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(USS. Dollars in millions) 2021 2022 2023 1024 2Q24] 3Q24E  4Q24E[  2024E 2025 2026E _ 2027E _ 2028F _ 2029E _ 2030E 2031 _ 2032
Revenue; 681 1199 2,219 364 623 932  1139] 3058 4208 5301 6182 6779 7874 8991 10165 11446
oY (%)| 21.28% _76.07% _ 85.05% 71.21%| 49.53%  22.22%| 37.85% 37.62% 2597% 16.63%  9.65%  16.15% 14.20% 13.06%  12.60%

Cost of goods and services 750 1261 2077 328 559 806 o74] 2667 3557 4420 5108 5559 6386 7,199 7996 8773
Gross profit (69) (62) 141 36 64 125 165 301 651 881 1074 1220 1487 1793 2169 2673
GPM(%)| -10.16%  5.20%  6.36%| 10.00% 10.30%| 13.46%  14.50%| 12.79%  15.46%  16.61%  17.37%  18.00%  18.89%  10.04% 21.34%  23.36%

Operating expenses 89 221 254 66 80) 108 129) 384 494 603 691 751 861 973 1,091 1221
SG&A 61 154 177 48 60 % 109) 307 418 526 613 673 781 892 1,009 1136
Research and development 23 60 66 15 17] 16 17] 67 67 67 68 69 69 70 72 74
EBITDA (153) (276) (103) @7 (13) 19 33 17 166 287 393 479 636 830 1089 1463
EBITDA Margin (%)| -22.53% -23.06% _ -4.63%| -7.55%  -2.10%| 2.09%  3.38%| 0.56%  396%  542%  635%  7.07%  8.08%  9.24% 10.71% 12.78%
Depreciation and amortization 5 7 10 2 2] 2 2] 10 10 10 10 10 10 10 11 11
Operating profit (158) (284) (113) (30) (16)| 17 39 7 157 277 382 469 626 820 1078 1453
OPM (%)| -23.28% -23.65%  -508%| -8.23% -250%| 1820  3.16%| 0.24%  372%  523%  619%  692%  7.95%  9.12% 10.61% _ 12.69%

Non-operating gain and loss 2 4 (12) ®) ) @) )| [B) (@) [G) (@) (@) (@) (@ (@) (5)
Income before income taxes (160) (288) (100) @7 (1) 18 37, 13 160 282 387 473 631 824 1,082 1458
Income taxes 2 1 5 ) @ 3 3| 3 34 59 81 99 132 173 227 306
Net income (loss) (162) (289) (105), (26) (13) 15 34 10 127 223 306 374 498 651 855 1152

NPM (%)| -23.80%  -24.13% -4.73% -7.02% -2.07% 1.63% 2.97% 0.34% 3.01% 4.20% 4.94% 5.51% 6.33% 7.24% 8.41%  10.06%
* Fiscal Year} Calendar Year & 2%/2/0) T2}, Fiscal Year 7|E22 /s 78 Tg
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Products and solutions
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GWh(Revenue Rec basis) 2.1 0.7 1 0.7 1.4 0.8 2 15 15 1 18
Products and Solutions ASP/GWh 321 247 335 336 313 382 347 354 449 357 341
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GWh(Assets Under Mangement) 2.1 3 2.8 39 5 2 2.2 23 2.8 2.8 3.3
Services ASP/GWh 1 2 1 2 2 2 2
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0.5h B7f8t 3h =&0|0{, 7| 2Pt A JME Sl 281 4hX| BXIH BIt FME E
U A= FHSIC) 5-6hQ| Duration2 7HEOIM O =2 F2| 7|28 Q+6tX|EF E4 A
B 2o &8x7l Mooz o837l O|ROX|X| g ZA2=E 7Kgsto], 28H@ 0| 4ho
Duration0f|M HA|ol= A2 FULE

|'t=|

Ct.
af
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SE{0]Li x| BESS =2 £

(U.S. Dollars in millions, GW, GWh) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

Z2{0j|L{X| Addition(GW) 93.60 77.60 117.00 125.19 133.95 143.33 153.36 164.10 175.59 187.88 201.03 215.10
YoY (%) -17.09% 50.77% CAGR 7%

BESS &4 H[5(%) 4.19% 3.35% 5.98% 7.54% 9.09% 10.65% 12.21% 13.76% 15.32% 16.87% 18.43% 20.00%

Duration(h) 2.50 2.50 3.00 3.00 3.25 3.50 3.75 4.00 4.00 4.00 4.00 4.00

BESS +2(GWh) 9.80 6.50 21.00 28.31 39.59 53.42 70.19 90.32 107.57 126.79 148.18 172.08

EfSZ0lLX| e BESS 2 £3
(U.S. Dollars in millions, GW, GWh)

EE ORI BESS Q2| B2 EfAZ0I|LX| =7t EX| 2HCapacity Addition, GW)0i| CH
SF IRENAQL IEAS| FFX|E AIESIICE S ME{et OmEVIX|z 4X| 20l BESS 28 HIS
1} Durations &3 GWh 2|9 BESS Q& E&oIRIC) 324 7= 2% HISS 88 ¢
St B3Il B olHX| Sd4 BESS = Rel0] & 30 et &X| H|S0| SHof
gl O ZHIEA MY 27t 37t dez =0

4=

2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

EfZH0f| L X| Addition(GW)

183.00 240.00 345.50 373.14 402.99 435.23 470.05 507.65 548.27 592.13 639.50 690.66

YoY(%) 31.15% 43.96% CAGR 8%
BESS &x] HIZ(%) 0.77% 2.08% 1.74% 3.77% 5.80% 7.82% 9.85% 11.88% 13.91% 15.94% 17.97% 20.00%
Duration(h) 25 25 3 3 3.25 35 3.75 4 4 4 4 4
BESS $2(GWh) 3.5 12,5 18 42.16 75.90 119.19 173.69 241.30 305.10 377.57 459.69 552.52

