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Estimated Income Statement

(USD in millions) 2021 2022 2023 2024 TH25' 2025E 2026E 2027E 2028E
Revenue 14,082 14,189 12,588 13,118 7,314 16,254 19,515 21,493 23,276
YoY(%) 24.6% 0.8% -11.3% 4.2% -44.2% 23.9% 20.1% 10.1% 8.3%

Cost of revenue 9,019 9,683 8,657 8,842 4,708 10,309 12,235 13,076 13,943
Gross profit 5,063 4,506 3,931 4,276 2,606 5,946 7,281 8,417 9,333
GPM(%) 36.0% 31.8% 31.2% 32.6% 35.6% 36.6% 37.3% 39.2% 40.1%

Operating expenses 2,951 3,068 3,041 3,141 1,588 3,212 3,288 3,388 3,494
Operating income 2,112 1,438 890 1,135 1,018 2,734 3,992 5,029 5,839
OPM(%) 15.0% 10.1% 7.1% 8.7% 13.9% 16.8% 20.5% 23.4% 25.1%

Financial Income (289) (277) (291) (282) (148) (273) (264) (256) (243)
Translated earnings contract gain, net 354 351 161 83 30! 30 30 30 30
Other expense Income 249 285 56 (123) (76) (76) - - -
Income before tax expenses 2,426 1,797 816 813 824 2,415 3,759 4,804 5,626
Tax expense(income) 491 411 168 221 139 507 789 1,009 1,181
Net Income 1,935 1,386 648 592 685 1,907 2,969 3,795 4,444
NPM(%) 13.7% 9.8% 5.1% 4.5% 9.4% 11.7% 15.2% 17.7% 19.1%

Net income to non-controlling interest 29 70 67 86 59 89 185 192 199
Net income to Corning Incorporated 1,906 1,316 581 506 626 1,818 2,784 3,603 4,245

Rating
Buy
SAxH=7t: 86.24 %

Target Price : 144 $
A£0{2: 66.8 %
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Key Metrics

12MF PER 32.1x
EPS(27E) 42%
Xtot A $ 28,745 M
Bl =A $17,200 M
X2 A $ 11,545 M
FQ 55
Vanguard Group Inc. 11.43%
Samsung Electronics 7.94%
BlackRock Inc. 7.41%
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of sfiEot= =22 =HEIUCE Springboard7t 2Heist H0| Ol A7HsSst SHEQ! Z0|Ck
ol2{st =& &2 O|= AHE2| IRA Hotof olsf ZQIEl £~Q0|Ct IRA #ot2 D|=4i BF
QLUE EFEst= MR ZZHEO| CHoll 10%2| F7t EXMUSH(TOE HMSSITE F,
7|4S0| EftE TZ2HEES TG M MASKE 2o D|Z0|A Mikst HZ0| 5047+ of
22 0|8oH0fstCH= ZAOICt Ol = SAF BN AtPETE MEALe| MY QFX[Jt £ &
Alof SAte] MAME Zste £ A= 2A-Bl(win-win) ZAIE dMHe = = Ao|Ct
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X
o

