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Ol & Gas Sector Owerview

Global oil supply changes and sustainability concerns impact M&A activity...
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in response to the landmark M&A deals by Chevron and BxxonMobil, other US producers are
ptively pursuing consolidation strategies. This move is primarily to seoure critical il reserves and Deal Count h’- Hﬂgiﬂl‘l
maintain competitivenass with the market leaders.
Mhe Permian Basin, & significant ol and natural gas producing area located in ‘West Texas and
coutheastern Mew Mexico, has become a focal peint for ME&A activity. This is driven by the
reducticn in drilling costs and surge in US LNG exports
Mhe commitrment by top fossil fuel producers at COP2E to eliminate methane lesks signals a
potential surge in M8A activity focused on carbon-sterage technology, as companies seek
padvanced solutions to meet the new environmental standands
With the upcoming LS elections in May 24, there could be significant shifis in US policy relating te
enengy imvestments. The possible election of Trump could lead to uncertainty about the future of
existing policies (such as the RA providing $270bn of subsidies) given Trump's historcal stance "EMEA = APAC » Americes
towards clean energy.
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fransaction Owerview

APA Corporation’s acquisition of Callon Petroleum...

L0 CALLON

Acquirer: APA Corporation (MasdagqG5: APA)

APA Corporation explores, develops, and produces natural gas, crude il
and natural gas liquids. it was founded in 1954 and is based in Houston,
Texas.

APA Corp handles the gathering, compression, precessing, and transmission
assets in West Texas, while helding ewnership in 4 Permian Basin long-haul

pipalines. This firm operates in the U5, Egypt, and UK. It also has expleration
activities affshore Suriname.

Market Cap: S10.4bn
EBRITDA 45.3bn
Met Debi: 45.6bn
LTM Reverie: SE.A4bn
TEW, LT EBITDA 3. 2u

Target: Callon Petroleum Company (NYSE: CPE)

Transaction Summary

Callon Petroleum Company specialises in the acguisition, exploration, and

development of oil and natural gas properies in West Texas, It was founded
in 1950 and has its headguarters in Housten, Texas.

in 2009, Callon acquired 8800 net acres in the Permian Basin and, in 20149,
completed its merger with Carrize Oil & Gas which expanded its footprint
gcross the Perrmian Basin, Callon Petroleurn now has 26,000 acres in the
Midland Basin and 199000 acres in the Delaware Basin.

Market Cap: 42.3bn
EBITDA %1 dbn
Met Debt: 41.9bn
LTHA Revenie: 52 4bn
TEW/ LTM EBITDA 3.0x

+  On lanuary 40 2024, APA Corporation and Callon Petroleum Cornpany
have entered info 2 definitive agreemeant where APA will acguire Callon
in an all-stock transaction valued at %4.5 billion including net debt.

* Each share of Callen's commen stock will be exchanged for a fixed ratio
af 10425 shares of APA common stock

«  Ag putput slows and the number of top-tier production sites decreases,
coffipanies are Facing to purchase rivale to secure more autput

«  APA plans te retire Callon's existing debt and replace it with term loan
facilities tetalling 32 billiomn.

MNYSE: CPE Share Price
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Annduncement date- 4 January 2023

Offer per share: L3831 |as of 3™ January]

Transattion value: 54.5bn
Implied Premium: 13.7%
Aoquirer adviser[s]: Citi and 'Wells Fargo Sepurities

Target adviser[s): Margan Stanley
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Ratonale and Outlook

The acquisition will expand APA’s business...

APA CALLON

Rationale

This acguisition adds 145,000 drilling acres to APA
bEoosting its total Permian acreage by 50% due to
Callon's complementary Delaware-fooused assets,
Their high-guality short-cypde inventory helps
address currernt energy supply concems.

The acquisition is accretive with $150m in
annual synergles, 1.5% increase2 in EBITDAX
and $40mn in cost savings expected.
Acquisition synergles are more operational
than geological in nature.

Pro-forma production expected to exceed 500,000
boe/d and EV to increase to »521 bdlion. AFA's ail
production as a % of Permian production expected
to Increase from 37% to 43%.