Clo|E{MIE{% BESS $2 &3

COIE|MIE BESS =R2| Z<S OFA| Ji3totX| 42 AIHQE 25HEE ZX BESS £R2F Al
o2 AEO| JHsH AR FFstA|T Fetst 0iE QA 27IE SEE 4 §10 2632 H
Al &7t O|R0X = AR BHHSIICE Ho[HME I=E FFX|0| BESS HX| H[S2t
Duration2 HFASIICE BESS SI=R0{2| Duration?| 2 SH0|LHX|, EfLZO|HX| L™ ME
of TQixl= AL 22 RE2ES sSIEE HEe AH0| Zot SsHAH HESIICH HX| H
&2 42 Ho|E ME L{ol|A oflfX] &2 7|s0] AlZEt Al HI0E] ME| fIF=2 ESS QIO
O|R01E ASE 0|F, 32 7|& £[A 50%2| Al H|O[E] MIE &7 MX| 20|M ESS =27t
2 2 H1 H|SE FYsIQICt Hlo[EMEE BESS 2 =3 Table2 Of2Het ZLt.

5
5
Fgx

N
o W

(U.S. Dollars in millions, GW, GWh) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

ENEREEEEIS (W) 33.45 47.50 54.00 58.05 62.40 67.08 7212 77.52 83.34 89.59 96.31 103.53
YoY(%) 41.99% 13.68% CAGR 10.75.%

BESS &A] HIZ(%) 0.00% 0.00% 0.00% 0.00% 0.00% 2.50% 5.00% 7.50% 10.00% 12.50% 15.00% 17.50%

Duration(h) 25 25 3 3 3.25 3.5 3.75 4 4 4 4 4

BESS $2(GWh) - - - - - 5.87 13.52 23.26 33.34 44.79 57.78 72.47

A7| LH2S &St Products and Solutions £&2 OiE Table2 Of2{2t Z

E =
CIOJHMEE +=2F Z8l5t0 Total Market SizeE E=&311, SA HRE FEXIE s S
Hetrt
o

Al Deployment(GWh)Z X320, 0|0 ASP/GWhE =5t Zfo=2 mjsHe FHsiCh 244
OiE2| A2 1024 OiE0| A2 fIF=0t ClAEY| w2) sHEt7[of AHt7| CHH| 2.3Hf =2
20| OjEZ QIAE Z0|2t= SAL 7I0|HAE HaMOZ HISHSS HAISHT

Total Market Size(GWh) X SAF Z22(%) = SAF 44X XZHEHGWH)
SAF X MESHEWH) X ASP/GWh = Products and Solutions &2

BESS Products and Solutions(Non-SATA) D& =3

(U.S. Dollars in millions, GW, GWh) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Products and Solutions(Non-SATA) f& 674 1,180 2,198 2,988 4,064 5,149 5,996 6,549 7,572 8,578 9,565 10,538
Total market size(GWh) 13.30 35.00 45.00 70.47 115.49 178.48 257.40 354.88 446.01 549.16 665.65 797.08
234 £2(GWh) 9.80 6.50 21.00 28.31 39.59 53.42 70.19 90.32 107.57 126.79 148.18 172.08
Efjfaet =2(GWh) 3.50 12.50 18.00 42.16 75.90 119.19 173.69 241.30 305.10 377.57 459.69 552.52
CllO|E{ I = Q(GWh) - - - - - 5.87 13.52 23.26 33.34 44.79 57.78 72.47
SAl EE2%) 15.79% 10.96% 12.76% 13.17% 11.88% 10.59% 9.29% 8.00% 8.00% 8.00% 8.00% 8.00%
EA} Deployment(GWh) 2.10 3.84 5.74 9.28 13.72 18.89 23.91 28.39 35.68 43.93 53.25 63.77
SAFASP/GWh 321 308 383 322 296 273 251 231 212 195 180 165
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SATAS| ER 30 o3t HHd OiE 24l9] 40| HSIEZ P Z2HE F0|E HAFIA
Ct 78, OI=2 SATA OiE0| 24XCZ 2tid ACZ !|FLX(2h Z2HE HEHo[ Jatn
234 g 39k 24 T ZRMEQ| Capacity?t Att= Hoil 2743 24X FY2 =5t
Act 23E} 24 FYR|O| s M 7 BFHGW) ZaX(2 EE, 328 K S
St MESIICE SATA Z2HE gz dX||= BESS StE0= &X| 0|2 13}YS M
FE2Elg StEHOIR CtEA S == # Duration0| &7|M22 Z[Cf 2.5A|Zt0 =&

0

oz FHeoith M Z2HE FIHGW) HHZHGWh)S HIu5H EEE= o83%

Duration2 10|22 #=XIXO=Z 32EMK| B7t FMY A2 0f|Sot0] DiE0f| BrHSIACE

N
N
|

(U.S. Dollars in millions, GW, GWh) 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
SATAOiE 99 27 89 75 83 89 93 97 99 91
2|E0tL|O} Vilnius, Alytrus, Ultena, Siauliai(GW) 0.20 - - - - - - - - -
=2 Transnew BW(GW) 0.08 0.08 0.08 - - - - - - -
age - - 0.22 0.22 0.22 0.22 0.22 0.22 0.22 0.22
Duration 1 1 1 1.25 15 1.75 2 2.25 2.5 2.5
Z Al Deployment(GWh) 0.28 0.08 0.30 0.28 0.33 0.39 0.44 0.50 0.55 0.55
S AL ASP/GWh 350 322 296 273 251 231 212 195 180 165