™~

W
i

b

|Z 0HEFF Table2 CHS1t ZLCh

Corning #|= &5 Table

(Ch: uHol cHay) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenues 14,102 14,009 12,588 13,118 7,713 16,254 19,515 21,493 23,276
YoY(%) 25.4% -0.7% -10.1% 4.2% 23.5% 23.9% 20.1% 10.1% 8.3%
Optical Communications 4,349 5,023 4,012 4,657 2,921 7,089 8,985 10,748 12,262
% of sales 30.8% 35.9% 31.9% 35.5% 37.9% 43.6% 46.0% 50.0% 52.7%
Display Technologies 3,700 3,306 3,632 3,872 1,803 3,882 3,960 4,148 4,280
% of sales 26.2% 23.6% 28.1% 29.5% 23.4% 23.9% 20.3% 19.3% 18.4%
Specialty Materials 2,008 2,002 1,865 2,018 1,046 2,160 2,340 2,383 2,519
% of sales 14.2% 14.3% 14.8% 15.4% 13.6% 13.3% 12.0% 11.1% 10.8%
Hemlock & Emerging Growth Businesses 1,243 1,662 1,319 1,097 570 1,140 2,358 2,451 2,544
% of sales 8.8% 11.9% 10.5% 8.4% 7.4% 7.0% 12.1% 11.4% 10.9%
Life Sciences 1,234 1,228 959 979 484 1,055 998 1,011 1,021
% of sales 8.8% 8.8% 7.6% 7.5% 6.3% 6.5% 5.1% 4.7% 4.4%
Automotive 1,606 1,404 1,893 1,846 900 1,714 1,818 1,793 1,775
% of sales 11.4% 10.0% 15.0% 14.1% 11.7% 10.5% 9.3% 8.3% 7.6%
Adjustment (38) (616) (992) (1,351) (11) (786) (944) (1,039) (1,125)
% of sales -0.3% -4.4% -7.9% -10.3% -0.1% -4.8% -4.8% -4.8% -4.8%
7.1. Optical Communications Ol&3=H
Optical Communications 222 Enterprise Network?l Carrier Network2 L0 F=HFHCE
Optical Communications Ij&x3
(Sh: uHOl EHay) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenues 4,349 5,023 4,012 4,657 2,921 7,089 8,985 10,748 12,262
YoY(%) 22.1% 15.5% -20.1% 16.1% 43.0% 52.2% 26.8% 19.6% 14.1%
Enterprise Network 1,149 1,263 1,141 1,979 1,474 3,484 4,686 6,164 7,485
YoY(%) 20.8% 9.9% -9.7% 73.4% 91.9% 76.0% 34.5% 31.5% 21.4%
Carrier Network 3,200 3,760 2,871 2,678 1,447 3,605 4,299 4,583 4,778
YoY(%) 22.5% 17.5% -23.6% -6.7% 13.5% 34.6% 19.3% 6.6% 4.2%
Enterprise Network Ij&£3H
(ShQ|: uHot chay) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenues 1,149 1,263 1,141 1,979 1,474 3,484 4,686 6,164 7,485
YoY(%) 20.8% 9.9% -9.7% 73.4% 91.9% 76.0% 34.5% 31.5% 21.4%
Enterprise Z5}2F (M f-km) 1.9 3.0 5.0 6.3 7.7 8.8
0|= 50| AAH| 22| CapEx 140,287 167,012 161,252 233,395 373,303 461,175 559,479 633,117
FQ A A ol o|o|E{MIE] (MW) 728 2,709 3,245 6,350 12,992 17,258 22,031 25,607
Enterprise Blended ASP (&2]) 604.2 659.3 695.6 743.7 795.6 847.5
Al Application 2.7 6.7 11.9 19.1 27.4 36.3
Non-Al Application 12.4 11.8 11.7 12.2 12.6 12.1
24 7l0|E PPI 89.8 89.8 95.7 86.3 86.3 86.3 86.3 86.3
HOO

Enterprise Network

II_II_

[FRIZQIE 1]0M =23t Hiet

Z0| Ho[EHE7 FHQL= &

5D SAI0| HHO| MESIE|BA THASP)OE BH MRt RA7L So|Ct WRtA o]
2 ZH5P| 9l5h Q9 ASPE E2lstol W2 SFsit

StoE YUMoz CRIE
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0|3 310|527/ 242] CapEx 0|

(THel: uHak Eay) 17 18 19 20 21 22 23 24 25E 26E 27E 28E
Google 13,184 25,139 23,548 22,281 24,640 31,485 32,251 52,835 85,298 93,042 124,812 124,812
Apple 12,451 13,313 10,495 7,309 11,085 10,708 10,959 9,447 12,513 14,851 14,851 14,851
Meta 7,133 13,915 15,102 15,163 18,690 31,431 27,266 35,526 68,879 96,443 107,159 117,875
Amazon 11,955 13,427 16,861 40,140 61,053 63,645 52,729 82,999 119,354 131,876 155,853 167,842
Microsoft 8,129 11,632 13,925 15,441 20,622 23,886 28,107 44,477 64,551 88,078 105,694 123,309
IBM 2,329 3,395 2,286 2,618 2,062 1,346 1,245 1,245 1,493 1,625 1,625 1,625
Oracle 2,021 1,736 1,660 1,564 2,135 4,511 8,695 6,866 21,215 35,260 47,013 58,767
A 57,202 82,557 83,877 104,516 140,287 167,012 161,252 233,395 373,303 461,175 557,008 609,081
YoY(%) 18.3% 44.3% 1.6% 24.6% 34.2% 19.1% -3.4% 44.7% 59.9% 23.5% 20.8% 9.3%

X Ini o = = =l = Ho MBS =5 o = =10 |17 o

ZMS 0|2 PPI 0|2 Dfsl 27} WEES AE E3IHQL 012 FQ slo|HAA Y

400,000 R?2=0.89 =1 = - - - - — - = -
- SH= = = = o | = A O =3
" CapExet SYsiOz 0|9t iS50l RHSINCL stolHAMAYRE BA AIS StE U FES

. ol Lo Sk EXI= o SirHs
Qlet AL MRE =E37| f/s Al O[EHMEECE EXE AC2: MIXHo =2 STHst
= 51 3 L=
i B 0 7pPgstot of2{gh ZEOIM 2t Ate| CapExes ®A AIEC| TYD 2f Ate| &% JHO|EHAS|
0+
0 1,000 2,000 3,000 4,000 AlC