Outlook

APA's pro-forma production mix s expectad to be bd% US f 36%

Intemational,

* APA ks expected to continue developing large legacy assets in the US

and Egypt, while advancing a FEED (engineering) process for its
extremely wvalsable Suriname asset, and continually maintaining a

diversified exploration portfolie in Uruguay and Alaska,

This deal further represents strong consolidation pressures within
Emergy, following 3 recent huge aoguisitions by EBxxonbdobil, Chevron

and Occidental Petrolaurm.

AFPA anncunced plans to fully utilise Callon's drilling rigs, instead of
cutting dewn drilling activity, which is part of the consolidate-and-cut
strategy most shale drillers follow. This shows AFA's prierity to increase

autput while acquiring more assets to meet energy dermand.

* Other than energy supply concems, consolidation pressures are

further compounded by investors expecting continual generous share
buybacks and dividends despite slowing shale cutput growth due to

recent high enargy prices.

The energy transition s placing  significant  pressure  on

realising synergles, given the pressures to reduce carbon impact,

whiich adds to costs.
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fransachan Cverdew

Kodiak’s Acquisition of Compressco...

é ££ﬂ£{f LT COMPRESSCO LP

Acquirer: Kodiak Gas Services, Inc. (NYSE: KGS)

Kodiak Gas Services, Inc. operates contract compression infrastrecture for
customers in the oil and gas industry in the United States

It operates in bwo segments, Compression Operations and Other Services,
The Compression Operations segrent operates comprassion infrastructure
to enable the production, gathering, and transporiation of natural gas and
oil. The Other Services sagment provides 8 range of contract senvices.

Transaction Summary

On December 19 Kodiak anmounced the sewecution of a definithes

agreement to aoguire €51 Compressco in an all-stock deal at 3854 mn,
while assuming $819mn In net debt. This is in line with recent headline

energy deals mostly being all-stock deals dus to enangy price wolatility.

C5l Compressco sharehelders will receive 00086 of Kediak's commaon stock
for each wnit they own. Eodiak B expected to launch a senior notes

Market Cap: %1 7bn
ERTDA 2471, 3m
Met Debt: £1.8hn
LTh Revenue: SH0M. 2m
TEV/ LT EBITDA 8.1x

Target: C5| Compressco LP (NASDAQ: CCLP)

C5l Compressce LF provides contract natural gas compression sendoes

wihich are wsed for oll and natural gas praduction, gathering, artificial life,
transmmission, processing and storage.

C51 Compressco LP was set up in 2008, and & based in The Woodlands,
Texas. CCLP services mainly the US, South America, Canada, and Egypt.

offering in 1024 to refinance C5l Compressco's debt at closing.

Transaction is expected to close 2024 subject to regulatory approvals and
the Hart Scott Roding Act dearance.
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Announcement date: 19th Deeamber 2023

Market Cap: 6351 3m iOffer per share: 51.65 (as of 18'™ Dec)
Implied ium: 1065 (all stack i desal

EBITDA £123 dm mplied premium [all stack mo premium deal)
T action vabie: Eh4

Net Debt: $635.2m bl i S854m

LTRA Beverniiie: §381 B Aeguirer adviser(s): ] sy s

TEW ||I EBITDA 7.1x TH;ET II:’H'-HH[!]: JpfFarpas
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fationale and Oullook

Consolidating into the largest contract compression fleet ... @Lm%ﬁ &P cowerassco e

Rationale Outlook

* This solidifies Kodiak's rmerket position especially with increased

demand for gas compression senices as more companies compete to

f Consolidates into the industry’s largest contract seure strong output due to enengy supply ConCerns.
compression fleet of 4. 3mn revenue-generating horsepover,
adding =2.8mn horsepower in the Permian Basin for Kodiak. *  Kodigk is expected to achieve its long-term leverage target of 3.0-3.5x
by 2025E.

*  This deal encowraged the potential for further dividend increases and

Immnediate accretion te discretionary CF and FCF per msore share buyback programs with an enhanced balance shest

chare for both CCLP and Kodiak's stockholders.