Services D& =X

6.2. Services ¥ Digital I1E =4

i}l

Services®| 4R A7} TOfst= SIEHY CHASZ, Products and Solutions OE CHH| H#

O %0l HIES HYS OISO BAE FHS 9 HAKIS SUH Wt

N

(U.S. Dollars in millions) 2023)  2024E 2025E  2026E 2027 2028E  2029E 2030 2031E  2032E
Services Oj& 16 35 42 53 62 67 78 88 99 109
Solutions £t H/Z(%) 0.73% 1.17% 1.03% 1.03% 1.03% 1.03% 1.03% 1.03% 1.03% 1.03%
Solutions O 2,198 2,988 4,064 5,149 5,996 6,549 7,572 8,578 9565 10538
Digitale| 29 SAt HZF +2Xet 3 9 F7t #2X9| F5& 7|He=z s HIEC
2Q24 7= SAF OHE HISS| 0.22%0 =2fstX|2 +XE BESS FOHX S| =51 ofAX] XM&
Qo ofAX| 2r2| AJARMO| CiEH BESS FONM 22 ZXPHel

A £ Sdfl &= 10~20%2|
0HE HIS 282 SAH ARlshs R20ICh SA4Hel 0| DHgstr|Rt, ~ZE

OflAX| 2r2| Aol chet 7|dSel &2t FX7F 7tASE Aol 2
Ate] 2ZESI0f 82 O4E0| D0t +=0[2ks HolM ==HYS HRJIER Y B

22 ChH| EStE|QE 23F HYELS AU

—_

(U.S. Dollars in millions)

2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

Digital Oj=
AR HEE (%)

4 8 13 24 42 74 130 229 402 709
76.09% 76.09% 76.09% 76.09% 76.09% 76.09% 76.09% 76.09% 76.09% 76.09%

SA} £|F 14 Table

Y71 Hgs Sefet 2/F OiE Table2 Ch32t Lt

(U.S. Dollars in millions) 2021 2022 2023 1Q24 2Q24| 3Q24E 4Q24E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Total Revenue 680 i) 2,218 364 623 932 1,139 3,058 4,208 5,301 6,182 6,779 7,874 8,991 10,165 11,446
YoY(%) 76.22% 85.05% 37.85% 37.62% 25.97% 16.63% 9.65% 16.15% 14.20% 13.06% 12.60%

Productions and Solutions 674 1,180 2,198 357 614 920 1,124 3,015 4,153 5,224 6,079 6,638 7,666 8,674 9,664 10,629
Productions and Solutions(Non-SATA) 674 1,180 2,098 2,988 4,064 5,149 5,996 6,549 7,572 8,578 9,565 10,538
SATA - 99| 27 89 75 83 89 93 97 99 91
Services 6 16 16| 6 8 10 12 35 42 53 62 67 78 88 99 109
Digital 0 2 4 1 1 2 3 8 13 24 42 74 130 229 402 709
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7. Valuation - DCF Method

7.1. HE £H

ISHX| &

A=)
[=]=

Fiscal Year@} Calendar Year7} &%

(1) 0j=LI7HCost of goods and services) £3

12{504, Fiscal Year 7|&=2

2 38 ZI-ls.

