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Initiative of Intuitive

Intuitive Surgical, Inc. (NASDAQ : ISRG)
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Estimated Income Statement

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue 4,358 5,710 6,222 7,124 1,891 8,174 9,526 11,061 12,956
YoY(%) - 31.0% 9.0% 14.5% - 14.7% 16.5% 16.1% 17.1%

Cost of Revenue 1,497 1,752 2,026 2,395 645 2,681 3,095 3,600 4,213
Gross Profit 2,861 3,959 4,196 4,730 1,245 5,493 6,431 7,461 8,743
GPM(%) 65.6% 69.3% 67.4% 66.4% 65.9% 67.2% 67.5% 67.5% 67.5%

Operating Expenses 1,811 2,138 2,619 2,963 776 3,439 3,996 4,517 5,228
Operating Profit 1,050 1,821 1,577 1,767 469 2,054 2,435 2,944 3,515
OPM(%) 24.1% 31.9% 25.3% 24.8% 24.8% 25.1% 25.6% 26.6% 27.1%

Interest and other income, net 157 69 30 192 69 192 192 192 192
Income before taxes 1,207 1,890 1,607 1,959 539 2,246 2,627 3,136 3,707
Income tax expense 140 162 262 142 9) 273 320 382 451
Net Income 1,067 1,728 1,344 1,817 547 1,973 2,307 2,754 3,255
NPM(%) 24.5% 30.3% 21.6% 25.5% 29.0% 24.1% 24.2% 24.9% 25.1%
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Earning data(24E)

EPS $5.55
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5. Valuation - Historical PER Method
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Intuitive Surgical - Revenue F£3

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue 4,358 5,710 6,222 7,124 1,891 8,174 9,526 11,061 12,956
YoY(%) - 31.0% 9.0% 14.5% - 14.7% 16.5% 16.1% 17.1%
3,635 4,794 5,198 5,956 1,577 6,847 8,010 9,355 11,085
% of Revenue 83.4% 84.0% 83.5% 83.6% 83.4% 83.8% 84.1% 84.6% 85.6%
Da Vinci System Zto{ 929 1,287 1,150 1,010 213 1,286 1,571 1,827 2,095
% of Product Revenue 25.5% 26.8% 22.1% 17.0% 13.5% 18.8% 19.6% 19.5% 18.9%
15 24 52 55 18 a7 32 35 39
% of Product Revenue 0.4% 0.5% 1.0% 0.9% 1.2% 0.7% 0.4% 0.4% 0.4%
7|E} System Etoj 59 106 101 114 39 121 145 169 194
% of Product Revenue 1.6% 2.2% 1.9% 1.9% 2.5% 1.8% 1.8% 1.8% 1.7%
Operating Lease Revenue 177 277 377 501 148 657 822 986 1,139
% of Product Revenue 4.9% 5.8% 7.2% 8.4% 9.4% 9.6% 10.3% 10.5% 10.3%
Instruments and Accessories 2,456 3,101 3,518 4,277 1,159 4,736 5,440 6,338 7,618
% of Product Revenue 67.6% 64.7% 67.7% 71.8% 73.5% 69.2% 67.9% 67.7% 68.7%
724 916 1,024 1,168 314 1,327 1,516 1,705 1,871
% of Revenue 16.6% 16.0% 16.5% 16.4% 16.6% 16.2% 15.9% 15.4% 14.4%
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@ o2
0|29 ZL I 47fLizt HEo| o Ljojo| gooE wefshs 2
7RISl SHEE LR EROLY EXEASO Y OlEe)
27t REs|

HA Estg bl 2|2 EstEel g2 XEHez JItsta Ut SA ME2 =2 +0
IﬂlﬁH Aotz deb EHOCF 7tst tigEeo| RUEoR BEgHon, duHez FXNH0| X2
HR0M 2|A FO0H7F & §;”. |2 Q7] WZ0ICt olof, 2R & & SA HF2 =2 &= 2

e tgk e 2[& S5 H

a|¢ 2Q0| B2 Hx 2HSICE AN 203 o 33.9%JE HMA| =5
2 1Q24 48.1%7}X| ’vrorm 2|A AMZOof CiSt 4st £ WEstun QJICH