*  CCLP stockholders can expect increased dividends and stock Bguidity.
A lewerage-neutral Kodiak s expected after realising expected

< Z e Synergies.
Significant scale and diversified customer base T

through synergiles from extending service
afferings through CCLP's complementary expertise
acrass the natural gas value chain such as treating, company on a fully diluted basis.
gas cooling and aftermarket serdices.

*  LUpon cdosing, CCLE will be expected to own 14% of the proforma

Profarma company expectad to gensrate 3630 in _--—-u-
2024 EBITDA after the expected annual run-rate cost | e
synergles of at least $20m.
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This allows Kodiak to command the largest share of contract _

compression services, espedially within key operating areas in “ A At

the Permian Basin and Esgle Ford Shale. B L e
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fheals to Watch

We selected 4 deals with potentially biggest impact on the industry...

December 13%™, 2023 !e £67Tm
Launched & rmandatery offer to acguire:
W BW ENERGY
Stage of the deal: !:i DDDD Chances of success: Low

Comment Privately owred parent company BW Group with 499% holdings in BW
Energy has launched a takeover bid on BW Enengy. B Group is primarily imvoheed in
shipping, floating gas infrastructure and deep-water pil & gas production. BW Energy is
a grawth EBF company targeting prowen offshone ol and gas reservoirs.

BW Erergy’s board are apposed to the takbeaver bid believing that the offer is much
bedow the compary’s fair value as it underestimates s long-term expected samings,
with further concems owver reduced Bquidity of its shares from the takeover bid.

Jonuary 115,208 o e e APEAKE

ENERNTF

Agreed to merge in an all-stock transaction with Southwestern Energy:

SWIN
sugeofthedeat O Q@ OO

Comment Chesapeake Energy and Southwestem Energy are 2 of the US's largest
natuwral gas exploration and production companées and plans to merge to become one
af the largest producers in the US. The merger will help lower overall costs alang with
being placed in & prime market position with their combined production sibes.

Chances of success: High

{hesapeake operates mainly in Texas, Louisiana and Oklahoma and Southeestern
produces mainly in Appalachia and Hayresville Shale (between Texas and Lowisana)
Their assets are highly complementany towards greatly benefitting from synengies.

$7.4bn

Movember 14%, 2023 $176m

DcC

Agreed to acguire:

FHDGAS.}-
Stage of the deal: () D@ OO

Comment: DCC plc is an FTSE 100 intermational sales, marketing. and suppart

seTvices group, aoperating across energy, heslthcare and technology industries. Progas,
founded in 1945, i a leading distributor of LPG in Germany annually delivering 330 LPG
million litres to over T0L000 domestic and commercial customers.

Chances of sucoess:

The acouisiion of Progas will advance OOC Energy's strateqy to grow s
liguified petroleum gas (LPE) offering by 50% to 2030, DCC Energy will continue to
extend its footprint throwgh synergistic acquesitsons.

December 168, 2023 S450m

PR
Agresd to acquire:
BATTALION

HL CORPORATION

Stage of the deal: () (3 ({3

Comment: Battalion 0il Corporation i a public enengy exploration and productian
company with its main operations in the Delsware Basin

Chances of sucoess:

Fury Resources is a private energy exploration and production company, with this deal
representing Fury's desire to add to its presence in the strateqgic basin.

Battalion Oil Carporation has previously experienced recent liquidity crunches and have
been seeking strategic alternatives to support its activities. The transaction = expected
to chase in 102024,
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Glossary

LMNG: Liquified natural gas

boe/d: Barrels of oil equivalent per day

GHG: Greenhouse gas

Synergies: The concept that the combined value and performance of two companies is greater than the sum of the separate companies

E&P: Exploration 8 Production - early stages of energy production consisting of looking for oil and gas and then extracting it

The Team

Michelle Chew Tiphaine Maibo Matthew Phillips Anton Mozolevskii

Warwick MrA GROUP

Sestiar Overview Desal Spotiight 1 Deal Spotlight 2 Desals o wateh Glossary



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8