Estimated Cost of goods and services

(U.S. Dollars in millions) 2021 2022 2023 1Q24 2Q24 3Q24E 4Q24E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Revenue 681 1,199 2,218 364 623 932 1,139 3,058 4,208 5,301 6,182 6,779 7,874 8,991 10,165 11,446
YoY (%) 21.28% 76.07% 85.05% 71.21% 49.53% 22.22% 37.85% 37.62% 25.97% 16.63% 9.65% 16.15% 14.20% 13.06% 12.60%
Products and Solutions 674 1,180 2,198 364 623 920 1,124 3,015 4,153 5,224 6,079 6,638 7,666 8,674 9,664 10,629
% of revenue 98.97% 98.46% 99.08% | 100.00% 100.00% 98.73% 98.73% 98.61% 98.68% 98.55% 98.32% 97.92% 97.36% 96.48% 95.07% 92.86%
Services 6 16 16 6 8 10 12 35 42 53 62 67 78 88 99 109
% of revenue 0.89% 1.34% 0.72% 1.58% 1.29% 1.03% 1.03% 1.14% 0.99% 1.00% 1.00% 1.00% 0.99% 0.98% 0.97% 0.95%
Digital applications 0 2 4 1 1] 2 3 8 13 24 42 74 130 229 402 709
% of revenue 0.05% 0.21% 0.20% 0.35% 0.21% 0.24% 0.24% 0.25% 0.32% 0.45% 0.68% 1.09% 1.65% 2.54% 3.96% 6.19%
Cost of goods and services 750 1,261 2,077 328 559 806 974 2,667 3,557 4,420 5,108 5,559 6,386 7,199 7,996 8,773
COGS Ratio (%)| 110.16% 105.20% 93.64% 90.00% 89.70% 86.54% 85.50% 87.21% 84.54% 83.39% 82.63% 82.00% 81.11% 80.06% 78.66% 76.64%
GPM (%)| -10.16% -5.20% 6.36% 10.00% 10.30% 13.46% 14.50% 12.79% 15.46% 16.61% 17.37% 18.00% 18.89% 19.94% 21.34% 23.36%
Estimated Variable costs 554 1,065 1,882 279 510 753 920 2,462 3,344 4,207 4,895 5,345 6,173 6,986 7,783 8,559
% of revenue 81.45% 88.90% 84.83% 76.58% 81.86% 81.86% 81.86% 80.53% 80.53% 80.53% 80.53% 80.53% 80.53% 80.53% 80.53% 80.53%
Estimated Fixed costs 195 195 195 49 49 53 53 204 213 213 213 213 213 213 213 213
% of revenue 26.06% 15.50% 9.41% 13.43% 7.84% 5.72% 4.68% 6.68% 5.07% 4.02% 3.45% 3.15% 2.71% 2.37% 2.10% 1.86%
SA AIEIMY OIS0t HE A™2 37H=X| %=Ct Ot 2 HEiMe| EXfZEeIE 3
e 8 =c|& HTHel AZELN Ztof H|Se| =th7t GPOREl 7R = 0|01E 4= QU=
=N = = = > =
HE S0t TEYZ|0f, 0| HIETHO|M M2 Htgsty| s IE7IE HEH|Q 1
HHIZ SESIA ASHCE 0o SA BHERVI0] ME B20| HSHK MAS A ANz
Hlof siEstCl= M 12{st0], &2 0|F 37HEHC| DHEAH(X)2t OHERZHY) C|o[Eof CHst 3
HEMS AAIRCL RAHOE 0.952 01 =2 £F0|04, 0|0 Y HH o2 T&F 195,458
=7 = = (=)
H S2E ofd LHsiA Ydst= nFd|e iEXIZ 8Ot MM FH =2|= Ci32t 2t
@ HESH: HEH|o| HEES XX|ste AY2 AM=H|Q Aoz FHEN, =2 JME=
LFP HHE{2|O|C}. MXN|Z LFP HiE{2|e| =2l 2|F 71H0| IHE 7|58 22'H0f| OiEH Cf
Hl #HEH| H|S0| L2 E 7|Est &, 2|lF 714 statof| M2l HEH| H|S0| St §l2ish= 30|
7t HEEICE olof |2 2|& 7HH0]| otg HHStElE FMQUE 12dotod, 24EEe| FH IiEH
CHH| $45H| H|S& Products and Solutions 22 D§E0f ¢iSst= Wiloz HEH|E FHJ
UL A JIHE :'-—;Lﬂi CHHASIsI RIxfEH| M L2 X|&stn SS 12sHH,
Ol &&23| ge|Ael He| Lo EeXo=2 MSE FHX|2tn ST
ozl 7-1. 2§ 714 F0| 2l 7-2. Revenue - COGS M3 S|
(RMB/kg) 1,000 -
600 -
800 - N
500 o .
400 600 - ..
..... ve
300 4 400 | S
200 . LAt ° y = 1.0889x - 5E+07
o,
200 { * R? = 0.9509
100
0 T ' T 0 T ' ,
21.01.04 22.01.25 23.02.17 24.03.05 200 400 600 800
Z7x: Bloomberg, SMIC 2E! Z£5x{: SMIC 2E!
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@ @H[: ngH|el tifES Aot AE2 bRl Hez FFEN, 248 S+=F 0|7 &
Bttt 3& 715 Al QIABIE HIRE F7F 1FH| X|E ZAHO0| LA E Aoz §tt
Lt CHEL SAPLE A S 7ts0| W Ftez de = e DEH| XE A=sS B9l
A g 700, == Zdg AoZ odEl= nFHIE HEHe2 FFst= o osZ0] =X
StCE olofl, SAZt RMAg 25E7X[2] 7t GPM 7I0|EHAE ECiE 25E7IX|e] 1¥H| SHS
Husld, ol F7pAel gH| X|& ROl 2xigt Ho2 HEhe|= H flat X2|3{=FACE

(2) EofH|Qet2[H|(Operating expenses) F8

Estimated Operating expenses

(U.S. Dollars in millions)

2021 2022 2023 1Q24 2Q24 3Q24E 4Q24E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

Revenue 681 il 1) 2,218 364 623 932 1,139 3,058 4,208 5,301 6,182 6,779 7,874 8,991 10,165 11,446
YoY (%)| 21.28%  76.07%  85.05% 71.21%)| 49.53%  22.22%)| 37.85%  37.62%  25.97%  16.63% 9.65%  16.15%  14.20%  13.06%  12.60%
Operating expenses 89 221 254 66 80 108 129 384 494 603 691 751 861 973 1,001 1,221

Operating expenses Ratio (%)
OPM (%)

13.12%  18.45%  11.43%| 18.23%  12.80%| 11.64%  11.34%| 1255% 11.74% 11.38% 11.19% 11.09%  10.93%  10.82%  10.74%  10.67%
-23.28%  -23.65% -5.08% -8.23% -2.50% 1.82% 3.16% 0.24% 3.72% 5.23% 6.19% 6.92% 7.95% 9.12%  10.61%  12.69%

Sales and marketing

% of revenue
General and administrative

% of revenue
Research and development

% of revenue
Depreciation and amortization

% of revenue

23 37 41 11 16 24 29 79 116 146 171 187 217 248 281 316

3.32% 3.10% 1.85% 2.94% 2.53% 2.53% 2.53% 2.58% 2.76% 2.76% 2.76% 2.76% 2.76% 2.76% 2.76% 2.76%

38 117 136 38 44 66 81 228 301 380 443 486 564 644 728 820

5.61% 9.74% 6.15%| 10.37% 7.07% 7.07% 7.07% 7.46% 7.16% 7.16% 7.16% 7.16% 7.16% 7.16% 7.16% 7.16%

23 60 66 15 17 16 17 67 67 67 68 69 69 70 72 74

3.44% 5.02% 2.99% 4.24% 2.80% 1.76% 1.52% 2.18% 1.58% 1.27% 1.10% 1.01% 0.88% 0.78% 0.71% 0.65%

5 7 10 2 2 2 2 10 10 10 10 10 10 10 11 11

0.75% 0.59% 0.44% 0.68% 0.40% 0.27% 0.22% 0.32% 0.24% 0.19% 0.16% 0.15% 0.13% 0.12% 0.10% 0.09%