M

I, SAE ZHEAZS Sall SR, 23~1Q242| 2245t &50l= SMHH &3 Al EHEOIE
0*9 Z Bt 4 2|lA2] WE JFAMZE H&S DIRLE ofof, SMItH MZFel =2A Toi7h Al
25EMK = 4ME 2|29 +=QF HHY, 23~1Q249| TN &35} ChH| 2|& &5te| W HIZ

XI=
x|
% T 32EHKlE 20~229| EEH HlgS T SstEol 88 2| EstEs &SI
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2|A E5t L Usage-based?| H|EO0| &=L QUL H=35IUT 2|A Lo HIE HE 2l
of W2t fixed-payment@} usage-based2 LEEICE fixed-payment= &8 ZX|0|1, usage-
based= +=HMY ZM|ot= 2HAIO|CE D7tES| X|&XQl H|E HE0| cist 2HI 0|8 &8
Mo| F=Z usage-basel| 2= X|ESMOE ASSIEE usage?| F7IEE 7|HICZ flatdlF
QIC}E Z|A 349 BL, fixed?l usagel| 20| 23EHEE AXEH METF AHgt&0|Lt, 231}
243 127] F0[of met 2[A Esithi2| 7t eH 2[A 3|~i~7t 7t Z0[2t 7SI
Ct 2t fixed?t usage®| 4l &3l HED HSAH FHSIRULL

el

4) gt goy o€ &9

At 7|72 AlA”RS| McHo| wat E07t7F 3A| WLt HoZHe AA| Bl w2t 22
AYE|O2 MAIE EAl 0|F0ll= ASP7t AZ0| HEM 5lofl YHsIAH |X|EICEL 23 YA|HI
otat2 SAF AMEAZO| MEH TFZLt 0|F H|E240] SN0 WSt Ziez 0|2 7|7t
| Me Wt J2iut 2532 E = SMcHe| Eolvt 2AstE|0, SMCHe|l &= 4Ach o
| 30% =202 242 1Q249| ASPE flat, 2592 30% Z7IAIZ] £ flat X2|3IULCE 0|2
o] ASPE &% Zm7t0f| 2 HE7}F glog R 241H9] ASPE flat X{2|5HCH

7] =98 2F SEE Al AL HOjR, ASPE SSH CHEIX|Q 0|22 EHof OiE

Ren, 7|Ef B2 ME2 F HES| oiE o] vISel 1A 37id Has HE5H0] FHSIC

System ZHIf DjE 3

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue - Da Vinci, lon, Etc 1,002 1,417 1,304 1,179 270 1,454 1,748 2,032 2,327
Revenue - Da vinci 929 1,287 1,150 1,010 213 1,286 1,571 1,827 2,095
Da Vinci Sales Q(7H) 619 830 772 m 154 n7 876 1019 1168
Da Vinci ASP 1.5 1.6 1.5 1.4 1.4 1.8 1.8 1.8 1.8
Revenue - lon 15 24 52 55 18 47 32 35 39
lon Sales Q(7H) 26 43 91 96 31 80 54 60 67
lon ASP 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
Etc 59 106 101 14 39 121 145 169 194
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Operating Lease Revenue =3

5) 2|l& 0iE =3

2|A IIEE2 Y30 ot AHZtez HX[HUYEsE T 2A J7|HSERH EIEXHO=ZE SESH
olof, 2|A OiE2 A7t 715 Hat MX| Cf~E 7[te= FHSIQICE 2|A0| o7k ASPe| 2
74 2lA HEN 7HE B XS B2 itel FHSIQICEL O A 2192 10247t
X| 2|& ASPE $0.235M~0.244M2 2 LFotA RXIZ|RICE Olof, UM Q Y2 Salf FHsct