HEIZES 71FE0R2 FFAISICY

JBLt SAtE F2 MEQ| &5t H CAPAO| CHEE O HEE MSSHX| gh=Ch ofof w2t

0= gds 7012 =22 HR20 gt YEE s SAe| ol dd® #0IE &3tEs

2 FEAC 258 V|E 0= EdR o XY 27002 f-km)et SAC| HRES

7[9to2 243 HO|E{MIEfRr Sot2f MRt HRrES HEez HE2 FFIRIC

ASP9—| 82, Ao =7 H|S0| %%%—1‘—% S&eitta 7SI [Exf 2IE 1] =2l0j w2t
C

Al HO|EjME{Sto2 ZaE|= 717 =1, E7|

HSsHHM HE =2 DP‘.J9 '?1%* = 7| WZolct w2t TH| AlFe| ZdH® AHolE £
stEf & Alo| &0 A= =202 J-K| 2 £28 FESIL 23~24H2| B 0|2 &8
2zt I'_I-A-I_IQI_ =1

ol LS| HEMeR o= ASP% FHSIAUCE A ol2 Al

o
24130 Qe 2|MX| 7|2 CRUSE LightCounting®| &EE &R5}QICt

@ Carrier Network &3

Carrier Network Dj&x:H
(Ete|: ot 3y 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenues 3,200 3,760 2,871 2,678 1,447 3,605 4,299 4,583 4,778
YoY(%) 22.5% 17.5% -23.6% -6.7% 13.5% 34.6% 19.3% 6.6% 4.2%
Carrier 3,200 3,760 2,871 2,678 1,447 3,139 3,434 3,548 3,548
0|2 CHE SAAF CapEx B4 48,157 56,683 46,421 46,193 24,500 49,000 51,500 52,500 52,500
Verizon 20,286 23,087 18,767 17,090 8,750 17,500 18,500 18,500 18,500
AT&T 15,545 19,626 17,853 20,263 11,000 22,000 23,000 24,000 24,000
T-Mobile 12,326 13,970 9,801 8,840 4,750 9,500 10,000 10,000 10,000
six{#lol2 74 AH 1,184 2,314 1,086 2,017 4,769 4,383 4,011 4,011
DCl 466 866 1,036 1,230
zEg 37.7% 44.0% 49.3% 58.5%
Carrier Network 222 [EXIZ2IE 210 =2Igt XY 0|2 FQ Chy SMAZE M AZ
e & HED, O BAY BXLE THsHHA BRI B MESHE K™ MQUCE kA M
=9|E Hthel O|=2 = Y E4AIAKVerizon, AT&T, T-Mobile)Q| CapEx F0| & JI0|EHAE
w0 e OIEICE SHE B2 IIES FHSIUCL 2+ Ate| CapEx 7HO|HAE HIESIHA SA| SxHe|
EXt M7Hof| CHSt 291712 Bhdsl 252 2F AF 2% JH0|EHA AMCE XHEH 0|F2E K A0
= 710|EA SICh O s 7H0|HA MTHES AEist0] E4+MO = CapExE FHILC
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A stixA 0| SHRE HrjXoz FQlk|= 7dH|E0| WEH S0t oof w2t

£ g2 2 24
meEl| FHRE AMTRN TS A= TN 52 SN Zolg ZEmE| HA
HISS AMSHD, M7t BA| BAMISOIM XXIsHs HIFS W5 Carrier 0fE0] HHCH

DOl 4% 20| 278 HOIEME HAS S QImet a2 olsf Al H9l2 Hojx|
oA BB} 52 B FH0IZ0| Zo| SIZ 37| £87t SOjLE TEZ &% 10 L 10
of =2 oj4o| M7 H§ES FE MYOICL DM, AT A It L 22 MASHo)
S o S| Eof Yooz HANoR MIAT mhEel of
2Ro| &R JRYISICE 0% FAOlZ 2N JiE CRUZL FYsts
2F [

e DCIgF EFE MIKXE IS0 d8d2 FEsI

7.2. Display Oi&33

Display Ij&5H

(el wiot ehay) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenues 3,700 3,306 3,532 3,872 1,803 3,882 3,960 4,148 4,280
YoY(%) 16.6% -10.6% 6.8% 9.6% -4.4% 0.2% 2.0% 4.7% 3.2%
229 TV &5tk (0t of) 210 202 186 197 93 196 193 195 195
OHEN + SAL ol Eat2 (") 58.7 54.6 63.3 65.5 65.0 66.1 68.4 70.8 73.3

Display £&2 & 2| & = &
SHHAM HAIFX|2, ofE W 121X M= sHH 37|7F MEst7| W=20|ct EErEHH S OiE=2
o Chot ol

’