SAF AFRAETAMA ZIlE|= EofH|QFRE|H] A™HE @ Sales and marketing, @ General and
administrative, @ Research and development, @ Depreciation and amortization@ & =&
Ct iy A”ES 1-H[et HaH[2 EF/SH0] A5 =8 ZI-SIICE @, @ SGRA=E Hs
H|& MZ40| 23l 3703 AVG % of revenuesto] 254 0| OfESYHSE X2[|5t%20. @ R&DE=

A% PRHE0l 2192 MGt of 27| UH el U A% S7lste F0Pt RXED 9SS
A}

oo o

1e5t0 HEHOR F7t XME[SIACt @ ZA7hZiH|et FYEAEZIHI= B FYHFIUCE

(3) IH2l&2l(Non-operating gain and loss) & HOIM|H|(Income taxes) A

Estimated Non-operating gain and loss

(U.S. Dollars in millions) 2021 2022 2023 1Q24 2Q24 3Q24E 4Q24E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Non-operating gain and loss 2 4 (12) ®3) (1) (1) 1) (6) (4) 5) 4) 4) 4) 4) 4) (5)
Interest income, net 1 (0) (5) ) (1) (1) (@) (5) (4) (5) @) (4 (4) (4) (4) (5)
Other income, net 0 5 (7) 1) 0 - - (1) - - - _ - - - -
SAF AIETMY BoHEls Jelelaole o[xfaoint J|EtaoloR PRSIt BX OKaelo)

E2 O|XMEARMT O[AR RS RE0IXHESE Bz HUSHH FIHFUACL 7|EREY2| E2

M AE 7 52 ERE0 AR HoLL, AFHEDMO| =M efsigtito| H|S0| e

Estimated Income taxes
(U.S. Dollars in millions)

o o/ TTT

S xxjste A= motw|m, oo EalN FHo| 2

U
or
_O,E
Iul
e
o
_o'h
L)
o
—H
[aV]
2
L]
:cl)g
4
£Q
n

HI

2021 2022 2023 1Q24 2Q24 3Q24E 4Q24E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

Income before income taxes
Income taxes
Tax Rate (%)

(160) (288) (100) 27) (15) 18 37 13 160 282 387 473 631 824 1,082 1,458
2 1 5 @) @ 3 3 3 34 59 81 99 132 173 227 306
- - - - - 21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%  21.0%

SAk= 20], RE S TMA CHefet X[F0lM AfEE dRlshks 7IRI2E, st X[e] #lA|
22 H& W=r}. dHZ 23 MT=0[22 0|=0| -$100,356%, O|= 2| X[H0| $87¢ 2=,
AE0| &L X[Hof| w2t Ao|st HolM2E2 AL Bh=C} Ef , GILTI (Global Intangible Low-

mO

=]
Taxed Income) B1Qt0f| 2} 0= LHOM EHEE A5 & LE0|| sl O|= L It 2|27t &
MSHX|ZE O]= LHOIM = Z=0ICH A0|8H M| MEoZ ols HMEkst HoINE AHO0| E7Hs5t
=~ x

o I
Ct= Mg 12fstof, 0= o ot HolNg 21%E H&sl0| HelMH|8 FFs TIdsIIC
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(4) £[= 1/S Table

