al TAM2 Of2iet &Lt

Non-Al Data center HVAC TAM £3

(U.S. Dollars in millions) 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Data center(Non-Al) market size 809,417 874,351 938,303 998,301 1,050,019 1,075,239 1,068,080
Data center(Non-Al) HVAC TAM 48,565 52,461 56,298 59,898 63,001 64,514 64,085

Data center(Non-Al) market size X 6%
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Al Data center HVAC TAM £H

(U.S. Dollars in millions) 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Data center(Al) market size 87,715 119,285 162,218 220,604 300,004 420,005 588,007

P&s= B 7% 8% 9% 9% 9% 9% 9%
Data center(Non-Al) HVAC TAM 6,140 9,543 14,600 19,854 27,000 37,800 52,921

Data center(Al) market size X 6 ~ 9% (P &3 HF2)

Total data center HVAC TAM 3

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Total data center market size 383,147 439,256 501,778 712,500 810,000 897,132 993,636 1,100,522 1,218,905 1,350,022 1,495,244 1,656,088
Data center(Non-Al) market size 745,500 809,417 874,351 938,303 998,301 1,050,019 1,075,239 1,068,080
Data center(Al) market size 64,500 87,715 119,285 162,218 220,604 300,004 420,005 588,007
Total Data center HVAC TAM 22,989 26,355 30,107 42,750 48,600 54,705 62,004 70,898 79,752 90,001 102,315 117,005
Data center(Non-Al) HVAC TAM 22,989 26,355 30,107 42,750 44,730 48,565 52,461 56,298 59,898 63,001 64,514 64,085
Data center(Al) HVAC TAM 3,870 6,140 9,543 14,600 19,854 27,000 37,800 52,921
O|= 19HEE 23E7K| SAtS| sy AHE DHEAO| iy AT HVAC AlE 2o Ea 11.5%
AXO|I2 O 5 = S o oid =O0H=
TEYUS HFGSl, 0IE 7|Hez 24 Ol sy AIYR DIEAUS Of2et 20| FFHIUL,.

AR/ OfE = Total HVAC TAM X 11.5%

SM HVACOHE HIZ =3

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E
Total Data center HYAC TAM 22,989 26,355 30,107 42,750 48,600
HAAHER D= 3,092 3,047 3,558 4,214 5,266
S AL SHA 0= / Total HVAC TAM (%) 13.45% 11.56% 11.82% 9.86% 10.83%

a4 Of= / HVAC TAM = 11.5%

SAL sA ARl oS 53

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Total Data center market size 383,147 383,147 439,256 501,778 810,000 897,132 993,636 1,100,522 1,218,905 1,350,022 1,495,244 1,656,088
Data center(Non-Al) market size 383,147 383,147 439,256 501,778 745500 809,417 874,351 938,303 998,301 1,050,019 1,075,239 1,068,080
Data center(Al) market size 64,500 87,715 119,285 162,218 220,604 300,004 420,005 588,007
Total Data center HVAC market TAM 22,989 26,355 30,107 42,750 48,600 54,705 62,004 70,898 79,752 90,001 102,315 117,005
Data center(Non-Al) HVAC TAM 22,989 26,355 30,107 42,750 44,730 48,565 52,461 56,298 59,898 63,001 64,514 64,085
Data center(Al) HVAC TAM 3,870 6,140 9,543 14,600 19,854 27,000 37,800 52,921
AR/ O Z = Total TAM X 11.5%
A APRIE DS 3,092 3,047 3,558 4,214 5,266 6,293 7,133 8,156 9,175 10,354 11,770 13,460
o A = o = i oin} ol A2 A A H
%Af 'ITX|E_I_ DH%S‘)‘l ZS’T 7|T‘_-0“ %M’ﬂ' liH:||'|‘:’._|' étEI I‘”“ ;:I =T O”A‘I X|——'.—7£‘,|9§ El'gl
= ni o 5 oid = ~
ofil, &2 MBS Ha 3 ~ 5H0(7(0f| SAte| A AIHE ofEHat 2~3HO| A|R}
2 CcC olxX& = 5} o A =0 3 =0 =
S 51 Y¥s HBeE 4 ﬁo Ch ool 18 tHe|2 RX|E= DfEHt sy 0jEH f2ZE H
5 o A = O 3 = AR o g o o
wsh Zut SAS| RX|Ea 0iE2 2° © Sy OjEAQ 46% +~ECE UFstH LdEs &
A sl = ~ A =0HE =X]{3§
2 QAT S =2|E HIEOZ 24 ~ 309 QX|E4 IEHS FHUCt

SA RAIES AR 0jE £

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

M AL DS 3,092 3,047 3,558 4,214 5,266 6,293 7,133 8,156 9,175 10,354 11,770 13,460
AR OfE * 46% + 24 )2/

RXES AR IHEH 1,338 1,324 1,440 1,477 1,573 1,939 2,422 2,895 3,281 3,752 4,220 4,763
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AR Fd =2 HBAM OiE 22l

(U.S. Dollars in millions) 2020 2021 2022 2023
22|&(%) 3.6% -1.2% -5.1% 4.0%
ENEESTETT 1,324 1,440 1,477 1,573
FH X2 0HENH 1,371 1,423 1,401 1,637

o S o H=E= ~ Al =0 x =O0OH= S &l o
Q| =z2|o| ¥e|lds dEst7| flsi 20 ~ 23E AN OiEHD = OiEHS H|lwst 21, |
s (=) H = F =0 = o552 ol=3s
o|0|gt 1|2|E0| EMSIX| RUSH Ol |X|EL O1EAUS| FH =27t RE&s USsi
= X355 = o o
AM719| =2|2 &6t SAIQ| Base Case Z|E OHZE Table2 CrE21b ZICt
Base Case SAt £|Z Oj& Table
(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E  2030E
LS 4,431 4,371 4,998 5,692 1,743 6,839 8,232 9,555 11,051 12,456 14,106 15,991 18,223
YoY(%) -1.4% 14.4% 13.9% 17.7% 20.2% 20.4% 16.1% 15.7% 12.7% 13.2% 13.4%  14.0%
SAFEY ARRIE 3,092 3,047 3,558 4,214 1,349 5,266 6,293 7,133 8,156 9,175 10,354 11,770 13,460
SA RX|ES AR 1,338 1,324 1,440 1,477 393 1,573 1,939 2,422 2,895 3,281 3,752 4,220 4,763

5.2. Bull Case Oi&xH

Bull CaseQ| AL EXIEZIEN M HSEMSO0| Nvidiate| COOLERCHIPS 7HelS Sl SAF A
g+ e BIRTE Be| 7|8 HUCH, 0|2 UiE FHo| 20H =2l=

X 7|Z9| Al HIO|E ME{ & HVAC TAMES Nvidia2| A& S8 80%E X3l Nvidiag
HVAC TAMZ} LHHX|2 ERICE 0|F 7|& 7ieho] b2 E 26 32E] Nvidia HVAC TAMO||A{Q]

SAt FEES 718 N.5%0A 30 50%7HX| HEEHoz 4SSI=S Bhd, SAe Al G0
Bl WE & Y oiEHS FHSIUCH