% 7158 2l& dX|oieet 2bA 2|4 ASPo| H? flat2 &510{ 2|4 DHES FFSIRUCE

(U.S. Dollars in millions)

Revenue - Operating Lease

7587 2|A MX|cH4(Da Vinci + lon)

71% 2] Mx|cha
7||:|r Elﬁ MXlEHA
Qi7t 2|A ASP

2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
277 377 501 148 657 822 986 1,139

1137 1,585 2,128 2,510 2,750 3,442 4,127 4,771

918 1,355 1,815 2,441 2,441 3,058 3,826 4,429

1,355 1,815 2,441 2,579 3,058 3,826 4,429 513

0.244 0.238 0.235 0.236 0.239 0.239 0.239 0.239

Instruments and Accessories IS &3

) 25 R AdMAE BE

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue - Instruments and Accessories 2,456 3,101 3,518 4,277 1,159 4,736 5,440 6,338 7,618
SA 2R & 23] 1,220,418 1,577,726 1,865,429 2,275,823 2,776,505 3,387,336 4,132,549 5,041,710
Da Vinci 715 MX|CH4(CH) 5786 6,360 7137 8,075 9,121 10,257 11,378 12,291
CHE 4= Z44=(Utilization Rate) 210.9 2481 261.4 281.8 304.4 330.3 363.2 410.2
pwy | - =L L— IL = = AN

SA| 2F & AMMEl= 7|7] AR Al Tliste AHECE, HIREE Y3lde= sAte +

S =H= o A= s L
Sleet SstE 42 AHOE APEMOIM d=3ix, SAte 717" sads 5 ARES
utilization rateZ} S7t51H SAle] BE DjE2 XIHAZA St AH|, SAE RS E3)

HEsHs CHIX| 227424, 917t 7S CHIR| MR|CH42 S8l AESH utilization ratent &

=
BE miz9 392 Za =8 ZFAE 0.89, p@t2 0.0092 i {98t Apdg HCt

iy =2lof et SAe| e 2R = 35 IES (ER 2 A CAGR)* (ZRSsAE
L SAH ER8)2 Jtdsiien oM dEE dRZE X JiEsdE7 X2 Sl
Utilization rateS FF3CE 0|8 ZSHLR 37 =4 Zutof| gHFs 4A2F OiES FHSIUCL

(3) AMH|IA B2

Service D= £H

(U.S. Dollars in millions) 2020 2021 2022 2023 1024]  2024E 20256 2026E  2027E
Revenue - Service 724 916 1,024 1168] 314 1,327 1,516 1,705 1871
Chet Al ASP 012 0.14 0.14 0.14 0.14 0.14 0.14 0.14
5 BR MRIY 5809 6442 7,362 8503| 9316 9,773 n158 1255 13,776
& System 7|% Mx/Ch4 QERIK|+0|2) 5502 6025 6,859 7.865| 9,140 9140 10,406 nel0 13201
& System 7|2 Mz|Cj4 QCHIX|+0|2) 6025 6859 7,865 9140 | 9491 10,406 11,910 13,201 14,351
MH|A OiE2 EOf YA(YEHO] = 2A)at HIHE AX| Al Azh A=o=z gdsinz
oo 24 3 HSZ(CEIR] E= 0l2)n HilZ ozh HX|3E 7|2 TSI HXZHQ)
= oM LHEESE AIZF CHEIX|Q 0|22 7[x, 7Y 2[A HXU(QE VIBIRRE 715 Hdel ¥
o AX|FE DESIUCE I 20~23F o7t JtEET X[t MH[ARE DiEAds Sl
O MH[A ASPE il &2 OiES FFSIRICL
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52 HE &3

(1) Cost Of Revenue =%

Estimated Cost of Revenue

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue 4,358 5,710 6,222 7,124 1,891 8,174 9,526 11,061 12,956
YoY(%) 31.0% 9.0% 14.5% -l 147% 165% 16.1% 17.1%