%EHE* v EOP%FEQE o

7.3. Specialty Materials 0§&3%H

Specialty Materials Ij &£

(ShQ|: uHot chay) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenues 2,008 2,002 1,865 2,018 981 2,160 2,340 2,383 2,519
YoY(%) 6.6% -0.3% -6.8% 8.2% 2.7% 7.1% 8.3% 1.8% 5.7%
Corning Gorilla Glass 1,403 1,331 1,136 1,224 579 1,230 1,303 1,227 1,230
OHE & MM ADEE EstEF (H L) 507,700 488,500 461,000 455,500 461,303 474,750 458,250 458,401
OfZ ADIEZE &35|2F 235,700 226,300 234,300 232,100 237,903 230,300 233,200 235,001
MM ADEE EotE 272,000 262,200 226,700 223,400 223,400 244,450 225,050 223,400
OiE ECIEE &at2 (M o) - 1,229 5,866 9,923
Advanced Optics & Other Specialty G 605 671 729 794 402 930 1,037 1,156 1,289

Specialty Materials 222 [Plus 2TtofM =235 O] S| oiE 232 xHHo| wE 5
3ot &< OfE ZMEE A EA|0| T2 F7t 0iE0| 7|ch=l= £0fCt

Corning Gorilla Glass THE2 Zt HEo| OfZ L AM ADIEE &512F MAUX|E AHAshD,
OfF ECIEE &5IH2 FVIE FFoI0] 0|2 HIECE FH35IQICE 25 %3%*% TH25
0ff £=&%l Counterpoint Research®| OZ(YoY +2.5%)1t 4f 2

o45IQICt 26EHEE = AOIEZO| wH|Z=7|7l F 43 H%(Counterpomt Researc
aotsl 3~41H2| EotES W0 PrASI0] AlLHSHRICE

o o

o & ok ok
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& SCEE &5 £

(SH2l: M of) 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E

OiE ADIEE Eol 191,000 203,400 235,700 226,300 234,300 232,100 237,903 226,300 234,300 232,100
OiE ZECiE2E &51 1,229 5,866 9,923
HES 2.5% 4.3% 4.4%

ELQAMA SN 5 JFYI2AA HIS

(sl otz 2 02 200w oA

(CH: uHak 21, X cff) 2020 2021 2022 2023 2024 EQQINA D&Y 95,063 141,708 69,818 306,588

EEEINENTES 56,039 67,380 89,263 95,063 141,708  fiZZatA ojeldy 26,931 21,743 19,046 67,720

AN ZMEE &8I 1,394 6,810 11,210 10,000 6,359 HIE(%) 22.1%
OE ECEE EA0f ME 5= 1) MAETHX ZEHSE £ 0|7 EE F0|E Albtstd, 2)
OHEZ ADIEE Z5I2 ofatx[of tH3t0] O BELHEE &otd MURIE Attst CFE, 3) X
=ZH| HIE S2 12{st0] SAOA S0ts 2 Y2 Attsto] EHASIULCY

7.4. Hemlock & Emerging Growth Business O|&3H

Hemlock & Emerging Growth Businesses I|&xH
2027E 2028E

(chg|: o chay) 2021 2022 2023 2024 1H25 2025E 2026E
Revenues 1,243 1,662 1,319 1,007 570 1,140 2,358 2,451 2,544
YoY(%)|  167.3% 33.7% -20.6% -16.8% -6.0% 3.9%  106.8% 3.9% 3.8%
Solar & Semiconductor 1,050 878 444 887 2,105 2,198 2,292
9% of Revenues 79.6% 80.0% 77.8% 77.8% 89.3% 89.7% 90.1%
IHEE%) 80% 85% 90%
I CAPA (1t =Hay) 1,500 1,500 1,500
Other 269 219 126 253 253 253 253
% of Revenues 20.4% 20.0% 22.2% 22.2% 10.7% 10.3% 9.9%
Hemlock & Emerging Growth Business S22 [Plus It0|M AZsIRS, 243 7| 2F 10
22| #29| ofE0| 28E 7|FE 259 ERHNIK| MEE 7HAIMO| HE20|Ct SAts 0|0
H255E X JtES AP;@M, Sk& 517 S0{LHE CAPAZS| of 80%0f CisH FE2S dots2
AEHO|CE M2t 24E 9 UESH MAP EA|Q o gxEst SEX|o FMstCtn 7HYsta, o
AN =oIgh Al SHO0| &M Tts2 Alfots 26 HREH 24Xo=% JIsE2 =0|1 SHO| of
St 0ES QMBI Jhasigict
Ol HIHZE 7|&E it A B2 & Hh 0|2 RIX|stE BIex| 222 six|el g S22}
A FPESHA GAESCtn MAUSHD HES FESIUCE dGE £t M8 =nsk Z2|4A
2|2 2Z0| Buy Amercia FX1t &7H 5~6'3 O|LHof| 2H O MASICI D MAUSH= THE, Sie
F0|E uthslf etptot MEFS grHstICt
75. 7|El AIHEE HEFY
JIE} MRS HhEEE
(Chg: uHol EHay) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Life Sciences 1,234 1,228 959 979 484 1,055 998 1,011 1,021
Automotive 1,606 1,404 1,893 1,846 900 1,714 1,818 1,793 1,775
Life Sciences@t Automotive HEE2L2 AUXMOZL} Hx|MCZ EEist EXS =517 MY