= BOMO| FEX =27t 2EsH HEE F? SARC| Nvidia & HVAC AlE
ot

=
HE flal 30 7|E 50%2 HFEST JFFsiict J"o: S

ol 717tgiof BixIR HAE =
Aol HVAC A% DHE HISS 115%01AM 30oli= 25%0] 712 A&, Jofet= ofib|ciofet
S| Wzt AIARL CHEO| B SAe] HEE ol 4 Qlrt

Nvidia®] COOLINGCHIPS Solution 812§ Al C|0O|E{ MIE{ 312l AloiE Ofj& X

(U.S. Dollars in millions) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Data center(Al) HVAC TAM 3,870 6,140 9,543 14,600 19,854 27,000 37,800 52,921
Nvidiagk HVAC TAM (80%) 3,096 4,912 7,634 11,680 15,883 21,600 30,240 42,337
EE= I1E (%) 11.5% 19.2% 26.9% 34.6% 42.3% 50.0%
Nvidiagt A OiE 356 565 878 2,243 4,273 7,474 12,792 21,168
Non-Nvidia& HVAC TAM (20%) 774 1,228 1,909 2,920 3,971 5,400 7,560 10,584
Non-Nvidiagt SHAMOjE 89 141 220 336 457 621 870 1,218
Data center(Al)g i 2lOHZH 445 706 1,098 2,579 4,730 8,095 13,662 22,386

Nvidia2] COOLINGCHIPS Solution 2t Fx|| sl Al o= =3

(U.S. Dollars in millions) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Data center(Al)gk s AOfEH 445 706 1,098 2,579 4,730 8,095 13,662 22,386
Data center(Non-Al) A0S 5,146 5,587 6,036 6,477 6,891 7,248 7,422 7,373
SHA ALY E D&Y 5,591 6,294 7,134 9,056 11,621 15,344 21,084 29,759
SHAl O =/ HVAC TAM (%) 11.5% 11.5% 11.5% 12.8% 14.6% 17.0% 20.6% 25.4%

Bull Case SA} 2= 0§ Table
(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23]  2023E  2024E 2025 2026E 2027E  2028E  2029E  2030E
HEY 2,431 2,371 2,998 5,602 1,743 6,839 8,232 9556 11051 14903 19,509 26430 36,817
Yov(%) 14%  14.4% 13.9% 17.7%| 2020  20.4% 16.1%  251%  247%  30.9%  355%  30.3%
EAF A AR 3,002 3,047 3558 4214 1,349 5266 6,204 7134 9056 11621 15344 21,084 29,750
SAF QB4 A 1,338 1,324 1,440 1,477 393 1573 1,939 2,422 2,895 3,281 4,166 5346 7,058
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Valuation - DCF Method

6.0. Why DCF Valuation?

2 HIMo| EXtERIEL; IiE 7Y =2(of =X, Al Hjo|g MEe| AE82 25F FA| oo
B ME2] 10%E HOHAMD, 0|F 2AXl JZ0| O|F|TICt 2t OtL|2} Bull Case OHE =3
=2/0f| W2H, NvidiaQl SAte] Uzt A|AHI0| LYRHEHE! Elo| &A= 261 0|F2 O M0 Q)

7| W20l & 2,3 & SA| 0|20l PER, EV/EBITDA S29| AT 7IX|H7} #alg XMEd=
A2 &% SAlo| MEMS 2w wEd 4 gt

ok OfL[2f, WACC ME =2[of|N Z==steLt, x| SAte| Peer2 H7HEh= Schneider
Electric, Eaton, Legrand S2| 22 M3 FH| MX YIS Clo|E] ME Q| AEM S
Ab CHH| L2|of| A0 i PeerSnto| H|WE Al COJE MEf HEO| M2 AR YEMS
2838 HIY5HX| 2t

(2t 253 O|F SAte| MEME J1at é 01Z £ /= Valuation Method”?} DCF Method

2f EHCHSICE CHEE OiE 39| Base, Bull 8 =2[0f We} Valuationg TIASIRCH, HIE F=

— —

X Table2 Base Casel| TableS HME3SIILCE Bull Casel| H|E FHE Appx.0l HME3IULCE.

6.1. =27} (Cost of sales) =X - Base Case

Base Case - Estimated Cost of sales

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 2,371 4,998 5,692 4,998 6,839 8,232 9555 11051 12456 14,106 15991 18,223
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 15.7% 12.7% 13.2% 13.4% 14.0%
Products 3,356 3,069 3,695 4,335 3,928 - - -
Services 1,075 1,302 1,304 1,356 1,070 - - -
Cost of sales 2,978 2,897 3,475 4,075 3,281 4,489 5,404 6,272 7,254 8,176 9259 10,497 11,962
GOGS Ratio(%) 67.2% 66.3% 69.5% 71.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6%
GPM(%)|  32.8% 33.7% 30.5% 28.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4%
Products 2,349 2,155 2,700 3,219 2,627
% ofsales|  70.0% 70.2% 73.1% 74.3% 66.9%
Services 629 742 776 856 654
% of sales 58.5% 57.0% 59.5% 63.1% 61.2%
o = 1o | ol =
SAC| AFMETAN A DSV ME A™2 S7H=IX| eb=Ch Ct EAPQI OfE)7te| oY
HHO flx|sl= ot= a4 g HIAHSI= ©
HEES xX[st= HIROI F0lE, 2| 32 24 YM=H[2t i =& A| YMst= 2|2}
| - o = = X
= ™2 Aol iE7HE FYsIIC
a2l 6-1. 220|x, 32| 7+ F0| a2l 6-2. CCFI, SCFI 0|
LME Aluminum Prices(LHS) LME Copper Prices(RHS) CCFI SCFI
($/ton) ($/ton)
4,000 - 12,000 6,000 -
L 10,000
3,000 4,000
L 8,000
2,000 2,000 -
L 6,000
1,000 4,000 0 ’ J ; ' J ' j
. T T T j r j ’ ' 20/01 20/07 21/01 21/07 22/01 22/07 23/01 23/07
20/01 20/07 21/01 21/07 22/01 22/07 23/01 23/07 / / / / / / / /
Z7: London Metal Exchange, SMIC 3E! Z£X]: China Shipping Exchange, SMIC 3El
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224 SA9| kRIS T16%2 Y20lE, 72| SOl WA H 351 2¢ 5= o
5 ZEY AEET oI5 YAFOE I FIKYCL Jeit 229 42712 JHOR BIY AN
O W27 SASHOH, 25 327|MKI| HEUTIBS 656%= WA HAstE|D QCk

ok OfL|Zt 9| JRIOIN 2 4 US, #XY JHD 2 =5 W22 4 £Fo02 8=t
QICh JBO|E 275D Ofxtsl AP JHH0l W CfE| £2 4FYUS Yo 24H FHS
Slsf st 4l FRHY 7H20| WA HEUTIBO| XI&S THEI0] RHBHACL

6.2. EtOfH|r&t2|H| (Operating Expenses) &3 - Base Case

SAE AIREDAM o, Eofs(eite|d] EeF L8 AFE S| W2l SHE AZSE Sd
oz NFH|F HEHIE FE510] LS FFSIRULE A7k REAEZIH|E E
FHSIU2M([Appx.4]), 7t 2 HIES XHX|St= R&D H|E2| 42 1HHIH HAJAS Zetsh
A B7IEts 7HFEsIiL, Ol Helst |82 OiE AS, AVG, Flat 8310 FFSIC