Product 3,635 4,794 5,198 5,956 1,577 6,847 8,010 9,355 11,085
Service 724 916 1,024 1,168 314 1,327 1,516 1,705 1,871
Cost of Revenue 1,497 1,752 2,026 2,395 645 2,681 3,095 3,600 4,213

COGS Ratio(%)| 34.4% 30.7% 32.6% 33.6% 34.1% 32.8% 32.5% 32.5% 32.5%

GPM(%)| 65.6% 69.3% 67.4% 66.4%| 659%| 67.2% 67.5% 67.5% 67.5%

Product

1,230 1,464 1,700 2,042 554 2,249 2,631 3,073 3,641

% of Product Sales|  33.8% 30.5% 32.7% 34.3% 35.2% 32.8% 32.8% 32.8% 32.8%

Service

267 288 326 353 91 432 464 527 572

% of Service Sales| 36.9%  31.4% 31.8%  30.2% 29.0%| 326% 30.6% 30.9%  30.6%

-|-

s ke ME AEHE S7HstK|l= 22M, Product?t Service & 242
O DHER7ITHE F=06l0] MBI SAtE SHHS 7|EeZ ARSt A2 AN E Saff O
LY £F2| 0|YZ(GPM °f 66%)E F=5| RX[ot2 U7[0f, 7|E} HHZS

3 o]
5 ZRECHS I £012 BBt 20| $3o| HEMS HAAT|X| =Tt BEsiiCt

p——

Product 222 0iE7I22 =L & |XA 714 &5 oot 522 2lsl X[t 470HzE o
2 HESYEE Hlou 1 0| IXIYLE Service OHE7IES 22 4MIti MZ0| Hof &7
of S0MN 2o HNE F=et ol X&EHez oHystE= Fgs 2t Ol SAPt
1Q

- —
24 AHTAZS Saf SMIK HMFZ2l EHoKot I._%HEE &% MH|2 OiE9| migdvig0] &%

=22
58 AYS 3 HE, Horxl o £=F2Q| iESVH=0| ot 1t HE #FQ| MiE/IES
gtdsk= Zi0] 2|Xolct ojof & B2 EF 47H'-=| Moving AvgE X &3l £HS TIlsIRAC,

(2) Operating Expenses &3

Estimated Operating Expenses

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue 4,358 5,710 6,222 7,124 1,891 8,174 9,526 11,061 12,956

YoY(%) 31.0% 9.0% 14.5% - 14.7% 16.5% 16.1%  17.1%
Total Operating Expense 1,811 2,138 2,619 2,963 776 3,439 3,996 4,517 5,228

% of Sales|  41.6% 37.4% 42.1% 41.6% 41.0% 42.1% 42.0% 40.8%  40.4%
OPM| 24.1% 31.9% 25.3% 24.8% 24.8% 25.1% 25.6% 26.6%  27.1%

Selling, general and administrative 1,216 1,467 1,740 1,964 492 2,209 2,563 2,853 3,279

Depreciation

% of Revenue|  27.9% 25.7% 28.0% 27.6% 26.0% 27.0% 26.9% 25.8%  25.3%
221 280 326 382 522 602 581 622
% of Revenue 5.1% 4.9% 5.2% 5.4% 6.4% 6.3% 5.2% 4.8%

Amortizaion of Intangible Asset 50 27 28 20 27 27 27 27

Other Expenses

Research and development

% of Revenue 1.1% 0.5% 0.4% 0.3% 0.3% 0.3% 0.2% 0.2%
946 1,159 1,386 1,562 1,659 1,934 2,245 2,630
% of Revenue|  21.7% 20.3% 22.3% 21.9% 20.3% 20.3% 20.3%  20.3%
595 671 879 999 285 1,230 1,433 1,664 1,950
% of Revenue| 13.7% 11.8% 14.1% 14.0% 15.0% 15.0% 15.0% 15.0% 15.0%

—

0l0f, HE BAEID Q= ATMHIS, ARRIN 4 £ AY H22 5
SR 7MY BERN SIS FHOR YUK WS TBICE

SAts OISVt OFEIX 2 FYHIE JA| MEHRl BIE AFES LM S7H5HA &0 AT
i o
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(3) Interest and Other Incomes, Tax &4

M7| =9|E Zglet | Estimated Income Statement= Of2He} ZICt.