Estimated I/S

(U.S. Dollars in millions) 2021 2022 2023 1Q24 2Q24 3Q24E 4Q24E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Revenue 681 1,199 2,218 364 623 932 1,139 3,058 4,208 5,301 6,182 6,779 7,874 8,991 10,165 11,446
YoY (%)| 21.28% 76.07%  85.05% 71.21% | 49.53% 22.22% 37.85%  37.62% 25.97% 16.63% 9.65% 16.15% 14.20% 13.06% 12.60%
Cost of goods and services 750 1,261 2,077 328 559 806 974 2,667 3,557 4,420 5,108 5,559 6,386 7,199 7,996 8,773
Gross profit (69) (62) 141 36 64 125 165 391 651 881 1,074 1,220 1,487 1,793 2,169 2,673
GPM (%)| -10.16% -5.20% 6.36% 10.00% 10.30% 13.46% 14.50% 12.79% 15.46% 16.61% 17.37% 18.00% 18.89% 19.94% 21.34% 23.36%
Operating expenses 89 221 254 66 80 108 129 384 494 603 691 751 861 973 1,091 1,221
SG&A 61 154 177 48 60 90 109 307 418 526 613 673 781 892 1,009 1,136
Research and development 23 60 66 15 17 16 17 67 67 67 68 69 69 70 72 74
EBITDA (153) (276) (103) @7 (13) 19 38 17 166 287 393 479 636 830 1,089 1,463
EBITDA Margin (%)| -22.53% -23.06% -4.63% -7.55% -2.10% 2.09% 3.38% 0.56% 3.96% 5.42% 6.35% 7.07% 8.08% 9.24% 10.71% 12.78%
Depreciation and amortization 5 7 10 2 2 2 2 10 10 10 10 10 10 10 11 11
Operating profit (158) (284) (113) (30) (16) 17 36 7 157 277 382 469 626 820 1,078 1,453
OPM (%)| -23.28%  -23.65% -5.08% -8.23% -2.50% 1.82% 3.16% 0.24% 3.72% 5.23% 6.19% 6.92% 7.95% 9.12% 10.61% 12.69%
Non-operating gain and loss 2 4 (12) (©)] 1) 1) 1) (6) 4) 5) 4) 4) 4) 4) 4) 5)
Income before income taxes (160) (288) (100) (27) (15) 18 37 13 160 282 387 473 631 824 1,082 1,458
Income taxes 2 1 5 1) ) 3 3 3 34 59 81 99 132 173 227 306
Net income (loss) (162) (289) (105) (26) (13) 15 34 10 127 223 306 374 498 651 855 1,152
NPM (%)| -23.80% -24.13%  -4.73%| -7.02%  -2.07% 1.63% 2.97% 0.34% 3.01% 4.20% 4.94% 5.51% 6.33% 7.24% 8.41%  10.06%
* Fiscal Year$} Calendar Year £2/%/2/0] i}, Fiscal Year 7|Z22 /S £& ZIg
7.2. Valuation - DCF Method
(1) Why DCF Method?
2 HIME SA| WRZIRIZ AEsHe O] Q0] MOiZEXIBIHQ1 DCF MethodE EE3ICH
o = = | iT: 15} o ol_ : : [m]
MX, "EIZS 0|88t HU7IX|H7IE0| MelstX| g4=2 0|R= Ciga ZCh @ Historical ZE|
IO H Sl= (=] S N X=1 7: S| (=2
2 Fofot= A2 &= BESS AEE FotH Itz dae Al o|YAEE g2lFe
= —_— (=) A=
2 digde £ gtk SAts 219 % Ol HXp ks X&6iRen, 243 EHOZREES 7[d
A Iitd A Sk AEIE 2 =
OF HHo| £ EH =W & Lot £5E £E AOICL 0[of 1A HRZES EUZE SAC
= == L_ o | = = S A [
LiXZHXIE &S A2 02l 7HXIE 235 2Hge 4 gitt= FolAM 1 20|72 E[AMEICt
o =L o 5 =5 L oF
@ Peer HEIZS HO{5l= A2 HESG Peert EXSHXA| %=Ch= EOM HefstX| G4t SAt
= =24 FY2| BESS Pure Player2A 2115t 2 A0| Z[ghs) AIRE MEstn oM, &
AR} & BESS AtHES GR|5t= Tesla Energy, NextEra Energy Resources, STEM S&2 ESS 2|
Et AlHo2 &&ESH= O1E0| W 3Lt PeerZ 7HEEE 7|PE T SAR RASH &2
BESS OHE HIES E®/E 70| MF5ICh= HS 12{51H, Peer EEIE R0{= XEISHA| BTt
DCF MethodE &&%t HOWZIX[H717t Helet 0|fR= Ch3at 2Lk © FXZQIENM &2 &
= = [ = A H5 =2
Zh HiQE 20|, ®X| SAh= BESS £E[X] o UL MAULCE E7|HQl 5 =4 =X
7b OfLl2t &% £EH7E H2E X0t £9 JE0| RXIE ALE MU= HE SAls MY U
S 5 5 St A = =. == xl= =
MEFXEZM YEE 83101 2ot H|AY £ gl= SE7IHCI dasg 50| 7tsg A0
L = Iz (=] S A [ :
C}. DCF Method= 7|¢0] 20| £ 02§ ZWa Mae I B BHIE 4 2l= Valuation
= [ = ~ o L =
7Me2, Hxf SA| ol ZHAStED = Sl of2fof et YEA HAES 7Hs Stk
(2) CapEx(Xt2H X&) FH
Estimated Capital Expenditure
(U.S. Dollars in millions) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Capital Expenditure 4 8 12 14 11 11 11 11 11 11 11 11
Purchase of property and equipment 4 8 3 5 5 5 5 5 5 5 5 5
Capital expenditures on software - - 9 9 6 6 6 6 6 6 6 6
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221 O|= REF A 3 30| AlRE Mt CapEx A2 RESH 57t F0|1E EoiRt
Ct CHEE aiiE SE2f &8 AIF0| 243 oV |et= HE 1efstH, 24E 0|F 2 9| Capkx
HES2 g8 AR Holth olof X FFS fls 249 49 23d o] =2 +&2
$14,307M29| CapEx?} HAlE 2oz FF3IUH, Ol It F4 | =2 +&2 $11,228
MO| CapEx TAS 7PFICL siiE SH2 SAVE =2 SH A=ls Zelsto| AMAlgh 7HolH
A HHEY JEHRO| sigst= #X(0[0, SH=2 Qlgh E440] gHHE 23S HMelsta 71 =
2 =2 #X2ts "ollM, eelHel Hel UM ExXoz MEF FYX|Etn BEHSITE