Base Case - Estimated Operating expenses

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 4,998 6,839 8,232 9,555 11,051 12,456 14,106 15,991 18,223
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 15.7% 12.7% 13.2% 13.4% 14.0%

Total Operating Expenses 1,247 1,260 1,263 1,393 1,130 1,507 1,633 1,712 1,852 2,003 2,178 2,378 2,613
% of sales 28.1% 28.8% 25.3% 24.5% 22.6% 22.0% 19.8% 17.9% 16.8% 16.1% 15.4% 14.9% 14.3%

OPM(%) 4.7% 4.9% 5.2% 3.9% 11.7% 12.3% 14.5% 16.4% 17.6% 18.3% 18.9% 19.5% 20.0%

SG&A 1,101 1,008 1,109 1,178 964 1,298 1,414 1,493 1,659 1,810 1,985 2,185 2,420
% of sales 24.8% 23.1% 22.2% 20.7% 19.3% 19.0% 17.2% 15.6% 15.0% 14.5% 14.1% 13.7% 13.3%

R&D 229 229 266 282 - 300 317 335 335 335 335 335 335

% of sales 5.2% 5.2% 5.3% 5.0% 0.0% 4.4% 3.9% 3.5% 3.0% 2.7% 2.4% 2.1% 1.8%

Depreciation 57 60 69 72 - 82 95 108 121 129 137 146 154

% of sales 1.3% 1.4% 1.4% 1.3% 0.0% 1.2% 1.2% 1.1% 1.1% 1.0% 1.0% 0.9% 0.8%

Rent 81 79 77 79 - 79 79 79 79 79 79 79 79

% of sales 1.8% 1.8% 1.5% 1.4% 0.0% 1.2% 1.0% 0.8% 0.7% 0.6% 0.6% 0.5% 0.4%

Advertising 30 28 26 21 - 38 46 53 61 69 78 88 101

% of sales 0.7% 0.6% 0.5% 0.4% 0.0% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6%

Other SG&A 703 613 671 725 - 800 877 919 1,063 1,198 1,357 1,538 1,753

% of sales 15.9% 14.0% 13.4% 12.7% 0.0% 11.7% 10.7% 9.6% 9.6% 9.6% 9.6% 9.6% 9.6%

Amortization of intangibles 129 129 144 216 136 178 193 193 193 193 193 193 193
% of sales 2.9% 2.9% 2.9% 3.8% 2.7% 2.6% 2.3% 2.0% 1.7% 1.5% 1.4% 1.2% 1.1%

Restruction costs 21 74 1 1 24 31 26 26 - - - - -
% of sales 0.5% 1.7% 0.0% 0.0% 0.5% 0.5% 0.3% 0.3% 0.0% 0.0% 0.0% 0.0% 0.0%

Foreign currency loss 2) 26 3 4 13 - - - - - - - -
% of sales 0.0% 0.6% 0.1% 0.1% 0.3% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Asset impairments - 22 9 - - - - - - - - - -
% of sales 0.0% 0.5% 0.2% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Other operationg expense 2) 1 (4) (6) (6) - - - - - - - -
% of sales -0.1% 0.0% -0.1% -0.1% -0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

6.3. HAQ|&2] (Non-Operating gain or loss) &7 - Base Case

Base Case - Estimated Non-Operating gain or loss

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Non-Operating gain or loss (310) (468) (94) (56) (241) (317) (191) (174) (157) (141) (126) (111) (96)
Interest expense, net 310 150 91 147 137 180 191 174 157 141 126 111 96
Loss on extinguishment of debt - 174 0 - - - - - - - - - -
Gain on tax receivable agreement - - (59) - - - - - - - -
Change in fair value of warrant liabilities - 144 62 (91) 103 138 - - - - -

SAe JYeldelol e A 47K Agez FEE0 o, gelX FF0o| Jtsg O|xt
HIE0| 42 €k £ 32t ([Appx5.]), 0[2le] AF2 &2lx FF0| £7s5Itt HEsto]
0 X{2|30] FY3IULC.

6.4. H2IM|H|& (Tax expense) £H - Base Case

Base Case - Estimated Tax expense

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Net income before tax expenses (104) (254) 166 167 346 525 1,004 1,397 1,788 2,136 2,542 3,005 3,552
Tax expense 37 73 47 90 119 183 211 293 375 449 534 631 746

Tax Rate(%) - - 28.0% 54.1% 34.3% 34.3% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0%
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SAle 229 0| HE HVAC 7|z, © MA Z=ol| ZIEs A=20] ofof weh Crst
=71e] HolMlES HMER=C) &H=z 223 ME=0[e2] Z2 D0|=0[ -$8,3002 O|= 0|2
of X|HollM $2.59 {2 X[HE DiE0]| met ofE geldEs XE gheCh ot GILTI Eet
oz 23 Dj=el RS AESI] HOiSe &5 & EFI} Ol= W 2tM| 2|F7t Att=
Hot X9 cipdeoz Qs ghexel HelMig AFo| E7tssitts 2 71 248 8E

0= Y HRIME 21%E XM E5t0] FHsIRIL

6.5. =& A MM Table - Base Case

EZ FH2AMME of2Hel ZTt HolAl EBITDAR} EBITDA Marging H&5I4Ct.

Base Case - Estimated 1/S

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 4,998 6,839 8,232 9,555 11,051 12,456 14,106 15,991 18,223
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 15.7% 12.7% 13.2% 13.4% 14.0%
Cost of sales 2,978 2,897 3,475 4,075 3,281 4,489 5,404 6,272 7,254 8,176 9,259 10,497 11,962
Gross profit 1,453 1,474 1,523 1,616 1,717 2,350 2,828 3,283 3,797 4,279 4,846 5,494 6,261
GPM(%) 32.8% 33.7% 30.5% 28.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4%
Operating expenses 1,247 1,260 1,263 1,393 1,130 1,507 1,633 1,712 1,852 2,003 2,178 2,378 2,613
SG&A 1,044 948 1,040 1,106 964 1,216 1,319 1,385 1,537 1,680 1,848 2,040 2,267
Other expenses 17 123 10 1) 31 31 26 26 - - - - -
EBITDA 392 403 473 511 723] 1,102 1,484 1,872 2,259 2,599 2,998 3,454 3,994
EBITDA Margin(%) 8.9% 9.2% 9.5% 9.0% 14.5% 16.1% 18.0% 19.6% 20.4% 20.9% 21.3% 21.6% 21.9%
Amortization of intangibles 129 129 144 216 136 178 193 193 193 193 193 193 193
Depreciation 57 60 69 72 - 82 95 108 121 129 137 146 154
Operating profit 206 214 260 223 587 842 1,196 1,571 1,945 2,277 2,668 3,116 3,647
OPM(%) 4.7% 4.9% 5.2% 3.9% 11.7% 12.3% 14.5% 16.4% 17.6% 18.3% 18.9% 19.5% 20.0%
Non-Operating gain or loss (310) (468) (94) (56) (241) (317) (191) (174) (157) (141) (126) (111) (96)
Net income before tax expenses (104) (254) 166 167 346 525 1,004 1,397 1,788 2,136 2,542 3,005 3,552
Tax expense 37 73 a7 90 119 183 211 293 375 449 534 631 746
Net income (141) (327) 120 77 228 342 794 1,103 1,412 1,687 2,008 2,374 2,806
NPM(%) -3.2% -7.5% 2.4% 1.3% 4.6% 5.0% 9.6% 11.5% 12.8% 13.5% 14.2% 14.8% 15.4%