Estimated Income Statement

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Revenue 4,358 5,710 6,222 7,124 1,891 8,174 9,526 11,061 12,956
YoY(%) - 31.0% 9.0% 14.5% - 14.7% 16.5% 16.1% 17.1%

Cost of Revenue 1,497 1,752 2,026 2,395 645 2,681 3,095 3,600 4,213
Gross Profit 2,861 3,959 4,196 4,730 1,245 5,493 6,431 7,461 8,743
GPM(%) 65.6% 69.3% 67.4% 66.4% 65.9% 67.2% 67.5% 67.5% 67.5%

Operating Expenses 1,811 2,138 2,619 2,963 776 3,439 3,996 4,517 5,228
Operating Profit 1,050 1,821 1,577 1,767 469 2,054 2,435 2,944 3,515
OPM(%) 24.1% 31.9% 25.3% 24.8% 24.8% 25.1% 25.6% 26.6% 27.1%

Interest and other income, net 157 69 30 192 69 192 192 192 192
Income before taxes 1,207 1,890 1,607 1,959 539 2,246 2,627 3,136 3,707
Income tax expense 140 162 262 142 9) 273 320 382 451
Net Income 1,067 1,728 1,344 1,817 547 1,973 2,307 2,754 3,255
NPM(%) 24.5% 30.3% 21.6% 25.5% 29.0% 24.1% 24.2% 24.9% 25.1%
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5.3 Valuation - Historical PER Method
(1) Why PER Method?

Why PER?
Why Historical PER?
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(3) Target Multiple & Target Price - 2026E
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17~18H2| 24MF Multiple Z7}8 22.1%= ®1DH 67.2x0f HrHsl| Target multiple2 AP FCEH

= Z5/6f01 20250 £E AFAIECZ 26F EPS § 780 Target PER 67.2x= 25+
ZEHTIf §5238 &S0/ 321%9 FXfS/A BUY,

202614 =8 ABIAIEOE 27F EPS § 9.20] Target PER 815xZ &8/
SHTI} 37505 45012 89.3%9 FAtSH BUYE FABHY,

Historical PER Method(2026E) Historical PER Method(2027E)

2026E Revenue (U.S Dollars in millions) 11,061 2027E Revenue (U.S Dollars in millions) 12,956
2026E Net Income (U.S Dollars in millions) 2,754 2027E Net Income (U.S Dollars in millions) 3,255
Common Shares Outstanding(Units) 353,500,000 Common Shares Outstanding(Units) 353,500,000
2026E EPS (1 USD) 7.8 2027E EPS (1 USD) 9.2
Target PER Multiple(24MF) 67.2x Target PER Multiple(24MF) 81.5x
Target Price per Share (1 USD) 523.8 Target Price per Share (1 USD) 750.5
Current Price per Share (1 USD) 396.4 Current Price per Share (1 USD) 396.4
Upside(%) 32.1% Upside(%) 89.3%
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6 Appendix

6.1 Intuitive Surgical PER Band(12MF)

(U.S. Dollar) p——vi 30.0x 40.0x 50.0x 60.0x 70.0x
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6.2 System Al &3l 2|2, &, EHOj Q FF