HE|HoR FF5| HHRER 370 iES ave. flatsto] =HSHAC
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8. Valuation - Historical Peer PER Method

8.1 DIEJ7} A FYHIE FZ

Estimated Cost of Revenue & Operating Expenses

(USD in millions) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenue 14,082 14,189 12,588 13,118 7,314 16,254 19,515 21,493 23,276
YoY(%) 24.6% 0.8% -11.3% 4.2% 17.5% 23.9% 20.1% 10.1% 8.3%

Cost of Revenue 9,019 9,683 8,657 8,842 4,708 10,309 12,235 13,076 13,943
COR Ratio(%) 64.0% 68.2% 68.8% 67.4% 64.4% 63.4% 62.7% 60.8% 59.9%

GPM(%) 36.0% 31.8% 31.2% 32.6% 35.6% 36.6% 37.3% 39.2% 40.1%

Operating Expenses 2,951 3,068 3,041 3,141 1,588 3,212 3,288 3,388 3,494
OE Ratio(%) 21.0% 21.6% 24.2% 23.9% 21.7% 19.8% 16.9% 15.8% 15.0%

OPM(%) 15.0% 10.1% 7.1% 8.7% 13.9% 16.8% 20.5% 23.4% 25.1%

Selling, General & Administrative Expenses 1,827 1,898 1,843 1,931 986 2,023 2,120 2,221 2,327
% of Revenue 13.0% 13.4% 14.6% 14.7% 13.5% 12.4% 10.9% 10.3% 10.0%

Amortization of purchased intangibles 129 123 122 121 56 118 98 96 96
% of Revenue 0.9% 0.9% 1.0% 0.9% 0.8% 0.7% 0.5% 0.4% 0.4%

Research & Development Expenses 995 1,047 1,076 1,089 546 1,071 1,071 1,071 1,071
% of Revenue 7.1% 7.4% 8.5% 8.3% 7.5% 6.6% 5.5% 5.0% 4.6%

SAts HIE W BiS71 & Y W ZH 501 st M2 AYS SAISHK| =0 249
[EXFEQIE] & SAts WEYI HAZ sithof ofgt Qlmat 50| 452 1otz
o|[:|-_ EAfh OC§OH+H|Q_O| _T'_7§,H| pS| A‘I

ot
=
50| Otz SAte| HigzEe! S7t=

70l

Mol chet =2 S7t= QI8 GPOREIO| WHES
A

Ho| 20 B U HIF0| o &R 0lof|
S 2xZ JhEc) waty A9l E2S viEstnt oSl oS YY) £ES HMCE

8.1.1. OjE&&I7HCost of Revenue) =4

SAR| OiE7IE S |zl 2|2 7HH0 =2 MEME JIFILh SAt= HES Sslf the
T FEE AFE AYS TI™str(of 2-3Ee| 2|=EII0| AUSS HFHC 2
Az|20| F @xzel BME 7ZICE Olof Az|2 7tA

4Q237HX| & 1074 27|l chs 2|2 7t SAe| EtE
2|SEfRIOl 27| 2§ Al R? 2f2 0.78052 =2 AMZHE HQICH anw, Alg|z2 Zto| oF
HE X|Z GPotzIe| 452 =7t Ofl 10fXl AtfEol MEOC

hu *

I
m
i
ml_o
me
1+ g
30
_lT'_

SR SAH= REC| YA NS S8 GPOIE MaTziol FUHCE [FXHE
D0z

ol
H —

= SAt= Enterprise AfHEQ| I(high P) &AH0|22| 2 ZZC=Z QIst 718 7iMO|
=24 =

O|F/X|2 RUCE. Olof| Al C|O[E{MIE|EF AH|O|F Eof S7t7F 2435tE 2413 227(82 1 Enterprise
Ateistol HMAOHS L H|SDH SALS| DIEIIE 7to| 37 BMe TI#sieict R? 2t 0.85
2 =2 MIAEAE Ho|= HE FXs AIE ¥ Enterprise HIES 3|Alof CHRI5t0] F=H5HQIC
X 8-1. Si Price index X 8-2.SiPrice-COR 3|7|&2M X 8-3. EnterpriseH|&-COR 3| # &AM
(%) %
$/ke) 4;0/ y = -0.0005x + 0.6254 ) y = 0.7482x + 0.2138
750 - o] R?= 0.7805 40% 1 R?*=0.8499
700 | o
35% o 8 o ®
650 - 35% 1 e .
e o .7 .
600 - 30% | R
550 - o 30% 1
25% A L4
500 4
450 . . . . 20% : T \ 25% ; ,
21 22 23 24 25 500 600 700 800 0.1 0.15 0.2
Z£7X]: Business analytig, SMIC 2E! Z£X]: Edgar, SMIC 2E! £7X: Edgar, SMIC 2E!
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8.1.2. YH|E(Operating expenses) &4