6.6. DCF Valuation

(1) CapEx X - Base Case, Bull Case

Base Case - Capital Expenditure

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Capital Expenditure 48 44 73 100 125 125 125 78 78 78 78 78
Investmens in capitalized software 23 8 11 11 25 25 25 16 16 16 16 16

zation

Base Case - Depreciation&Amorti

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Depreciation 57 60 69 72 82 95 108 121 129 137 146 154
Amortization 129 129 144 216 178 193 193 193 193 193 193 193

Bull Case - Capital Expenditure

23E SAle| & O™ CapExe= $1,5000H0|04, aiE 4=X|= 241t 251 =M #H|glo| oA
£=X|0|C}. [2tM ST MH[EXIQ| oAt Xl A|™HQ! 25EMK] 1t CHH| =2 9! $1,500

Bto| CapEx7t &S| HAE Z0[2h FYsilen, o|F A Hzd #=F2| CapExE 7FIYC

CH2h Bull Casel| &2 26 O|F Nvidial| ItEL{=AM ZEWH O1E = TN, ol

w2t =745 CapEx?t Ofl&tElS &etsll 2613 O|= SXf +F9| CapExZt |X|ES 7PIACt

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Capital Expenditure 48 44 73 100 125 125 125 125 125 125 125 125
Investmens in capitalized software 23 8 11 11 25 25 25 25 25 25 25 25

Bull Case - Depreciation&Amortization

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Depreciation 57 60 69 72 82 95 108 121 134 147 160 173
Amortization 129 129 144 216 178 193 193 193 193 193 193 193
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(2) NWC(=2HXH2)2| HE F3 - Base Case

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 6,839 8,232 9,555 11,051 12,456 14,106 15,991 18,223
Cost of Sales 2,978 2,897 3,475 4,075 4,489 5,404 6,272 7,254 8,176 9,259 10,497 11,962
Operating Assets 1,676 1,707 1,977 2,432 2,865 3,256 3,780 4,372 4,927 5,580 6,326 7,209
Accounts Receivable 1,232 1,283 1,445 1,713 1,977 2,379 2,762 3,194 3,600 4,077 4,622 5,267
Beginning Accounts Receivable 1,252 1,212 1,354 1,536 1,889 2,065 2,694 2,830 3,559 3,642 4,512 4,732
Ending Accounts Receivable 1,212 1,354 1,536 1,889 2,065 2,694 2,830 3,559 3,642 4,512 4,732 5,803
Accounts Receivable Turnover(x) 3.6 3.4 35 3.3 35 35 35 35 35 35 35 35
Days Sales Outstanding 101.5 107.2 105.6 109.8 105.5 105.5 105.5 105.5 105.5 105.5 105.5 105.5
Inventory 444 424 531 719 888 877 1,018 1,177 1,327 1,503 1,704 1,942
Beginning Inventory 487 401 447 616 822 955 799 1,237 1,118 1,536 1,469 1,938
Ending Inventory 401 447 616 822 955 799 1,237 1,118 1,536 1,469 1,938 1,945
Accounts Inventory Turnover(x) 6.7 6.8 6.5 57 5.1 6.2 6.2 6.2 6.2 6.2 6.2 6.2
Days Inventory Outstanding 54.4 53.4 55.8 64.4 72.2 59.2 59.2 59.2 59.2 59.2 59.2 59.2
Operating Liabilities 708 684 795 921 949 1,230 1,427 1,651 1,860 2,107 2,388 2,722
Accounts Payable 708 684 795 921 949 1,230 1,427 1,651 1,860 2,107 2,388 2,722
Beginning Accounts Payable 778 637 731 859 984 915 1,545 1,310 1,991 1,730 2,484 2,293
Ending Accounts Payable 637 731 859 984 915 1,545 1,310 1,991 1,730 2,484 2,293 3,151
Accounts Payable Turnover(x) 4.2 4.2 4.4 4.4 4.7 4.4 4.4 4.4 4.4 4.4 4.4 4.4
Days Payable Outstanding 86.7 86.1 83.4 82.5 77.2 83.1 83.1 83.1 83.1 83.1 83.1 83.1
Net Working Capital 968 1,023 1,182 1,511 1,916 2,027 2,353 2,721 3,067 3,473 3,937 4,487
Changes in NWC - 55 159 328 405 111 326 368 346 406 464 550
TRMAES 22 OiEA, AR iUl oA 470 ZHe| ZHES 7|z AVG
WS HESI0| FHSIRUCEL SAtel F AAAL E] B2 J[Y, HolH ME 2= § eFdH #Z
SES YS6hs 7|USUS AoshH 1HA 41Ee] AVG 82 SE5| gle|Mes TEHELC

(3) WACC(7F5H#XH=2H|8) 2 7|El 3 - Base Case

Beta (Cl|O|E{4IE{ 2| Z &)

Guideline Public Company Observed Currency MKT cap 1BD Debt Tax Unlevered Re-levered
Company Beta (Millions) Equity Rate Beta Beta
Legrand 0.92 EUR 22,196 4,665 21% 26% 0.80 0.92
Schneider 1.23 EUR 91,861 9,749 11% 26% 1.14 1.32
Eaton 1.07 u.s. 88,872 8,916 10% 21% 0.99 1.15
nVent 1.31 uU.s. 8,535 1,083 13% 21% 1.19 1.39
Equinix 0.70 uU.s. 71,590 17,381 24% 21% 0.59 0.68
Digital Realty 1.07 U.S. 39,486 18,067 46% 21% 0.79 0.91
Selected (Average) 1.05 21% 0.92 1.06
Beta (2|= H|2])
Guideline Public Company Observed Currency Debt Tax Unlevered Re-levered
. MKT cap IBD -
Company Beta (Millions) Equity Rate Beta Beta
Legrand 0.92 EUR 22,196 4,665 21% 26% 0.80 0.92
Schneider 1.23 EUR 91,861 9,749 11% 26% 1.14 1.32
Eaton 1.07 u.s. 88,872 8,916 10% 21% 0.99 1.15
nVent 1.31 U.S. 8,535 1,083 13% 21% 1.19 1.39
Selected (Average) 1.13 14% 1.03 1.19

Sl SAte| Peer2= UM 135t Schneider, Legrand, Eaton 52| 229 F2 ZH| 7|¥ S0
OHECE J2{LE sliiE Peers2| 42 CiEE HI0|H MIE & DfEO0| 10%C] £~E2= 70%2!

SA Cid| O $on] ofof w2t F7te] SEKE 01 &0|SICE &2t ofL(2f, FA} 0fE0| H|O]
E{ ME{O|lA 2AMSH= Equinix@t Digital Realtye] A st 2lx2t= MZA M =71 SE0| SA}
ot Of 2folstoth.