(Unit) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E
Da Vinci 7|= Mx| ti% 5582 5989 6730 7544] 8606 8606 9636 10878 11878 12705 12944 13271 13800 15382
Da Vinci Al &3t Q 936 1347 1264 1370 313 1418 1732 1618 1855 1948 2169 2517 2999 3125
@ da Vinci Standard Systems Q - - - - - - - - - - - - - -
@ da Vinci S Systems - - - - - - - - - - - - - -
® da Vinci Si Systems - - - - - - - - - - - - - -
@ da Vinci X Systems 132 71 173 180 38 175 176 121 84 58 40 27 19 13
@ da Vinci Xi Systems 778 1,146 1,068 1133 243 1116 1,106 762 525 362 250 172 19 82
® da Vinci 5 Systems - - - - 8 32 355 639 1,150 1432 1,784 2,221 2,766 2,934
da Vinci SP Systems 26 30 23 57 24 96 96 9% 96 96 96 96 96 9%
Da Vinci 24 ZHoff & £[%(retirement) 529 606 450 308 32 389 490 619 1,028 1,708 1,842 1,987 1,418 1,012
Da Vinci 7|2 %] o4 5,989 6,730 7,544 8,606 | 8,887 9,636 10,878 11,878 12,705 12,944 13,271 13,800 15,382 17,495
lon 7| Mx| ti% 10 36 129 321 534 534 770 1,032 1323 1,646 2,004 2,401 2,841 3,330
lon A7 &3t Q 26 93 192 213 70 236 262 291 323 358 397 440 489 542
lon 7| M%| cj$ 36 129 321 534 604 770 1,032 1,323 1,646 2,004 2,401 2,841 3,330 3,872
Da Vinci 7|% 2]& x|t 1,683 2,227 2,227 2,724 3,332 3,757 4,245 4,757 5327 5,988 6,776
fixed-payment 7|& M| Ch4 1,018 | 1,204 1,204 1,307 1,432 1,520 1,621 1726 1,844 1,981 2,144
usage-based 7|& M|t 665 | 1,023 1,023 1,418 1,900 2,237 2,624 3,030 3,482 4,007 4,633
Da Vinci 2|2 &3} 4 317 517 492 659 159 701 857 600 687 722 804 933 112 1,158
A E618F i) 2/~ E512F T2 HIS(%) 339% 38.4% 389% 48.1%| 50.8% 49.5% 49.5% 37.1% 37.1% 37.1% 37.1% 37.1% 37.1% 37.1%
fixed-payment &3} CHZ: 276 304 65 287 350 245 281 295 329 381 454 473
HA| 2/2 Z5f & fixed-payment H|Z(%) 56.1% 46.1%| 40.9% 40.9% 40.9% 40.9% 40.9% 40.9% 40.9% 40.9% 40.9% 40.9%
usage-based &3} Chi4 216 360 94 415 506 355 406 427 475 551 657 685
7 2/ S5 F usage-based H|Z(%) 43.9% 539%| 59.1% 59.1% 59.1% 59.1% 59.1% 59.1% 59.1% 59.1% 59.1% 59.1%
Da Vinci 2|2 3|4 103 115 51 204 249 174 200 210 234 271 323 337
fixed-based 3|4 18 46 184 225 157 180 189 21 245 292 304
usage-based 3|4 2 5 20 24 17 20 21 23 27 32 33
Da Vinci 7|2 2|A M%| ti$ 2227 | 233 2,724 3,332 3,757 4,245 4,757 5,327 5,988 6,776 7,597
fixed-based 7|2 2|A Mx| CH4 1,204 1,223 1,307 1,432 1,520 1,621 1,726 1,844 1,981 2,144 2,313
usage-based 7|2 2|A Mx| & 1,023 1,112 1,418 1,900 2,237 2,624 3,030 3,482 4,007 4,633 5,284
lon 7|% 2]A HX| T4 132 214 214 334 494 672 868 1,087 1,329 1,598 1,896
lon 2|2 &3} i 17 39 156 208 231 256 284 315 350 388 430
lon 2|2 8|4 35 9 36 48 53 59 66 73 81 89 99
lon 7|2 3]A M| cig 214 244 334 494 672 868 1,087 1,329 1,598 1,896 2,227
Da Vinci £137 #toj o4 619 830 772 m 154 77 876 1,019 1,168 1,226 1,365 1,584 1,888 1,967
lon A1 Toj i 26 43 91 96 31 80 54 60 67 74 82 91 101 112
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6.3 IH AHIZE AO[2(13~22) W &st, 3+ Q FO

