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COLLEGE OF MARITIME AND OFFSHORE STUDIES
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FIRST SEMESTER EXAMINATION FOR 2024/2025 ACADEMIC SESSION

MAEF 103: BASIC ACCOUNTING TIME ALLOWED 2 Hours

SECTION A-Multiple Choice Objectives Question.s (30 marks)
INSTRUCTION: Answer all questions in this section \

1) Who reports on the™ true and fair view” of 1he' financial statements----==---- (z_l)
Owners of the entity () The Auditor (¢) The entity’s accountant (d? Fm_anc.i'fll Director
2.)The body charged with the responsibility of incorporation of limited hab%h?y
companies in Nigeria is (a) The Central Bank of Nigeria (b) Thg Federal I\'Almstry of
Finance (c) The Ministry of Foreign Affairs (d) Corporate Affairs Commission
3.) One of the following is NOT a form of business entity (a) Sole Proprietorship (b)
Partnership (¢) Limited Liability Companies (d) Quasi-Companies
4)The accounting concept which presumes that an entity continue to operate into a
foreseeable future is called concept. (a) Fair Value (b) Money Measurement (©)
Going Concern (d) Entity
5) An accounting concept which prescribes that financial statements should not be
prepared 1o infiuence users of the statement is called,  concept (2) Fair value (b)
Fairness (c) Historical cost (d) Entity (e) Materiality
6)The sales returns day book is used torecord (@) Credit notes issues to
customers (b) Money received from account receivable (¢) Names and contact details of
account receivables (d) Debit notes issued to suppliers
7) Which of the following is not a subsidiary book? (a) Sales day book (b) Cash day book
(¢) Returns inward day book (d) Purchases return day book.
8) A trial balance is the balance extracted from _____ledger ((a) Nominal (b) Impersonal
(c) General (d) Personal
9) One of the following is classified as a current asset (a) Land and Building (b)
Furniture and Fitting  (¢) Trade Receivable (d) Motor Vehicle '
10) Qne of th.c following is NOT an importance of accounting and book keeping. a) Book
keeping provides permanent records for all financial transactions (b) The records are used
by the Inland Revenue for tax assessment. (¢) The records can be used to determine the
promoters of the organization (d) the assets and tabilities-of a business are shown
11) which of the following is an indirect user of financial accounting? (a) Tax Authority
(b) Management (¢) Employee (d) Lenders » 2
z;)) gols’:?::g:;; tfi?]f a(i(;lllgmlau'r'\g cost is called : (a) Performuncc Management
T g : man'cml Management (d) Financial Accounting
i plication of the entity concept to a sole trader is that the (g) Business can sue

¢ sued separately (b) Liability of the owner iz limited (¢) Owner c N privi

g er cannot own private

by Renance
renance.app ¢ Download Renance on Google Play