2t S PeerS2Q| Betas= SAFRl 20 SPAC

=Fean!

AMEF 0|%F Historical Beta®! 1.281} x}0|E
, 0]0f SAtC| BetaZ Historical Beta®! 1.282 AtE3ACH.
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COE 10.87% CAPM
Rf 4.62%] 10-Year Bond
Beta 1.28| Historical
ERP 4.88%| Damodaran
COD 5.27% Terminal Growth Rate
71S5E A XIIO0|XFE (%) 5.27%| Historical AVG 2.00%
WACC 10.10%
t 21%
E (MKT cap) 16,131
D (IBD) 2,945

COEQ| 4% RLI0[Xi22 Ol= 10dE =/ S22 4.62%S HESIAL
U2 CHRLCIZ| 4.88%5 XM ESIRICE. CODS| HS SAF wallsh Al & XUz2| 2tA &
O[AlE 5.27%= X ESIGIL). TETE g= &% A9l HF0 O
X&E Aoz odsl 2%= 7Fdsiict

(4) == DCF H|0|& - Base Case

%% DCF Table2 Of2iQt ZICt. (Base Case)

Base Case - DCF Result

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E Terminal
Sales 4,431 4,371 4,998 5,692 6,839 8,232 9,555 11,051 12,456 14,106 15,991 18,223 18,588
Cost of sales 2,978 2,897 3,475 4,075 4,489 5,404 6,272 7,254 8,176 9,259 10,497 11,962 12,201
Gross profit 1,453 1,474 1,523 1,616 2,350 2,828 3,283 3,797 4,279 4,846 5,494 6,261 6,386
Operating expenses 1,247 1,260 1,263 1,393 1,507 1,633 1,712 1,852 2,003 2,178 2,378 2,613 2,666
Operating profit 206 214 260 223 842 1,196 1,571 1,945 2,277 2,668 3,116 3,647 3,720
Tax expenses 37 73 47 90 183 211 293 375 449 534 631 746 761
NOPAT 170 141 213 133 659 985 1,277 1,570 1,828 2,134 2,485 2,902 2,960
(+) Depreciation & Amortization 186 189 213 288 260 288 301 314 322 330 339 347 =CapEx
(-) Capital Expenditure 70 53 85 111 150 150 150 94 94 94 94 94 =Dep
(-) Changes in NWC - 55 159 328 405 111 326 368 346 406 464 550 -
FCFF 286 222 183 (18) 364 1,012 1,103 1,422 1,711 1,964 2,265 2,605 2,960
Projection Year WACC : 10.10% 1 2 3 4 5 6 7 7
Discount Rate g: 2.00% 0.908 0.825 0.749 0.681 0.618 0.561 0.510 0.510
PV of FCFF 919 910 1,065 1,164 1,214 1,272 1,328 18,631
Cumulative PV 7,873
PV of Terminal Value 18,631
Operating Value 26,504

Base Case - DCF Valuation

(U.S. Dollars in millions)

(5) Z|& Valuation ! Ex}o|#

Bull Case - DCF Valuation

(U.S. Dollars in millions)

Operating Value

(+) Non-Operating Asset

26,504 Operating Value 50,470
500 (+) Non-Operating Asset 500

Enterprise Value 27,004 Enterprise Value 50,970
(-) Interest Bearing Debt 2,945 () Interest Bearing Debt 2,945
Equity Value 24,059 Equity Value 48,025
Common Shares Outstanding (Diluted, 1,000 units) 388,241 Common Shares Outstanding (Diluted, 1,000 units) 388,241
Target Price per Share (1 USD) 61.97 Target Price per Share (1 USD) 123.70
Current Price per Share (1 USD) 42.84 Current Price per Share (1 USD) 42.84
Upside(%) 44.7% Upside(%) 188.7%

A7] =9l Z¢&l5l Base Case 7|& 2HFTI} $61.97, A50i8 44.7% / Bull Case 7|& BEF
7t $123.7, A&0{= 188. 7%= EXIC|A BuyE XH|A|StCY.
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SAtel 27 F1| &el= SAt= OlA| M3 ZH| PeerSxt XMHSIE|0], Al 7|H2E HIlE=
Z40| OfE3iCl= 0|t Ol= 2dll SAtRt Peer=2| 7t FO|0|ME 0445 E2{HCE Nvidia
o 127| AXMEHE 0|F SAtE Nvidia, SMCIZ CHEEE Al 2 A2 FERCH =2 &
9| I} H4SES 7|SCL PH W SAC| Peer2 O{AX|E T ZH| YHSe| o= A
Xt RAFSH E0 IALCE Ol AFOIM AIZt WHEA EEE| w2t 7|& M2 | Peers
OiH| =2 s&2| 6|8 58 A0[2t= 7|cHao| EXZiCt=s S ofo[stt.
O% 6-1. SAF H T FH| Peer F7+ 0 a8 6-2. AL R Al Peer F7} 0]
Vertiv ETN nVent Schneider Legrand Vertiv NVIDIA SMCI
(%) (%) Meta Amazon Alphabet
300 400
200 -
100 ="
0 T ' T 0 ' T T
23/01 23/04 23/07 23/10 23/01 23/04 23/07 23/10
£ : Yahoo Finance, SMIC 3E! ZX{: Yahoo Finance, SMIC 3&!

O|= Base Case2| 2% F7}0|| = |Implied Multiple0]| Et=ZAMS SH0ISHCE SAFS| Implied PER
It EV/EBITDAS ZtZh 30.9x, 18.5x2 7|& Peer®l F= ZH| il% CHH| &2 £F0|Lt, Al
PeerE 7|ZECE Z2 I HY3| RASE +ECE S8l SAPE 2

£ f = Multiple2

Base Case - Price Ratio

= AlFel yite 2ok

—

0

5| gf2|=el Multiple2 EHEHEICE

of
ML

(U.S. Dollars in millions) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Fwd PER (Current MKT Cap) 47.79 20.59 14.81 11.57 9.68 8.14 6.88 5.82
Implied PER 70.4 30.3 21.8 17.0 14.3 12.0 10.1 8.6
Fwd EV/EBITDA (Current MKT Cap) 17.5 13.0 10.3 8.5 7.4 6.4 5.6 4.8
Implied EV/EBITDA 24.5 18.2 14.4 12.0 10.4 9.0 7.8 6.8

Base Case - Al Peer Valuation (24F) Base Case - Electric Equipment Peer Valuation (24F)

PER EV/EBITDA PER EV/EBITDA
NVIDIA 50.4x 425X Legrand 17.7x 11.9x
I‘\\Amfz"” gigx ﬁ-gx Schneider 22.3x 14.3x
eta .9X .0X
Alphabet 23.3x 120« £aton 21.4x 19.7x
SMCI 17 6x 11.9x nVent 20.6x 13.5x%
Al Peer AVG 33 6x 18.7x Electric Equip. Peer AVG 22.0x 14.9x
Vertiv (FWD, Current MKT Cap) 20.6x 13.0x  Vertiv (FWD, Current MKT Cap) 20.6x 13.0x
Vertiv (FWD, Implied) 30.3x 18.2x Vertiv (FWD, Implied) 30.3x 18.2x