7 &5t, D] AFO|2(13~22) System M} E5}12F U 3|4 F0|

(Unit) 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
A &3t & 510 392 484 534 680 911 1,090 910 1,317 1,241
YoY(%) - -23.1% 23.5% 10.3%  27.3% 34.0% 19.6% -16.5% 44.7% -5.8%

Da Vinci Si &3t2H3AICH) 510 186 129 127 105 52 30 - - -
YoY(%) - -63.5% -30.6% -1.6%  -17.3% -50.5% -42.3%  -100.0% 0.0% 0.0%

Da Vinci X &3t2H4M|ch) - - - 78 191 212 132 171 173
YoY(%) 0.0% 0.0% 0.0% 0.0% 144.9% 11.0% -37.7% 29.5% 1.2%

Da Vinci Xi &512H4AIcH) 206 355 407 497 668 848 778 1,146 1,068
YoY(%) - 0.0% 72.3% 14.6%  22.1% 34.4% 26.9% -8.3% 47.3% -6.8%

BaE 3l Y B[ 121 102 154 213 190 334 523 529 606 450
YoY(%) -15.7% 51.0% 38.3% -10.8% 75.8% 56.6% 1.1% 14.6% -25.7%

6.4 R

al
ES

SRtz =

Depreciation - Property, Plant & Equipment

(U.S. Dollars in millions) 2020 2021 2022 2023 2024E 2025E 2026E 2027E
PP&E at cost 2,335 2,845 3,612 5,100 5,833 6,722 6,483 6,940
Land 278 368 389 457 538 633 543 571
Building and building/leasehold improvements 774 813 867 1,002 1,159 1,340 1,167 1,222
Machinery and equipment 428 498 566 724 926 1,184 945 1,018
Operating lease assets 420 616 806 1,150 1,406 1,720 1,940 2,191
Computer and office equipment 113 124 135 154 171 189 210 233
Capitalized software 205 218 241 258 278 300 324 349
Construction in progress 117 210 609 1,355 1,355 1,355 1,355 1,355
Depreciation Expense 221 280 326 382 522 602 581 622
% of PP&E 9.5% 9.8% 9.0% 7.5% 9.0% 9.0% 9.0% 9.0%

Amortization - Intangible Asset

(U.S. Dollars in millions) 2020 2021 2022 2023 2024E 2025E 2026E 2027E
Intangible Asset at cost 349 277 243 250 249 249 249 249
Patents and developed technology 198 219 199 206 206 206 206 206
Distribution rights and others 92 26 11 11 11 11 11 11
Customer relationships 59 32 33 33 33 33 33 33
Amortization expense 50 27 28 20 27 27 27 27
% of Intangible Asset| 14.3% 9.9% 11.5% 8.1% 10.9% 10.9% 10.9% 10.9%
6.5 HQIM =3

Estimated Tax Expense

(U.S. Dollars in millions) 2020 2021 2022 2023 1Q24 2024E 2025E 2026E 2027E
Net income before tax expenses 1,207 1,890 1,607 1,959 539 2,246 2,627 3,136 3,707
Tax Expense 140 162 262 142 9) 273 320 382 451

Tax Rate(%,) 11.6% 8.6% 16.3% 7.2% -1.7% 12.2% 12.2% 12.2% 12.2%
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6.6 Intuitive Surgical Balanc