SAte HYH|IE2 @ SGRA @ Amortization @ R&DE FMEICE SGRA expense= Zi71atzt

HI, elZiH], %%% | S22 A&, DZHIH 4H0] Zoitt T SAte| gefel 430 wet
o ZHl= 37tg ol gi7|of 23HCHH| 2413 SG&A HIE A4EES proxysto] FHSIRALCE

Zl Investor dayE Edf| &

e

A= A= BOf TS AlE S

= ° oY 7l

= 7| ZHY RXIE sl R&D XES & £ 109 HZE KX Aozt &5l Ht, &2
20U A 3y avg flatsto] FHSIRUCE ESH, SAts O Amortization MYX|E H|Alst
0 QU7[0fl 2Q25 AFAETDAMO| B7HE 2028 ENK|Q] HAME vHIs FHSIQICH

8.2. HY2lH|E(Non-operating expenses) & 2IM|(Income taxes) & H|X|HiX|2a=0|2] F£H

Estimated Non Operating Expenses

(USD in millions) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Estimated Non Operating Expenses 314 359 (74) (322) (194) (319) (234) (226) (213)
Interest Income (289) (277) (291) (282) (148) (273) (264) (256) (243)
Translated earnings contract gain, net 354 351 161 83 30 30 30 30 30
Other expense Income 249 285 56 (123) (76) (76) - - -

Estimated Interest Income

GYULlH|E W Interest Income?| 2 HE FHS THSIFCE SAk= 2.99E8 2o %=

B EXIZ ©I8{ Other expense IncomeO| &MSH} SAt= O Hlﬁﬁ RO X2 EXIE

JARMCL], S2[d F-0| S7tst7|of 25Ee ME(otES, o[ 0 flatstRICt. Translated

earnings contract gain 2 &8 HZOZ QIst Q| XIZ|AL EHitdol SIX|E Q|SH THEAEO||A
25

o]
LAsh= 9ol el FHO| 2715 sl 2582 dEV|REe &S 0| O flaty2[3YCt.

(USD in millions) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Total Interest Income (289) (277) (291) (282) (148) (273) (264) (256) (243)
Interest bearing assets 2,148 1,671 1,779 1,768 2,455 2,877 3,459 4,229

Cash & Cash Equivalents 2,148 1,671 1,779 1,768 2,065 2,488 3,070 3,840
Investments 318 360 414 394 389 389 389 389
Interest Income 11 15 38 47 40 50 60 72
Effective Interest Rate (%) 0.4% 0.8% 2.2% 2.7% 1.9% 1.9% 1.9% 1.9%

Interest bearing liabilities 7,680 7,482 8,052 7,670 7,630 7,708 7,708 7,708
Long-Term Debt 6,989 6,687 7,206 6,885 6,821 6,900 6,900 6,900
Long-Term operating leases 691 795 846 785 809 809 809 809
Interest expense 300 292 329 329 165 313 314 315 315
Effective Interest Rate (%) 3.7% 3.9% 4.2% 4.2% 2.2% 4.1% 4.1% 4.1% 4.1%

Interest Income O|XHYEXIMTL EX|of| LSt REOIXI2S S5l FHSIACE Cash & Cash

Equivalents= 0[2le] MEo=Z Qlst JUSSHISEL| S7IME BHYsIRICE SAt= Long-
Term Debt [Appx 4.]0] Ciet RE SH=2S ZA|5H7|0f 25E2 Exf Lf ot7| A|HE 7|08 =
HolRlol, o|F& OfF H|§H #29| A7 MAHS THots HekS vrgsl 3y avg flatstRILCt.

2419 =2 Tax expense= CIAE0| HEST Hafiof ME AHLhZ0] MR SHE[X|
2 oA BIRE LAH SO0ICh Lot SAE AREIME Ssti OBBBA B W0l WHE
B HSF0| 277K O|0fX HelMel gfe|x FFO0| OFECt HAISHILE. ofof Oj= g

AMER! 21%E HESIALCE. Tax expensedi| CHE =& E|0[S2 [Appx.3]0i| HF5HACt

rok é prie}

SAH= HSG Group?| EfFE ArEof Chsi 20 9¥ 80.5%9-| X222 FS3ct olof| sHE At
ARo| olele| AT} HIXHIFFHZL #=0[|2o2 FHEFICEL Mai

2 Capa®| 80%0i CHEH 0|0] ST 2ha], EfE AAES| TMEof| w2 0o F&F0| 7|
CHEICE ofof &% OflAtE|= EfYE AtYE OHEHO| MEES proxysto] FHSIRACE
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QA AFA(Estimated Income Statement)