ZAEEMOoZ 2 HIME EAIZL AIZF QuESH Al G|O|E] ME] 20 7|= X2 ZHH| PeersS CH
Hl =X 7|&2S 7|HOZ O|X| 2F st Al 7|go=z -WIItolof Stk FEfsHC

|22 7|92 Z Nvidia?te| ‘COOLERCHIP ZZMEYL M| dutZ 0|0{A Nvidia

7
M Lzt A|AEI 2T AN|7} EICHH Al 7|YUS Ho| EXF X|QE SHEH W2 A|A

C& X2 S35 SAte| Z7H= Bull Case?| 188.7%2| ASES 7|28 Z{0|CH
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Appendix

Appx. 1. Balance Sheets, Statements of cash flow

Balance Sheets

Statements of cash flow

(U.S. Dollars in millions) 2021 2022 3Q23  (U.S. Dollars in millions) 2021 2022 3Q23
Assets 6,940 7,096 7,414  Cash flows from operating activities 1 (153) 249
Current assets 2,699 3,159 3,621 Net income 120 77 94
Cash 439 261 500 Adjustment - - -
Accounts receivable 1,536 1,889 2,021 Stock-based compensation 23 25 7
Inventories 616 822 922 Depreciation 69 72 19
Other current assets 107 187 179 Amortization 158 230 49
Non-current assets 4,241 3,937 3,793 Deferred income taxes (70) 9) 2)
Property, plant and equipment, net 489 489 509 Amortization of debt discount/issuance 6 8 2
Goodwill 1,330 1,285 1,284 Other 37 (106) 63
Intangible assets, net 2,138 1,816 1,674 Change in operating working capital (133) (449) 18
Deferred income taxes 48 46 47 Accounts receivable m7) (376) (8)
Other non-current assets 236 134 123 Inventory (126) 1) (5)
Operating lease right-of-use assets - 166 157 Other current assets - (29) 21
Liabilties 5,522 5,654 5,700 Accounts payables 105 133 (8)
Current liabilities 1,855 1,898 2,102 Accrued expenses & other 12 46 4
Current portion of long-term debt 22 22 22 Income taxes 9) 12) (24)
Accounts payables 859 984 932  Cash flows from investing activities 1,217) 1m2) 27
Accrued expenses and other 911 827 1,055 Capital expenditures (73) (100) (27)
Opearting lease liabilities 42 45 43 Purchase of businesses (1,164) 5) -
Income taxes payable 21 20 49 Proceeds from divestitures/PPE disposition 32 4 -
Non-Current liabilities 3,667 3,756 3,599 Investment in capitalized software and other (D) 1 [O)
Deferred income taxes 199 177 178  Cash flows from financing activities 915 100 7
Other non-current liabilities 404 278 372 Short term borrowings, net - 235 -
Opearting lease liabilities, non-current 114 132 126 Long term debt 828 (16) 5)
Long term debt 2,951 3,169 2,923 Equity raise - - -
Equity 1,418 1,442 1,714 Dividends (4) (4) -
Common Stock - - - Total other financing 91 (115) 13
Paid in capital 2,598 2,631 2,698 Effect of exchange rate changes on cash (5) (14) 3)
Accumulated deficit (1,215) (1,143) (915)  Change in cash (96) (179) 225
Accumulated other comprehensive income 36 (46) (69) Cash and cash equivalents, beginning of period 535 439 275
Total shareholders’ equity + liabilities 6,940 7,096 7,414  Cash and cash equivalents, end of period 439 261 500
Appx.2. Bull Case &8 £&2lA|4tM 2 DCF Table

Bull Case - Estimated 1/S

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 4,998 6,839 8,232 9,556 11,951 14,903 19,509 26,430 36,817
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 25.1% 24.7% 30.9% 35.5% 39.3%
Cost of sales 2,978 2,897 3,475 4,075 3,281 4,489 5,404 6,273 7,845 9,783 12,807 17,349 24,168
Gross profit 1,453 1,474 1,523 1,616 1,717 2,350 2,828 3,283 4,106 5,120 6,703 9,081 12,649
GPM(%) 32.8% 33.7% 30.5% 28.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4%
Operating expenses 1,247 1,260 1,263 1,393 1,130 1,507 1,633 1,712 1,943 2,256 2,738 3,455 4,524
SG&A 1,044 948 1,040 1,106 964 1,216 1,319 1,385 1,629 1,929 2,398 3,102 4,158
Other expenses 17 123 10 (1) 31 31 26 26 - - - - -
EBITDA 392 403 473 511 723 1,102 1,484 1,872 2,477 3,191 4,305 5,979 8,491
EBITDA Margin(%) 8.9% 9.2% 9.5% 9.0% 14.5% 16.1% 18.0% 19.6% 20.7% 21.4% 22.1% 22.6% 23.1%
Amortization of intangibles 129 129 144 216 136 178 193 193 193 193 193 193 193
Depreciation 57 60 69 72 - 82 95 108 121 134 147 160 173
Operating profit 206 214 260 223 587 842 1,196 1,571 2,163 2,864 3,965 5,626 8,125
OPM(%) 4.7% 4.9% 5.2% 3.9% 11.7% 12.3% 14.5% 16.4% 18.1% 19.2% 20.3% 21.3% 22.1%
Non-Operating gain or loss (310) (468) (94) (56) (241) (317) (191) (174) (157) (141) (126) (111) (96)
Net income before tax expenses (104) (254) 166 167 346 525 1,005 1,397 2,005 2,723 3,839 5,515 8,029
Tax expense 37 73 47 90 119 183 211 293 421 572 806 1,158 1,686
Net income (141) (327) 120 7 228 342 794 1,103 1,584 2,151 3,033 4,357 6,343
NPM(%) -3.2% -7.5% 2.4% 1.3% 4.6% 5.0% 9.6% 11.5% 13.3% 14.4% 15.5% 16.5% 17.2%
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Bull Case - DCF Result

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E Terminal
Sales 4,431 4,371 4,998 5,692 6,839 8,232 9,556 11,951 14,903 19,509 26,430 36,817 37,553
Cost of sales 2,978 2,897 3,475 4,075 4,489 5,404 6,273 7,845 9,783 12,807 17,349 24,168 24,651
Gross profit 1,453 1,474 1,523 1,616 2,350 2,828 3,283 4,106 5,120 6,703 9,081 12,649 12,902
Operating expenses 1,247 1,260 1,263 1,393 1,507 1,633 1,712 1,943 2,256 2,738 3,455 4,524 4,615
Operating profit 206 214 260 223 842 1,196 1,571 2,163 2,864 3,965 5,626 8,125 8,288
Tax expenses 37 73 47 90 183 211 293 421 572 806 1,158 1,686 1,720
NOPAT 170 141 213 133 659 985 1,278 1,742 2,292 3,159 4,468 6,439 6,568
(+) Depreciation & Amortization 186 189 213 288 260 288 301 314 327 340 353 366 =CapEx
(-) Capital Expenditure 70 53 85 111 150 150 150 150 150 150 150 150 =Dep
(-) Changes in NWC - 55 159 328 405 111 326 590 727 1,134 1,704 2,558 -
FCFF 286 222 183 (18) 364 1,012 1,103 1,316 1,742 2,215 2,967 4,098 6,568
Projection Year WACC : 10.10% 1 2 3 4 5 6 7 7
Discount Rate g: 2.00% 0.908 0.825 0.749 0.681 0.618 0.561 0.510 0.510
PV of FCFF 919 910 986 1,186 1,369 1,666 2,089 41,345
Cumulative PV 9,125
PV of Terminal Value 41,345
Operating Value 50,470