(3) NWC(z=2dX12)2| #HE =8

(U.S. Dollars in millions) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Revenue 681 1,199 2,218 3,058 4,208 5,301 6,182 6,779 7,874 8,991 10,165 11,446
Cost of goods and services 750 1,261 2,077 2,667 3,557 4,420 5,108 5,559 6,386 7,199 7,996 8,773
Operating Assets 301 666 631 1,083 1,459 1,820 2,110 2,302 2,654 3,004 3,356 3,714
Accounts Receivable 88 145 193 333 458 577 673 738 857 979 1,106 1,246
Beginning Accounts Receivable 85 91 199 186 479 437 717 629 847 867 1,090 1,122
Ending Accounts Receivable 91 199 186 479 437 717 629 847 867 1,090 1,122 1,369
Accounts Receivable Turnover (x) 7.77x 8.28x 11.52x 9.19x 9.19x 9.19x 9.19x 9.19x 9.19x 9.19x 9.19x 9.19x
Days Sales Outstanding 47.00 44.09 31.68 39.72 39.72 39.72 39.72 39.72 39.72 39.72 39.72 39.72
Inventory 214 521 439 750 1,001 1,243 1,437 1,564 1,797 2,025 2,249 2,468
Beginning Inventory 37 390 653 225 1,275 726 1,761 1,113 2,014 1,579 2,471 2,028
Ending Inventory 390 653 225 1,275 726 1,761 1,113 2,014 1,579 2,471 2,028 2,908
Accounts Inventory Turnover (x) 3.51x 2.42x 4.73x 3.55x 3.55x 3.55x 3.55x 3.55x 3.55x 3.55x 3.55x 3.55x
Days Inventory Outstanding 103.94 150.89 77.11 102.68 102.68 102.68 102.68 102.68 102.68 102.68 102.68 102.68
Operating Liabilities 118 232 184 302 403 501 579 630 724 816 907 995
Accounts Payable 118 232 184 302 403 501 579 630 724 816 907 995
Beginning Accounts Payable 78 158 305 63 542 265 738 421 840 609 1,024 790
Ending Accounts Payable 158 305 63 542 265 738 421 840 609 1,024 790 1,200
Accounts Payable Turnover (x) 6.34x 5.44x 11.29x 8.82x 8.82x 8.82x 8.82x 8.82x 8.82x 8.82x 8.82x 8.82x
Days Payable Outstanding 57.55 67.05 32.32 41.39 41.39 41.39 41.39 41.39 41.39 41.39 41.39 41.39
Net Working Capital 183 434 447 781 1,055 1,319 1,531 1,671 1,929 2,187 2,449 2,719
Changes in NWC - 251 13 333 275 264 212 141 258 258 262 270
NWC(ERTXRR)el 242 IEMA, Muxih ojdMFol sME&s +stod oA 370F s
AVG HMz|gt =, ofof Z|gtel 32E7IX|e] 7|2 OHEAMA, MOXtA, OHUMTEE HUMSIRUCE S
Are| =2 DAL= AESE HIRSH Rl T REZIE| V|¥EE A dZSE FE0|
7hssiChe M2 12{5hH, ot 370E Zre| AVGE S8 £H2 £2535| 2|Xolat met=lct

(4) WACC(Z5H#AH=H|8) & 7|Ef =3

COE 10.30% CAPM
Rf 4.46%| 10-Year Bond
Beta 1.27| Historical 2Y Daily
ERP 4.60% Damodaran
cob 5.09%
715 E 2 XIUO[XIE (%) 5.09%| Historical AVG
WACC 10.30%
t 21%
E (MKT cap) 3,272,000
D (IBD) 52,667
Terminal Growth Rate (g) 1.00%
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Beta (BESS Player)

Observed MKT cap Debt Tax Unlevered Relevered
Company Currency . IBD -

Beta (millions) Equity Rate Beta Beta
STEM Inc 1.91 usbD 215 74 35% 21% 1.50 1.73
ESS Tech Inc 1.51 usbD 137 22 16% 21% 1.34 1.55
Wartsilla 1.21 EUR 11,116 858 8% 26% 1.14 1.31
Selected (Average) 20% 133 1.53

COES| 42 FL(E0|XtE2 O|= 1088 =M ZE| 4.46%E, AELIEZ2|0|™2 Damodaran

o 460%E XESIQUCE Beta? AR, K|t 27t Historical Beta(Daily)E FH35l0] ASEl

1.272 AFE3IMLCE Peer=2| Unlevered/Relevered BetagE AtEst= BAIZ QMA™OZ 125t

OL} Peer2 HZE|E= STEM, ESS Tech, Wartsilla S2 25 BESSEF OfE H|S0| 0 ¥ F
7t 80| HolsiCt 0]of Peer 7k Beta®| X7} 304, SALQ| Historical Beta?t: Xt0|E HQl
C}. Ol= Y PeerS0| SAtRt SYSH UL |eICt 7| O{ECH= 2 AIARSICH

el

=3 e

o
o=
2k SAQ| 2Y Daily Historical Beta 1.272 AF23t= 240
7F Gelet Atdnt o2 SAPE BRI ArEel E40| 2
SMO|AH Ho{E JAAYES &2[He= gy

oM erdxoz |XIE =

2

-~
=

SHAC

COD2| 22 sAIE | MEHIt 0]H0| £xiistit=
O|XHH|& H|Z9| W7t 5.09%E X2 At
MEE g 1%2 7@8}9 Ch 2 27M EXtZ
H}to

o] ~22F SAH A U5HH, 1%2| g=

= HOIs5H0d, 22 271 OXfAY R Ch|
WACC2 10.30%7} =&, 37
k2

~
A

|_

;|

bW

E =g|of ©

SY7|Mez X|&E H™

StS
o—l—

dgds | LHel Zrgolatn ety

2l f
= 2|5 #He

o O

25|
(5) Z|= DCF Table
2|57

Ol DCF Table2 o2t ZTh

(U.S. Dollars in millions) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Revenue 681 1,199 2,218 3,058 4,208 5,301 6,182 6,779 7,874 8,991 10,165 11,446
Cost of goods and services 750 1,261 2,077 2,667 3,657 4,420 5,108 5,659 6,386 7,199 7,996 8,773
Gross profit (69) (62) 141 391 651 881 1,074 1,220 1,487 1,793 2,169 2,673
Operating expenses 89 221 254 384 494 603 691 751 861 973 1,091 1,221
Operating profit (158) (284) (113) 7 157 277 382 469 626 820 1,078 1,453
Income taxes 2 1 5 3 34 59 81 99 132 173 227 306
NOPAT (158) (284) (113) 4 123 218 301 369 494 647 851 1,146
(+) Depreciation & Amortization 5 7 10 10 10 10 10 10 10 10 11 11
(-) Changes in NWC - 251 13 333 275 264 212 141 258 258 262 270
(-) Capital Expenditure 4 8 12 14 11 11 11 11 11 11 11 11
FCFF (158) (536) (128) (333) (153) (47) 89 228 235 388 588 876
Projection Year 1 2 3 4 5 6 7 8
Discount Rate WACC: 10.3% 0.907 0.822 0.745 0.676 0.613 0.555 0.503 0.456
PV of FCFF (139) (39) 66 154 144 215 296 400
Cumulative PV 1,098
PV of Terminal Value 4,343|< ITerminaI Value (g=1.0%) 9,515
Operating Value 5,441
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(6) /& Valuation Y EX}o|A