Balance Sheets

e Sheet/Cashflow Statement

Statements of cash flow

(U.S. Dollars in millions) 2021 2022 2023 1Q24 (U.S. Dollars in millions) 2021 2022 2023 1Q24
Assets 13,555 12,974 15,442 15,828 Operating activities 2,970 4,179 2,982 3,628
Current Asset 5,845 6,253 7,888 7,633 Net income 1,067 1,728 1,344 1,817
Cash and cash equivalents 1,291 1,581 2,750 2,840 Adjustments : - - - -
Short-term investments 2,913 2,537 2,473 1,961 Depreciation and loss 226 283 338 402
Accounts receivable 783 942 1,130 1,128 Amortization of intangible assets 50 27 28 20
Inventory 587 893 1,221 1,299 Gain on sale of business - - (4) —
Prepaids and other current 271 300 314 405 Loss, accretion, and amortization (55) 11 49 7
Noncurrent Asset 7,710 6,721 7,554 8,195 Deferred income taxes 58 (63) (185) (281)
Property, plant, and equipment, net 1,876 2,374 3,538 3,800 Share-based compensation expense 395 449 513 593
Long-term investments 4,416 2,624 2,120 2,523 Amortization of contract acquisition assets 17 22 27 33
Deferred tax assets 441 665 911 918 Changes : - - - -
Intangible and other assets, net 633 710 637 607 Accounts receivable 6 (142) (159) (186)
Goodwill 344 349 349 348 Inventory (170) (256) (547) (713)
Liabilities 1,604 1,861 2,044 1,782 Prepaids and other assets (112) (205) (129) 24
Current liabilities 1,150 1,422 1,659 1,375 Accounts payable (32) 36 21 42
Accouns payable 121 147 189 194 Accrued compensation and employee benefits a7 115 52 35
Accrued compensation and employee benefits 350 402 436 238 Deferred revenue 15 33 22 53
Deferred revenue 377 397 446 438 Other liabilities 37 51 122 (33)
Other accrued liabilities 301 476 588 505 Net cash provided by operating activities 1,485 2,089 1,491 1,814
Other long-term liabilities 454 439 386 407 Investing activities (1,881) (4,923) 2,742 (720)
Stockholders® equity 11,952 11,113 13,397 14,046 Purchase of investments (4,293) (6,452) (1,400) (2,207)
Common stock 0 0 0 0 Proceeds from sales of investments 801 85 61 230
Additional paid-in capital 7,164 7,704 8,576 8,903 Proceeds from maturities of investments 2,931 4,268 3,254 2,690
Retained earnings 4,761 3,500 4,743 5,068 Purchase of property, plant, and equipment and intellectual property (342) (354) (532)  (1,064)
Accumulated other comprehensive income (24) (163) (12) 9) Acquisition of businesses, net of cash (38) 9) (13) )
Noncontrolling interest in joint venture 50 71 90 84 Net cash used in investing activities (941) (2,462) 1,371 (360)
Total liabilities and stockholders' equity 13,555 12,974 15442 15828 Financing activities (171) 86  (5,145) (575)
Proceeds from issuance of common stock relating to employee stock plans 309 277 234 296
Taxes paid related to net share settlement of equity awards (175) (212) (194) (165)
Repurchase of common stock (134) —  (2,607) (416)

Capital contribution from noncontrolling interest — —
Payment of deferred purchase consideration (85) (22) (5) 3)
Net cash provided by (used in) financing activities (86) 43 (2,572) (288)
Effect of exchange rate changes on cash 3) 3) 5 3
Net increase (decrease) in cash 456 (333) 295 1,169
Cash, cash equival and d cash, b of year 1,183 1,639 1,306 1,601
Cash, cash ival and restricted cash, end of year 1,639 1,306 1,601 2,770

Notice.

= 1= MEd X722l 2|MX] Z20E Bz 8 24 HAMYULICEL BEAMO| ALEE Atz2S2
MECH FXtARE|7F Mg = = £4 R HEZRH AT AolLt, I Hetdo|Lt AHYE 2

= gle8z FXIA} Aralel ftta QY 5t0) F5 MEO|LE £XF AlZ[0f Cist 2 2FS UEIAZ] HHE
LIC of2tA, of 2MEME= ofish A0 HA MK ol SEUXzZ MEE + gigLCh Lst 0f
EAEIMO| X HMLA2 MEC] FXIRE0f ASS LEILICL