Appx.3. Bull Case Cost of sales, Operating expenses &8 Table

Bull Case - Estimated Cost of sales

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 4,998 6,839 8,232 9,556 11,951 14,903 19,509 26,430 36,817
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 25.1% 24.7% 30.9% 35.5% 39.3%
Products 3,356 3,069 3,695 4,335 3,928 - - -
Services 1,075 1,302 1,304 1,356 1,070 - - -
Cost of sales 2,978 2,897 3,475 4,075 3,281 4,489 5,404 6,273 7,845 9,783 12,807 17,349 24,168
GOGS Ratio(%) 67.2% 66.3% 69.5% 71.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6% 65.6%
GPM(%) 32.8% 33.7% 30.5% 28.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4% 34.4%
Products 2,349 2,155 2,700 3,219 2,627
% of sales 70.0% 70.2% 73.1% 74.3% 66.9%
Services 629 742 776 856 654
% of sales 58.5% 57.0% 59.5% 63.1% 61.2%

Bull Case - Estimated Operating expenses

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 4,998 6,839 8,232 9,556 11,951 14,903 19,509 26,430 36,817
YoY(%) 3.4% -1.4% 14.4% 13.9% 23.8% 20.2% 20.4% 16.1% 25.1% 24.7% 30.9% 35.5% 39.3%

Total Operating Expenses 1,247 1,260 1,263 1,393 1,130 1,507 1,633 1,712 1,943 2,256 2,738 3,455 4,524
% of sales 28.1% 28.8% 25.3% 24.5% 22.6% 22.0% 19.8% 17.9% 16.3% 15.1% 14.0% 13.1% 12.3%

OPM(%) 4.7% 4.9% 5.2% 3.9% 11.7% 12.3% 14.5% 16.4% 18.1% 19.2% 20.3% 21.3% 22.1%

SG&A 1,101 1,008 1,109 1,178 964 1,298 1,414 1,494 1,750 2,063 2,545 3,262 4,331
% of sales 24.8% 23.1% 22.2% 20.7% 19.3% 19.0% 17.2% 15.6% 14.6% 13.8% 13.0% 12.3% 11.8%

R&D 229 229 266 282 - 300 317 335 335 335 335 335 335

% of sales 5.2% 5.2% 5.3% 5.0% 0.0% 4.4% 3.9% 3.5% 2.8% 2.2% 1.7% 1.3% 0.9%

Depreciation 57 60 69 72 - 82 95 108 121 134 147 160 173

% of sales 1.3% 1.4% 1.4% 1.3% 0.0% 1.2% 1.2% 1.1% 1.0% 0.9% 0.8% 0.6% 0.5%

Rent 81 79 77 79 - 79 79 79 79 79 79 79 79

% of sales 1.8% 1.8% 1.5% 1.4% 0.0% 1.2% 1.0% 0.8% 0.7% 0.5% 0.4% 0.3% 0.2%

Advertising 30 28 26 21 - 38 46 53 66 82 108 146 204

% of sales 0.7% 0.6% 0.5% 0.4% 0.0% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6%

Other SG&A 703 613 671 725 - 800 877 919 1,149 1,433 1,876 2,542 3,541

% of sales 15.9% 14.0% 13.4% 12.7% 0.0% 11.7% 10.7% 9.6% 9.6% 9.6% 9.6% 9.6% 9.6%

Amortization of intangibles 129 129 144 216 136 178 193 193 193 193 193 193 193
% of sales 2.9% 2.9% 2.9% 3.8% 2.7% 2.6% 2.3% 2.0% 1.6% 1.3% 1.0% 0.7% 0.5%

Restruction costs 21 74 1 1 24 31 26 26 - - - - -
% of sales 0.5% 1.7% 0.0% 0.0% 0.5% 0.5% 0.3% 0.3% 0.0% 0.0% 0.0% 0.0% 0.0%

Foreign currency loss 2) 26 3 4 13 - - - - - - - -
% of sales 0.0% 0.6% 0.1% 0.1% 0.3% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Asset impairments - 22 9 - - - - - - - - - -
% of sales 0.0% 0.5% 0.2% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Other operationg expense 2) 1 (4) (6) (6) - - - - - - - -
% of sales -0.1% 0.0% -0.1% -0.1% -0.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Appx.4. Base Case & Bull Case Zt7FAfZHH| =& Table

Base Case - Property, plant and equipment

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
PP&E at cost 593 648 755 800 878 957 1,082 1,207 1,285 1,364 1,442 1,520
Machinery and equipment 281 322 374 405 453 524 596 667 712 757 801 846
Buildings 243 256 305 312 339 393 446 500 533 566 600 633
Land 47 47 42 41 41 41 41 41 41 41 41 41
Construction in progress 22 23 35 42 45 - - - - - - -
Depreciation 57 60 69 72 82 95 108 121 129 137 146 154
% of PP&E | 10.9% 10.4% 10.2% 10.0% 10.4% 10.4% 10.4% 10.4% 10.4% 10.4% 10.4% 10.4%

Capital Expenditure 48 44 73 100 125 125 125 78 78 78 78 78
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Bull Case - Property,

plant and equipment

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
PP&E at cost 593 648 755 800 878 957 1,082 1,207 1,332 1,457 1,582 1,707
Machinery and equipment 281 322 374 405 453 524 596 667 739 810 882 953
Buildings 243 256 305 312 339 393 446 500 553 607 660 714
Land 47 47 42 41 41 41 41 41 41 41 41 41
Construction in progress 22 23 35 42 45 - - - - - - -
Depreciation 57 60 69 72 82 95 108 121 134 147 160 173
% of PP&E 10.9% 10.4% 10.2% 10.0% 10.4% 10.4% 10.4% 10.4% 10.4% 10.4% 10.4% 10.4%

Capital Expenditure 48 44 73 100 125 125 125 125 125 125 125 125

Appx.5. O|X} H|&, IBD £3 Table

Base Case - Estimated Interest expenses

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Term Loan due 2027 2,184 2,162 2,140 2,123 2,118 2,096 2,074 2,052 2,030 2,030 2,030 2,030
Interest rate(%) 3.15% 2.84% 6.89% 8.19% 8.19% 7.45% 6.71% 5.96% 5.22% 4.48% 3.74% 3.00%

Interest expense 69 61 147 - 173 156 139 122 106 91 76 61
Senior Secured Notes due 2028 - 850 850 850 850 850 850 850 850 850 850 850
Interest rate(%) - 4.13% 4.13% 4.13% 4.13% 4.13% 4.13% 4.13% 4.13% 4.13% 4.13% 4.13%

Interest expense - 35 35 - 35 35 35 35 35 35 35
Total Interest expense 69 96 182 137 180 191 174 157 141 126 111 96