DCF Valuation

(U.S. Dollars in millions)

Operating Value 5,441
(+) Non-Operating Asset 511
Enterprise Value 5,953
(-) Interest Bearing Debt 53
Equity Value 5,900
Common Shares Outstanding (1,000 Units) 179,386
Target Price per Share (USD) 32.89
Current Price per Share (USD) 18.24
Upside (%) 80%
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>
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= : nl
Xe, BEoMoM FEEE =2|S0| X2 &HitE[H S8 UpsideE 7HACEH
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2% 055 Z=0|2H= ™ol SAM| 02 A
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Fwd PER (Current MKT cap) 26.2x 14.9x 10.8x 8.9x 6.7x 5.1x 3.9x 2.9x

Implied PER
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8. Appendix

Appx 1. Balance Sheets & Statements of Cash Flow

Balance Sheets Statements of Cash Flow

(U.S. Dollars in millions) 2022 2023 2Q24  (U.S. Dollars in millions) 2021 2022 2023
Assets 1,746 1,352 1,530  Operating activities (265) (282) (112)
Current assets 1,602 1,195 1,323 Net loss (162) (289) (105)
Cash and cash equivalents 357 346 412 Depreciation and amortization 5 7 11
Restricted cash 62 107 107 Amortization of debt issuance costs - 1 1
Short-term investments 110 - Inventory (recovery) provision 14 3 (1)
Trade receivables, net 87 103 87 Deferred income taxes (1) 1 3
Unbilled receivables 139 192 133 Provision (benefit) on loss contracts 27 30 (6)
Receivables from related parties 112 59 64 Trade receivables (25) (29) (13)
Advances to suppliers 55 108 111 Unbilled receivables ) (37) (51)
Inventory, net 653 225 309 Receivables from related parties 16 (79) 54
Notes receivable - 24 95 Advances to suppliers ) (45) (36)
Other current assets 27 31 46 Inventory (367) (265) 433
Non-current assets 144 157 207 Other current assets 22 1 @37
Property and equipment, net 14 13 14 Other non-current assets 1) (35) a7)
Intangi?le assets, net 52 56 57 Accounts payable 74 152 (242)
Goodwill . 25 26 26 Payables and deferred revenue 205 78 (191)
Deferred |lncome tax asset, net 3 0 0 Deferred revenue (52) 201 )
Note receivable 24 81 A Current accruals and provisions 21 (32) 7
Other non-current assets 26 32 110
Liabilities 1,116 796 9o |espayable ! @ 16
Current liabilities 1,109 746 g73 ~ Othercurrent liabilities > 6 39
Accounts payable 305 63 244 Other non-current I|ab|||‘t|es (0) 4) 18
Deferred revenue 273 273 399 Insurance proceeds received - 10 -
Borrowings against note receivable - 23 53 LliestnsiactiviHes (22) i) k.
Personnel related liabilities 21 52 26 Purchase of equity securities . @ )
Accruals and provisions 184 172 160  Capital expenditures on software B ) ©
Payables and deferred revenue 306 116 _ Payments for acquisition of businesses (18) (29) -
Taxes payable 11 29 22 Purchase of property and equipment (4) (8) (3)
Other current liabilities 9 17 11 Financing activities 231 817 53
Non-current liabilities 7 50 25 Capital contribution from founders 6 - -
Deferred income tax liability 5 5 5  Borrowing from promissory notes 125 - -
Borrowings against note receivable - 28 - Repayment of promissory notes (75) (50) -
Other non-current liabilities 2 17 20  Borrowing from line of credit 100 - -
Equities 629 556 532 Repayment of line of credit (50) (50) -
Stockholders’ Equity 629 556 532  Effect of exchange rate changes on cash (1) 5 2)
Total liabilities & stockholders’ equity 1,746 1,352 1,530 Cash, cash equivalents as of the end 38 430 463

Appx 2. DCF Valuation RIZIE 2A ZH3}

WACC

- 8.8% 9.3% 9.8% 10.3% 10.8%
0.0% 6,281,960 5,797,436 5,366,365 4,980,827
0.5%  6,614,305] 6,084,677 5,616,185 5,199,332

g 1.0% 6,989,259 6,406,525 5,894,394 5,441,332| 5,038,164
1.5%  7,415,577| 6,769,636 6,206,122 5,710,832 5,272,622
2.0% 7,182,488 6,557,816 6,012,802 5,533,724
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Appx 3.1BD &3

Estimated Interest-Bearing Debt

(U.S. Dollars in millions) 2021 2022 2023 1Q24 2Q24 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E

Total Interest-Bearing Debt 100 37 51 52 53 48 49 50 46 47 48 43 44 45

Interest expense 1 2 2 1 1 2 2 3 2 2 2 2 2 2
Effective interest rate (%) 1.44% 5.42% 4.75% 2.13% 1.90% 5.09% 5.09% 5.09% 5.09% 5.09% 5.09% 5.09% 5.09% 5.09%
Notice.
2 BoME M20f FXI3se] 2IMx| ZuE EiE § 2MEBIMALICE BDMO| ABE XIEE2
MEd EXFe0F Mg = A= X R YEZRH ozl Adojut, O HEtdolLt AFYE BFEY
= 9le0=2 FEX(At Apile| githut el stofl S5 MEfo[Lt FXt AlZ|of CHet 2[F ZFEE UE|A7| HiE
Lick 32| of EMEIME= ofist R0z HA MALxe| SUKEE AHEE + glgLlct gl 0]
SMEDM| XINTAAS MeD EXIITS0) USS LLIC,
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