OB
Ol
o

} Estimated Income Statement= C}23} ZtC}

Estimated Income Statement

(USD in millions) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Revenue 14,082 14,189 12,588 13,118 7,314 16,254 19,515 21,493 23,276
YoY(%) 24.6% 0.8% -11.3% 4.2% -44.2% 23.9% 20.1% 10.1% 8.3%
Cost of revenue 9,019 9,683 8,657 8,842 4,708 10,309 12,235 13,076 13,943
Gross profit 5,063 4,506 3,931 4,276 2,606 5,946 7,281 8,417 9,333
GPM(%) 36.0% 31.8% 31.2% 32.6% 35.6% 36.6% 37.3% 39.2% 40.1%
Operating expenses 2,951 3,068 3,041 3,141 1,588 3,212 3,288 3,388 3,494
Operating income 2,112 1,438 890 1,135 1,018 2,734 3,992 5,029 5,839
OPM(%) 15.0% 10.1% 7.1% 8.7% 13.9% 16.8% 20.5% 23.4% 25.1%
Financial Income (289) (277) (291) (282) (148) (273) (264) (256) (243)
Translated earnings contract gain, net 354 351 161 83 30 30 30 30 30
Other expense Income 249 285 56 (123) (76) (76) - - -
Income before tax expenses 2,426 1,797 816 813 824 2,415 3,759 4,804 5,626
Tax expense(income) 491 411 168 221 139 507 789 1,009 1,181
Net Income 1,935 1,386 648 592 685 1,907 2,969 3,795 4,444
NPM(%) 13.7% 9.8% 5.1% 4.5% 9.4% 11.7% 15.2% 17.7% 19.1%
Net income to non-controlling interest 29 70 67 86 59 89 185 192 199
Net income to Corning Incorporated 1,906 1,316 581 506 626 1,818 2,784 3,603 4,245
8.4. Valuation - Historical Peer PER Method
2 HIMo| [EXZRIE]IE Salf SAk= Alo| Qg Z2XQl Eefol.ME2F ZItE Qlol midL|
S 012 UEYS elZat 7E0| A player2 A2IR0L TEH NETZI0| CURSS ol
Ct. 0l0f SAte| E2fol2 £5 4E7F (™A 15.2%2Hs =2 MAE0| oM=L M2t SAt
£ &t AlFQ| 7ozt olelel dEdE JHe & HI¥E &= Rl PER Method& RHEHRYCE

8.4.1. Why not Historical PER Method?
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100 + . 261 Lj @A} gt 0 Option RSU,PSUS 9328076 2541 & AR 59 7h8
Hadak nF|FE7] el 26\ XIALEDNY 4,400,000 TH25 REALE OfQ) £
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Zx|: Edgar, SMIC 2E! Z£x: Edgar, SMIC 2&!
E3l, S|M7HSE FAI0) 2fFt Diluted EPSE 57| QI8 261 QEHSFASE FHCY.
SAte T4 F-HETE V(0| AEZM3F RSU/PSUE S8t EEF §|4{Tt0| O|FZ
Cf. O[of] 1H25 L Xetts &M 4= CHH| HetES proxysfof Het:Al 5 AL} ESH SA
= OfE dHAE oo XAFE oifRst?| WZ0] O|F vrdsl FEEEFA+E ML

&7 =2/

= ZE8/5[0], 2027F EPS 4.150f Target PER 34.6xE

Target Price 144$, Upside 66.8%, EX} SfAH “Buy”E A[StC}.

Valuation - Historical Peer PER Method (2027E)

2027E Revenue (USD in millions) 21,493
2027E Net Income to Corning(USD in millions) 3,603
Common Shares Outstanding(Units) 866,002,864
2027E EPS (USD) 4.2
Target PER Multiple 34.6x
Target Price (USD) 144
Currnet Price (USD) 86.24
Upside(%) 66.8%
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Appendix.