Base Case - Estimated Interest-Bearing Debt

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Total Debt 3,467 2,153 2,972 3,191 2,945 2,939 2,946 2,924 2,902 2,880 2,880 2,880 2,880
Long-term debt 3,467 2,131 2,951 3,169 2,923 2,918 2,924 2,902 2,880 2,859
Term Loan(due 2027) - 2,184 2,162 2,140 2,123 2,118 2,096 2,074 2,052 2,030
Senior Secured Notes(due 2028) - - 850 850 850 850 850 850 850 850
ABS Revolving Credit Facility - - - 235 - - - - -
(-) Unamortized discount and issuance costs - 31 39 34 29 29 - - -
(=) Current Portion - 22 22 22 22 22 22 22 22
Short-term debt - 22 22 22 22 22 22 22 22 = =

Appx.6. Bull Case diel&2],

HOIA| H|E =4 Table

Bull Case - Estimated Non-Operating gain or loss

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Non-Operating gain or loss (310) (468) (94) (56) (241) (317) (191) (174) (157) (141) (126) (111) (96)
Interest expense, net 310 150 91 147 137 180 191 174 157 141 126 111 96
Loss on extinguishment of debt - 174 0 - - - - - - -
Gain on tax receivable agreement - - (59) - - - - - - -
Change in fair value of warrant liabilities - 144 62 (91) 103 138 - - - -

Bull Case - Estimated Tax expense

(U.S. Dollars in millions) 2019 2020 2021 2022 3Q23 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Net income before tax expenses (104) (254) 166 167 346 525 1,005 1,397 2,005 2,723 3,839 5,515 8,029
Tax expense 37 73 47 90 119 183 211 293 421 572 806 1,158 1,686

7ax Rate(%) - - 28.0% 54.1% 34.3% 34.3% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0% 21.0%

Appx.7. Bull Case NWC HE FH Table

Bull Case - Estimated changes in Net Working Capital

(U.S. Dollars in millions) 2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Sales 4,431 4,371 4,998 5,692 6,839 8,232 9,556 11,951 14,903 19,509 26,430 36,817
Cost of Sales 2,978 2,897 3,475 4,075 4,489 5,404 6,273 7,845 9,783 12,807 17,349 24,168
Operating Assets 1,676 1,707 1,977 2,432 2,865 3,257 3,780 4,728 5,895 7,718 10,455 14,564
Accounts Receivable 1,232 1,283 1,445 1,713 1,977 2,380 2,762 3,454 4,308 5,639 7,639 10,642
Beginning Accounts Receivable 1,252 1,212 1,354 1,536 1,889 2,065 2,694 2,830 4,079 4,536 6,742 8,537
Ending Accounts Receivable 1,212 1,354 1,536 1,889 2,065 2,694 2,830 4,079 4,536 6,742 8,537 12,747
Accounts Receivable Turnover(x) 3.6 34 35 3.3 35 35 35 35 35 35 35 35
Days Sales Outstanding 101.5 107.2 105.6 109.8 105.5 105.5 105.5 105.5 105.5 105.5 105.5 105.5
Inventory 444 424 531 719 888 877 1,018 1,273 1,588 2,079 2,816 3,923
Beginning Inventory 487 401 447 616 822 955 799 1,237 1,310 1,866 2,291 3,340
Ending Inventory 401 447 616 822 955 799 1,237 1,310 1,866 2,291 3,340 4,505
Accounts Inventory Turnover(x) 6.7 6.8 6.5 5.7 5.1 6.2 6.2 6.2 6.2 6.2 6.2 6.2
Days Inventory Outstanding 54.4 53.4 55.8 64.4 72.2 59.2 59.2 59.2 59.2 59.2 59.2 59.2
Operating Liabilities 708 684 795 921 949 1,230 1,427 1,785 2,226 2,914 3,948 5,499
Accounts Payable 708 684 795 921 949 1,230 1,427 1,785 2,226 2,914 3,948 5,499
Beginning Accounts Payable 778 637 731 859 984 915 1,545 1,310 2,260 2,192 3,636 4,259
Ending Accounts Payable 637 731 859 984 915 1,545 1,310 2,260 2,192 3,636 4,259 6,739
Accounts Payable Turnover(x) 4.2 4.2 4.4 4.4 4.7 4.4 4.4 4.4 4.4 4.4 4.4 4.4
Days Payable Outstanding 86.7 86.1 83.4 82.5 77.2 83.1 83.1 83.1 83.1 83.1 83.1 83.1
Net Working Capital 968 1,023 1,182 1,511 1,916 2,027 2,353 2,943 3,669 4,804 6,508 9,065
Changes in NWC = 55 159 328 405 111 326 590 727 1,134 1,704 2,558
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Appx.8. Bull Case Implied PER, EV/EBITDA 2! Peer CHH| Multiple

Bull Case - Price Ratio

(U.S. Dollars in millions) 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
Fwd PER (Current MKT Cap) 47.79 20.59 14.81 10.31 7.60 5.39 3.75 2.58
Implied PER 140.5 60.5 43.5 30.3 22.3 15.8 11.0 7.6
Fwd EV/EBITDA (Current MKT Cap) 17.5 13.0 10.3 7.8 6.0 4.5 3.2 2.3
Implied EV/EBITDA 46.2 34.3 27.2 20.6 16.0 11.8 8.5 6.0

Bull Case - Al Peer Valuation (24F) Bull Case - Electric Equipment Peer Valuation (24F)

PER EV/EBITDA PER EV/EBITDA
NVIDIA 50.4x 42.5x Legrand 17.7X 11.9x
:Amtazon gggx ﬁ-gx Schneider 22.3x 14.3x
eta .9X .oX
Alphabet 23.3x 12.9x Ef/ton 27.4x 19.7x
SMCI 17.6x 11.2x  vent : 20.6x 13.5x
Al Peer AVG 33.6x 18.7x Electric Equip. Peer AVG 22.0x 14.9x
Vertiv (FWD, Current MKT Cap) 20.6x 130x  Vertiv (FWD, Current MKT Cap) 20.6x 13.0x
Vertiv (FWD, Implied) 60.5x 34.3x Vertiv (FWD, Implied) 60.5x 34.3x
Appx.9. Cased 01Zt: 2N Hut (BE FIt 7|&

Base Case - Sensitivity Analaysis

WACC

Terminal Growth Rate (g)

9.1%
9.6%
10.1%
10.6%
11.1%

1.0% 1.5% 2.0% 2.5% 3.0%

65.44 69.04 73.15 77.88

60.58 63.68 67.18 71.18 75.78

56.28 58.96 61.97 65.38 69.27

52.44 54.77 57.38 60.31 63.63
51.04 53.31 55.85 58.70

Bull Case - Sensitivity Analaysis

Terminal Growth Rate (g)

WACC

9.1%
9.6%
10.1%
10.6%
11.1%

1.0% 1.5% 2.0% 2.5% 3.0%

130.62 138.61 147.72 158.21

120.24 127.11 134.88 143.74 153.95

111.07 117.02 123.70 131.26 139.89

102.92 108.10 113.89 120.40 127.76
100.18 105.23 110.87 117.20
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