Appx 1. 12MF PER Band

15.x 20.x 25.x 30.x 35.x Price
100 -
90 -
80
70
60
50
40
30
20 A
10 -
22.10 23.02 23.06 23.10 24.02 24.06 24.10 25.02 25.06
Appx 2. BS, CF
(U5 Dollars in millions) 2022 2023 2024 1H5 (U-S Dollars in millions) 2022 2023 2024 1H25
Assets 29,499 28.500 27.735 28,745 Cash Flows from Operating Activities 2,615 2,005 1,939 859
Total Current Assets 7,453 7,212 7,992 8,196 Net inm.:m.e 1,386 648 592 685
Cash and Cash Equivalents 1,671 1,779 1,768 1,491 Depreciation 1,329 1,247 1,229 603
Short-Term Investments _ _ _ _ Amortization of purchased intangibles 123 122 121 56
Accounts Receivable 1,721 1572 2.053 2208 Loss on disposal of assets, net 189 155 143 5
Inventories 2904 2666 2724 3084 Share-based compensation expense 175 218 273 117
Other Current Assets 1157 1195 1.447 1323 Translation gain on Japanese yen-denominatec (191) (100) (104) 70
Total Non-Current Assets 22,046 21,288 19,743 20,549 Deforred tax benefit (48) (75) (33) (39)
Net Property, Plant & Equipment 15,371 14,630 13,359 13,881 Inventories (522) 157 (171) (238)
Net Intangible Assets 1,029 905 752 744  Other current assets (139) (80) (107) (105)
Goodwill 2394 2380 2363 2492 Accounts payable and other current liabilities 408 (173) 470 (59)
Long-Term Investments - _ ~ _ Customer deposits and government incentives 110 (42) (6) 43
Other Long-Term Assets 3,252 3,373 3,269 3,465 Deferred income (49) (5) (27) (70)
Liabilities 17,224 16,632 16,665 17,200 Other. net (271) (117) 276 43
Total Current Liabilities 5175 4,319 4,919 5,475 Cash Flows from Investing Activities (1,355) (1,000) (744) (466)
Accounts Payable 1,804 1,466 1,472 1,031 Capital expenditures (1,604) (1,390) (965) (516)
Accrued Expenses 3,147 2,533 3,121 2,758  Proceeds from disposal of assets 76 89 80 -
Current Portion of Long-Term Debt 224 320 326 786 Realized gains on translated earnings contract: 300 326 279 107
Total Long-Term Liabilities 12,049 12,313 11,746 11,725 Other, net (127) (25) (138) (57)
Long-Term Debt 6,687 7,206 6,885 6,714 Cash Flows from financing activities (1,649) (883) (1,164) (696)
Other Long-Term Liabilities 5,362 5,107 4,861 5,011 Repayments of debt (87) (284) (267) (279)
Total Shareholders’ Equity 12,275 11,868 11,070 11,545 Proceeds from financing activities 127 1,000 287 309
Total Common Shareholders’ Equity 12,008 11,551 10,686 11,116 Payments related to equity transactions (460) (401) 81 70
Preferred Stock - - - . Proceeds from exercise of stock options 40 42 76 12
Common Stock 910 916 921 923 Purchases of common stock for treasury (221) - (165) (133)
Treasury Stock (20,532) (20,637) (20,882) (21,085) Dividends paid (932) (989) (986) (503)
Additional Paid-in Capital 16,682 16,929 17,264 17,389  Other, net (22) (39) (28) (32)
Accumulated Other Comprehensive Income (1,830) (2,048) (2,543) (1,934) Effect of exchange rates on cash (88) (14) (42) 26
Retained Earnings 16,778 16,391 15,926 15,823 Net (decrease) increase in cash and cash equi (477) 108 1) (277)
Minority Interests and Other 267 317 384 429 Cash and cash equivalents at beginning of yea 2,148 1,671 1,779 1,768
Total Liabilities and Shareholders’ Equity 29,499 28,500 27,735 28,745 Cash and cash equivalents at end of year 1,671 1,779 1,768 1,491

Appx 3. Income taxes

Estimated Income taxes

(USD in millions) 2021 2022 2023 2024 1H25 2025E 2026E 2027E 2028E
Income taxes 491 411 168 221 139 507 789 1,009 1,181
Income before tax expenses 2,426 1,797 816 813 824 2,415 3,759 4,804 5,626

Effective Tax Rate(%) 20.2% 22.9% 20.6% 27.2% 16.9% 21.0% 21.0% 21.0% 21.0%
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Appx 4. Long term Debt

Debt consisted of the following (in USD millions)

Long-term debt 2024 2023
Debentures, 6.85%, due 2029 156 157
Debentures, 7.25%, due 2036 249 249
Debentures, 4.70%, due 2037 297 296
Debentures, 5.75%, due 2040 397 396
Debentures, 4.75%, due 2042 497 497
Debentures, 5.35%, due 2048 545 545
Debentures, 3.90%, due 2049 396 395
Debentures, 4.375%, due 2057 743 743
Debentures, 5.85%, due 2068 297 297
Debentures, 5.45%, due 2079 1,087 1,086
Yen-denominated debentures, 0.698%, due 2024 149
Yen-denominated debentures, 0.722%, due 2025 64 71
Yen-denominated debentures, 0.992%, due 2027 236 263
Yen-denominated debentures, 1.043%, due 2028 163 181
Yen-denominated debentures, 1.219%, due 2030 159 177
Yen-denominated debentures, 1.153%, due 2031 198 221
Yen-denominated debentures, 1.583%, due 2037 63 71
Yen-denominated debentures, 1.513%, due 2039 37 41
Euro-denominated notes, 3.875%, due 2026 311 330
Euro-denominated notes, 4.125%, due 2031 568 602
Financing Leases, average discount rate 4.5%, due through 2044 174 195
Other, average rate 3.61%, due through 2042 575 564
Total long-term debt, including current portion 7,211 7,526
Less current portion of long-term debt 326 320
Long-term debt 6885 7206

Appx 5. Target Peer Multiple

Target Peer Z= 12MF P/E multiple

Peer Al7| 12m fwd PER Ha
GE Vernova.lnc. 2414 1257 38.8 346
Eaton Corporation plc 30.4
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